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Scuds Hit Riyadh Iraqis Dump Huge Oil Slick in Gulf , 

Israeli is Killed Hut U.S. Discounts Military Impact 
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By Jackson Diehl 
and William Qaibome 

. . Washington Post Service 

TEL AVIV — Iraq launched a 
. salvo of seven Scud missiles at Lsra- 
Vs ri on Friday night, prompting a 
’ counterbarrage from newly m- 
■\ stalled Patriot anti-missile batteries 
and scattering lethal shrapnel 
-V around greater Td Aviv. 

At least one person was reported 
killed and 40 injured in the attacks, 
officials said. The Scuds carried 
conventional warheads, the Isradi 
military said. 

[In Riyadh, a Scud hit the central 
4“-. part of the city and apparently 
^-TKilled one person. Renters rcport- 
ed The mifsil e, with a conventional 
warhead, destroyed one wing of a 
\ six-sloiy government budding. It 
was the first death reported in four 
Iraqi missile raids on the Saudi 
Arabian capitaL] 

In what was the fifth Iraqi attack 
on Israel in eight days, military 
officials said the majority of the 
v„ Sends had been hit by Patriot mis- 
v 1 ales, which were brought in by the 
v United States after the first attacks 
... last week. 

However, officials said damage 
reported in several areas could have 
.- been caused by Scud warheads, 
fragments, or Patriots that missed. 

. c Despite the new casualties, the 
army's chief of staff, Lieutenant 
General Dan Shomron, said that 
' land would continue its policy of 
■- cj&stponing any action against Iraq 
by its own military forces. 

“We have the ability to hit bade, 

. but we have a long-term interest in 
holding back now," he said in a 
television interview. “If we try to be 
rational, there's no other way.” 

The sky over Td Aviv lit up with 
Scuds, seen against the low clouds 
as bright points of light, and Patri- 
ot missiles arcing toward their tar- 
gets directly over the city before 
bursting into balls of fire. As sirens 
waded and residents fled to rooms 
sealed against a possible chemical 
attack, a series of explosions in the. 
air and on the ground reverberated 
through the city. - . _ 

As one incoming missile 
streaked toward southern Td Aviv 
at what appeared to be an altitude 
of a few hundred feet, two Patriot 
missiles flashed toward it and then 
abruptly turned about 120 degrees 
and followed it into a dense cloud. 
One missile, apparently a Patriot, 
rocketed into the sky and then ra- 
peared to nosedive directly into the 
ground. 

A two-story house in an affluent 
neighborhood of greater Td Aviv 
was flattened by an explosion, and 
” .-^rescue workers pulled out at least 
‘"two occupants. 

The outside walls of the house 
next door were peded away by the 
effects of the blast, exposing the 
interior, and another house behind 
the lot was wrecked. Windows and 

doors of scores of houses in a four- 

block radius were blown in. 

In Haifa, an incoming Scud was 
hit squarely by a Patriot, and no 
damag e pt casualties were report- 
ed. Israel Army radio said. 

An army spokesman. General 
Nachman shai, said at least two 
Patriot missiles had been fired at 
every Scud. . • 

Some officials said that the re- 
sults of the attack suggested that 
Patriots could not fully defend Is- 
radi cities even if they hit their 
Scud targets, because of the result- 
ing spray of debris over populated 

areas. „ . 

“If you have sirens waiting and 
things falling and hitting people, 
who cares if it’s a Scad or a piece of 
p *c, or a Patriot?” an official aid. 

General Shai said that Isradi of- 
ficials indicated it was not possible 
to shoot down incoming nnssfles 
before they approacbcdthar tar- 
gets in populated areas. ThePatnot 
missileoaueries, he said, are in 

reason to move these batteries. 

Four Patriot battenes were re- 
ported deployed around brad l by 
Thursday, and the army said that 

See SCUDS, P*? 4 



A Bream hosing d^bmmigniMfemTelATi? Friday after Iraq huncheJanodiefbairage of Scad misales at Israel Iraqi missaes »iso hit the Haita area. 


Bush Condemns Spill as 'Sick’ and 'Desperate’ 


Iniemahona! Hendd Tribtme 

WASHINGTON — An angiy President George Bush 
accused President Saddam Hussein of Iraq on Friday of 
carrying out a “rick,” “irrational,” and “d*srerat£ act by 
rearing enormous amounts of crude oil into the Gulf. 

“It looks dcspcrate,&looks last-gasj^ toft^podentS^ 
“It doesn’t measure up to any military aocmn£ of any kind. 
lealrindcfsJdC .. - - \ 

Kir. Bush said the feaqi tactic would not^lter U5. and 
allied military strategy. , . • - . 

Meantime, he sakC“a tot of activity” was tinder way to 
determine the besi course of action to offset the spilL 
The White House spokesman, Martin Fitzwater, indicated 


♦hat Affiraak from the Energy Department, the Department 
of Defense and the Environmental Protection Agency were 
involved in the task, along with other governments. 

Mr. Fitzwater said he did not know whether Iranian 
officials had been contacted- Iran is just across the Gulf from 
the source of the spilL j 

“Saddam Hussein continues to amaze the world,” Mr. 
Burii said at a press conference. 

In addition to eumlmpag Scud missiles as a tenor weapon 
and ming captured allied pilots as human shields against 
attack, Mr. Bush said, the Iraqi leader “resorts to enormous 
environmental damage in tenns of turninglooscalotofoO." 


the 


“There's no military advantage to him whatsoever, 

president said. . ... . 

Mr. Bush said Mr. Hussein “clearly is outraging the 

world.” 

“I can assure you that every effort will be made to try to 
spp this con firming spill into the Gulf and also stop what 
has been (tone from spreading further south," he said. 

Mr. Burii declined to comment on the course of action 
being contemplated but said “the scientists, the oil people 
and the military are involved in the closest consultation. 

The president said a plan on how to deal with the situation 

See BUSH, Page 4 


By Paul F. Horvitz 

International Herald Tribune 

WASHINGTON — Iraqi forces 
are deliberately dumping “huge 
quantities 1 ’ of crude ou into Gulf 
waters off Kuwait, which is raising 
the specter of enormous environ- 
mental damage, the White House 
said Friday. 

The Pentagon characterized the 
dumping as “clearly an act of envi- 
ronmental terrorism” that would 
have “severe consequences" for the 
nations in the Gulf. 

The United States is consulting 
with several other governments on 
a plan of action, the White House 
said. 

U.S. military officials contended 
that , the dumping had no mi litary 

o^Kuwait-and Iraql^They denie d 
Iraqi assertions that U.S. aircraft 
bad bombed Kuwaiti tankers. 

Oil industry sources offered a 
range of (minions on whether the 
slick — which Saudi sources esti- 
mated at 10 miles (16. kilometers) 
long — could be set ablaze. There 
were indications that Saudi Arabia 
had already taken steps to prevent 
such a fire or to react to it. 

Some theorize that President 
Saddam Hussein of Iraq intends to 
set the slick ablaze to thwart mili- 
tary operations by the force allied 
against him. 

Lieutenant General Thomas W. 
Kelly, director of operations for the 
U.S. Joint Chiefs of Staff, said he 
felt strongly that “it’s not going to 
have an impact on the military situ- 
ation." 

“Well be able to work through 
it," General Kelly said. 

Ofl was already washing ashore 
on Kuwaiti beaches, destroying 
some marine life and birds. 

West Texas Intermediate crude, 
the benchmark U.S. crude oil, 
dropped 21 cents for March deliv- 
ery, to $21.50 a band, on the New 
York Mercantile Exchange on Fri- 
day. 

“It just creates an enormous 
iness-wsto-radto-fnghtening envi- 
ronmental consequences,” said 
Pete Williams, the Pentagon 
spokesman. 

Mr. Wiliams said that “several 
mini on bands” had already been 
released from tankers near toe Ab- 


madi loading complex south of Ku- 
wait City and from an underwater 
valve ai’the huge Sea Island termi- 
naliust off shore. 

The pipeline from the mainland 
to the offshore oil terminal is large- 
ly gravity-fed and can send as 
much as 100,000 barrels of oil a day 
into waiting supertankers, accord- 
ing to oil industry sources. 

Marshall Thomas, editor and 
publisher of Oil Daily, raised the 
possibility in a televised interview 
that Iraq' could link Kuwaiti wells 
directly to the offshore terminal 
and continuously drain crude oil 
from the wells into the sea. 

Mr. Williams said the volume of 
the dumping so for was likely to 
exceed by more than a dozen times 
the Exxon Valdez spilt in Alaska, 
which occurred in March 19S^. In 
that accident, about 250,000 bar- 
rels of crude oil was released into 
Prince William Sound from a tank- 


er. 

The Gulf spill raised immediate 
concerns about contamination of 
desalination plants that serve Saudi 
Arabia and Kuwait. 

“The subject of desalination 
plants is a concern," Mr. Williams 
said, but he said the threat depend- 
ed on how the slick moved in com- 
ing days. 

An oil industry source said the 
Williams Boots & Coots Co. of 
Port Neches, Texas, near Houston, 
had been contacted before the spill 
by Saudi authorities to provide fire 
fighting equipment, probably in- 
cluding devices capable of spread- 
ing a chemical over oil spills to 
prevent them from igniting. 

Randy Williams, assistant to the 
president of Williams Bools and 
Coots, which specializes in alleviat- 
ing oil well disasters, said in an 
interview that when oil spreads 
over water, some vapors can be 
ignited “veiy easily." 

Other oil industry experts said it 
would probably be difficult to burn 
the slide. 

An Exxon spokesman said ana- 
lysts in Alaska had conducted test 
bums of the tanker spill there “with 
varying degrees of success." 

Left alone, crude ofl can eventu- 
ally mix with water and emulsify, 
thereby becoming more difficult to 
set afire, an Exxon official said. As 

See OIL, Page 4 



Word From Kuwait: 
Iraqis Are Hurting 

By Caryle Murphy 

Washinffon Post Service 

RIYADH — After nine days of allied bombing, Iraqi occupation 
forces in Kuwait are said to be still very much in control but 
suffering casualties, food shortages and a bad case of nerves, 
according to reports re ac h ing here. ■ - 

Although the occupied emirate is the central battlefield of Upexa- 
tion Desert Storm, it is difficult to assess developments there because 
of the blackout on news about U^.-led allied farces’ activities. 

But sketchy reports, which cannot be verified, are filtering through 
to Kuwaiti diplomats and exiles here su g gesti n g that the estima ted 
220,000 Iraqi forces in Kuwait are feehng some effects from the 

allied air campaign. . „ 

Several sources said that the three main hospitals of Kuwait Uty, 
Farwamyih, Mubarak and Addan, as well as a hospital further south 
in AJ Ahmadi, are treating many Iraqi soldiers injured in mr strikes. 

Iraqi troops in the capital are said to be on nm alert, dressed in 
combat gear, but nervous and jittery. One source said the Iraqis had 
expressed fears about a battle with allied forces, but were afraid to 
speak about these apprehensions with their own officers. 

While Kuwaitis are not facing major food problems, several 
sources said Iraqi soliders, who appear to get oily one meal a day 
and sometimes not even that, frequently ask for food from local 
- residents. Only a few grocery shops are open, and trucks that used to 
bring food into Kuwait from Iraq and Jordan have not been seen m 
the last week, one source said. . 

Since the war began, soldiers have confiscated hundreds or cars 
from Kuwaitis, sometimes demanding vehicles parited m garages at 

. — lv*lno nftTTm fit nKlffnRt£Q 



Hm Faai/Hr Associated Fnu 

Pipelines at Al Ahmadi in Kuwait converging from an 
oil collection point onto jetties for tanker loading. 




including a sporting dub and secondary school in the suburb of 
gTwfftm, have been bombed with a precarion that impresses even the 

^ are talking about the accuracy erf the missile hits,” he sad. 

fardfrcaLm at Messila Beach and the Shaab nagb- 
boihood of the capital have also been bombed. Other targets have 

See KUWAIT, Page4 


Debriefing: Day 9 


Sortie* . . 

□ More than 17,500 allied air missions flown, 
2,707 on Friday, the most since the start of the war. 


□ 24 allied planes lost in combat 

□ 41 Iraqi planes known destroyed, 19 in aerial 

combat 

□ 27 allied servicemen missing in action. 

□ 4 Israeli civilians dead, one Friday, more than 
175 injured. 

□ 81 Iraqis taken prisoner. 

Iraqi Claims . 

□ More than 180 allied aircraft downed, including 
both planes and missiles. 


□ More than 20 prisoners taken and deployed at 
strategic rites. 

□ 101 Iraqi civilians and 90 soldiers killed. 136 
civilians wounded. 

AsMssnwnb 

“It looks desperate, it looks last-gasp. It doesn't 
measure up to any military doctrine of any kind.” 
President George Bush on the Iraqi spill. 

Other Girif New* 


Thereto no 
al weeks of air 


of missiles or bombs for sever- 
;es, U.S. officials said. Page 5. 
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Medellin Drug Ring Hostage Slain 

bd^hdd bonage was kiM tong 

■«HE=K3 , sssssss 

the police. Diana Torbay, a daughter of. 

JutioC^xTufbay Alaya, was shot to deaTby her 

abductors during a rescue attempt. 

umtt of soWers.and 

iSSctetopatiSto Moscow and m^or ern es from Feb. 1. 
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Traveling Light: War Takes Its 

5^45 Slashes Staff by 1 6 % in Most Dramatic Airline Move Yet 


Hotels in Europe and Asia Cry for Business 


ByTomBucrlde ffSKS 

day that it would riash its work force by 16 
percent in the most dramatic response to 
dale by a major international atriine to the 
plunge in traffic resulting from the Gulf 
war. 

Little more than a week after the out- 


the highest ticket prices, are 


mtonational carriers —-including Brit- 
jsa Airways, KLM, TWA, Iberia and 
Olympic — are cutting back operations 
because of widespread cancdbilions, no- 
shows and reduced bookings. Thesefollow 
the suspeorioo of service to Gulf ones 
before the war started. 

The decline has been especially sharp in 
Europe, where several n^or earners said 
tbrir pa?» n B er traffic has fallen by 15 


keeps people 

But even in the United Stales, the war 
has depressed traffic and compounded the 
woes of an industry that already was head- 
ing for record losses in the last quarter erf 
1990 because of the recession, fare wars 
and high fuel prices -following Iraq's invar 
rion of Kuwait on Aug. 2. 

‘‘People are afraid (3 traveling and they 
think, ‘We’d rather hold back,’* said An- 
gela G father, a spokeswoman to Swissair 
m Zurich, 

The Swiss flag carrier expects its traffic 
to be off 15 percent to 18 percent in tire 
first three months of this year, and the 
dwJme is affecting virtually all of hs 
routes; not just those close to the fi g h tin g, 
she said. 

The drop has been particularly painful. 


Many major companies have eliminated 
air travel by their executives, or sharply 
curtailed it, they said. 

Airlines are vulnerable to any drop in 
t raffic because of their high fixed costs in 
airplanes, fuel and flight crews, said Rich- 
ard Hannah, airline analyst at UBS Phil- 
lips & Drew in London. “In the airline 
industry, you have pine profit once you 
reach the break-even load factor, hut italso 
works toe other way when volume is 
shrinking," 'he said. 

What's more, the dedme cranes at a time 
when most carriers have been aggressively 
adding routes and buying new aircraft, Mr. 
Hannah said. Those growth plans required 

See SAS, Page 10 


International Herald Tribune 

PARIS — Jitters about toe war in toe 
Gulf have severely reduced international 
business travel in Europe and Aria. Airline, 
hotel and restaurant bookings are all down. 

Taxis are easy to get, even in toe rain. 
But telephone conference calls and video 
conferences are up, as executives talk to 
each other from the safety of their own 
offices. 

“The 15th erf January was two deadlines: 
rare to Saddam Hussein and one for us,” 
Olivier Louis, toe executive assistant man- 
ager of the Merhhen hotel in London, told 
Craig Whitney of The New York Times. 
“Occupancies in all erf toe West End five- 
star hotels are down 15 to 20 percent.” 

The Paris daily Le Monde commented 
that “fear of terrorism, and hesitations 


about business, have chilled travel around 
Europe." 

Companies also are concerned about 
disruptions caused by street demonstra- 
tions m Europe and delays stemming from 
lengthy security measures at airports. 

Employees at IBM's European head- 
quarters in Paris have been told to avoid 
international flights. 

“We ask our employees to make maxi- 
mum use of fax machines, telephones and 
video conferences,” a spokesman said. 
"When it is absolutely necessary for them 
to go somewhere, we tell them to take toe 
tram.” 

Suzy Menkes, the fashion editor erf toe 
International Herald Tribune, flew from 
Paris to London by Air France at midday 

See TRAVEL, Page 4 
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Congress Pressures 
Bush to Postpone 
Moscow Summit 


By Andrew Rosenthal 

iVo* York Tima Semce 


WASHINGTON — It appeals w °° ld awail d* e outcome of the 
.increasingly likely that the dot So- between Mr. Baker and Mr. 
viet-American summit meeting will B^nermykh. 
he postponed, after President A 1 ^ P 0 * 0 * ^ wiU take a lot* 


. George Bush came under mounting 
pressure this week from Congress 
.to put off the Moscow talks be- 
cause of the violence in the Baltic 
republics, administration officials 
said. 

After a White House meeting be- 


.summit meeting, scheduled for chaofif “ Eastern Europe and 


Feb. 1 1 to 13, seemed like a good 
;way to do that. 

“There was sentiment that be 
should not go," Representative Vin 
Weber, Republican of Minnesota, 
said of the meeting Thursday that 
also touched on the Gulf war and 
domestic issues. 

The administration announced 
Friday that Mr. Bush would meet 
with the Soviet Union’s new for- 
eign minister, Alexander A Bess- 
mertnykh, on Monday. Marlin 
’ Fitzwaier, the White House press 
secretary, said the two were expect- 
!ed to discuss the summit meeting. 

Mr. Bessmertnykh also was 
scheduled to meet Secretary of 
. State James A. Baker 3d on Satur- 
day, officials said. 

An administration official said 

■ Mr. Bush's initial disapproval of 
Soviet policy toward the Baltic re- 
publics of Latvia, Lithuania, and 
Estonia had hardened into a sense 
of “outrage" during the recent vio- 

■ lence in the republics, which are 
seeking independence: 


' Moscow Plans' 

To Ration Meat 

The Associated Press 

MOSCOW — Officials an- 
nounced Friday that meat, 
grains, vodka and wine would 
be rationed in Moscow begin- 
ning March 1. and rumors 
swept the capital of impending 
price increases. 

As a decree removing 50- 
and IQO-rable notes from cir- 
culation disrupted banks and 
commerce for a third day, the 
centra] government said it was 
allowing retirees a two-day ex- 
tension, until Sunday, to ex- 
change their large bills for 
smaller currency. 

The shelves of Moscow 
stores are just as empty as in 
other cities of the country," 
the newspaper Rabochaya Tri- 
buna said. “Now, after long 
discussions, the Moscow City 
Council decided to introduce 
coupons for meat, lard, sau- 
sage, grains, vodka and wine." 
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Mr. Bush said Friday that any 
decision on the Moscow meeting 


again at the whole problem and see 
what must be done, and I'm sure 
the Soviets will be doing the same 
thing." he said. 

T m disappointed in the Soviet 
actions in tne Baltics because the 
use of force is not the way to re- 


TS- 

“ - - ^ ^ - 
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ween Mr. Bush and Republican solve that problem," Mr. Bush add- 
congresaonal leaders, lawmakers t , 

said the president was warned of a , The president sad, bowew. that 
rising sentiment in Congress for he had not lost sight of the fea that 
‘him to take some action toward Prcs'dart Mikhail S. Goibachev 
Moscow, and that postponing the was “the catalyst forjnuco of the 


played a vital role in both the reuni- 
fication of Germany and the solid 
international front against Presi- 
dent Saddam Hussein rtf Iraq. 

Kit he noted that Mr. Baker and 
Mr. Bessmertnykh had a number of 
unspecified problems besides the 
Baltics to review. 

White House officials said that 
after initial reluctance to pul off 
the summit meeting, primarily be- 
cause of his desire not to undercut 
Mr. Gorbachev's position, Mr. 
Bush is now leaning more strongly 
toward a delay. 

According to an administration 
official, Mr. Bush told the Republi- 
can lawmakers that if the summit 
meeting were delayed, he wanted to 
do so “in a way that doesn’t weaken 
Gorbachev’s position vis-i-vis 
those who might be more authori- 
tarian than he is or who seek to 
strengthen the crackdown in the 
Baltics.” 

For that reason, officials said 
thal if Mr. Bush made the final 
decision not to go to Moscow in 
February as planned, the White 
House would avoid dting the Bal- 
tics as the only reason. 

Instead, both sides are likely to 
present a delay as a “mutual deci- 
sion” that was also based on the 
war in the Gulf and on delays in 
aims-control talks. 

The posability that the summit 
meeting would be postponed was 
first reported by administration of- 
ficials more than two weeks ago, as 
war in the Gulf loomed, Soviet in- 
ternal tensions worsened, and ne- 
gotiators bom both countries re- 
mained snagg«f in their efforts to 
wrap op a treaty cm reducing long- 

Istobe signed'at^Moscow*^^- 


is to be signed at the Moscow sum- 
mit m«Hng 

The United States and the Soviet 
Union also are at odds over Ameri- 
can assertions that Moscow is 
evading counting and verification 
rules in the treaty on reducing con- 
ventional weapons that was signed 
in November in Paris. 

Hie White House has said there 
is no formal linkage between the 
two treaties. But officials have 
made it dear in private that the 
administration is not eager to con- 
clude the treaty on long-range mis- 
siles while the tale of the accord on 
conventional arms is unsettled. 
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Landsbergis WORL D BRIEFS 

Assails Army goviet Diploinat Warns of Problems 

As 'A Mob 

APn J. ■ BERLIN (AFP) to German unity, a Sw 

Or Kanrlitv ** opo ^ y 

LKUHXilo rimlomat said Friday. ^winnclv thnusht " c 


By Francis X. Clines ^ <b(Aoi 

York Times Scmce man in Pt 

VILNIUS. Lithuania— A warn- Althoui 
mg to Lithuanians to beware of j 

izidiscriminate gunfire bom Soviet approved 
Army troops was issued Friday by Se p2C u 
the republic’s government after the 
latest shootmg incident in the tense ^ 
standoff with Moscow. «-» urf thi 


In RatiMne IVo-Plus-Four Treaty 

nun in Paris. “Many J^p'ra^on^Oct. 3, the treaty 

iSa»"Saff rttaSTcf all RpoorialS 
S" S Union is diSfcS** «hat tosyti 


the republic’s government after the ^^reement was signed in Moscow on Sept 1 2 by 
latest footing incident in the tense ^ uritedStates, Britamand France. plus.Bast WestGa^my. U 
standoff with Moscow. aspects of German 

There’s no discipline, these sol- *«>-. j^dual rights over Germany and restoring ftril 

diets just flipped out.” said Marais national sovereigMy for the first time smee May 1945. 


2 Dissidents Surrender, Burma Says 

nian police in a highway confronta- _ — Burma’s military leaders said Friday tfc 


RANGOON (Reuters) — Burma’s military leaders said Friday that 

twodfasidems who last month helped set op 




Theinddem, m which soldiers ^ Frim d 3 of the put said they had ban lad- 

captured six pouceznen and, ac- J u “6 w: - 


captureu sa «uu, . 

cording to the repeaters, beat them Khin Nyiin t, secretary of the rmlitary cpunal thaih* 

in detention, was a further sign that ^SgSma under martial law for two years, said Than Kywewd 
kw and order m the Baltic repub- to iheBunnese Embassy in Bangkok eariier 

lies is degenerating into an uncer- 

tain state of wayward mflitaiy oc- . cnokesman fm: the rival government said the two had been Jdd- 

cu P atl0IL mmnrtiwWfein Bsnckok f<» medical treatment on Jan. 19. One sotuce 


cupation. nappS while in Bangkok for medical treatment on ran. 1 9. Une source 

“The Vilnius military garrison is ^^hey were flown bade to Rangoon on Thursday. Tne Nat ion al 
becoming a mob of bandits,” said tor Democracy, the opposition party, has been .bared from 

the Lithuanian president, Vytautas forming a Eovernmmt dcspite a landslide election victory m May. 
Landsbergis, speaking from inside b 

mS^ud^mdsSSsd!^ k Strike in Eastern Germany Grows 


fear of arrest or assassination. 


thousands of mourners turned out 
Friday in the Latvian capital, Riga. 
They vowed to press mi for inae- 


a in jmTI tAgaxc Fwwftar 

Crowds in Riga waving Latvian flags Friday at a ceremony for four people killed by Soviet forces. 


Soviet Army to Patrol Major Cities 

Troops Told to Use Armor in ’Complicated’ Situations 

By David Renmick declared. This is another act of chev only as a “symbol of de- 

Wasimpon Post Semce aggression." mocracy to get economic aid” 

VILNIUS, Lithnania — The His evaluation was echoed by ^ rom ^ csL 
Soviet Defense and Interior min- the Estonian prime minister, Ed- The mafn ev ening television 
istries have ordered joint army gar Savisaar, called the mea- 

and police patrols erf Moscow, sure very dangerous. 


14 union said that 75 million letters pareds 

Jan - 13 ’ m piled up in sorting offices in eastern Gennany since the strike bmo 

Thursday. The onion's 130,000 members in the former territory of East 
Elsewhere m the Baltics, tms of m demanding a month's boons, 

dmosands of momners tinned out Sea, more than 4.000 workers at the Neptou 

shipyard pul down tools fw one hour to protest a study reconmending 
Thty vowed to pres on for mde- |heir \^. yeax ^ facility. At Eisenach, in Thnnngan, 

pendM as they attended the fu- ^ Wartbnrg car plant staged a one-hour blockage of a 

neral of four perole iriUed Sun^by SBS tSh amy The government wants to dose the Wart burg works. 

or Ministry troops. 

Doctors Find Multiple Sclerosis Link 

the Latvian C ommunis t Party’s at- PORTLAND, Oregon (AP) — A new treatment helped rats fight a 
tempt to regain power from the disease s imilar to multiple sclerosis, and researchers said they will begin 
democratically elected govern- trials of the treatment next month on 10 patients with the disease, for 
mem. which no cure is known. 

Lithuanians fear that the Soviet Doctors treated the rats with a proton fragment, or peptide, tint 
Army troops in Vilnius are beoom- induced the rats’ immune systems to fight the disease, called experimental 
mg no less aggressive in autoimmune encephaloai^iitis. Dr. Arthur Vandenbaik and Dr. Hali^ 
weapons in routine patrols. Qtr- Qffner, v researchers at the Portland Veterans Affairs Medical Center, and 


patients with the disease, for 
n fragment, or peptide, that 


.Ha 


and ponce patrols of Moscow, 
republican capitals, and key in- 
dustrial and military cities 
“when the situation becomes 
complicated," the Kremlin an- 
nounced Friday. 

The order, which goes into ef- 
fect Feb. 1, could provide the 
grounds for an extension of the 
current crackdown in the Baltic 
states to the rest of the country. 

Signed Dec 29 by Defense 
Munster Dmitri T. Yazov and 
Interior Minister Boris K. Pugo, 
the order authorizes the use of 
joint armed patrols with armored 
personnel camera in the event of 
interference with military units 
or other unspecified public dis- 
turbances. 

Marshal Yazov and Mr. Pugo 
also ordered a permanent reserve 
fra the patrols, with aimed units 
on duty at every garrison in the 
coon try. 

In Vilnius, the Lithuanian 
president, Vytautas Landsbergis, 


An army officer and legislator 
in the parliament of the Russian 
Republic, Sergei Ynshenkov, 
said that the order resembled a 
state of emergency, the indepen- 
dent news agency Interfax re- 
ported. 

The joint order was die latest 
in a series of decrees that have 
provided crilitaiy and police au- 
thorities with a legal or quari- 
legal, basis for a crackdown on 
the rebellious republics and radi- 
cal dty governments. 

It said the patrols would be 
used in “certain demonstrations, 
major political events, or week- 
ends and holidays if necessary.” 

The signature of President 
Mikhail S. Gorbachev was not 
on the directive. 

In an interview on British tele- 
vision, the Latvian foreign minis- 
ter. Janis Jurkens, said that the 
military was Ranting power in the 
Kremlin and using Mr. Gorba- 


chev only as a “symbol of de- 
mocracy to get economic aid” 
from the West. 

The mom ev ening television 
newscast reported that that the 
Dec. 29 oraer was announced 
Friday only to dispel minors 
about h. 

The newscast described the di- 
rective as an extension of a gov- 
ernment decree In October that 
officials said was issued to battle 
crime and harassment of mOitaiy 
units. 

Marshal Yazov and other nuB-i 
tary leaders have reacted angrily 
to what they sec as abuse of mea 
garrisons, especially in the Baltic 
republics. 

The elected leaders in the Bal- 
tics have called fra a complete 
withdrawal of Soviet forces, 
whom they view as an occupying 
army. 

Marshal Yazov and Mr. Pugo, 
as well as the KGB chief, Vladi- 
mir A. Kryuchkov, have issued a 
series of decrees and public 
statements malting dear that the 
Kremlin is prepared to use 
troops to preserve the union and 
centralized power. 


zens were cautioned not to be out Dr. George Hashim of St Luke’s-Roosevdt Hospital in New Yori; 
on the streets at ni^it unless it was published their findings in Friday’s issue of the magazine Science, 
unavoidable. Dr. Vandenbark said improvements were seen in the rats within 48 

Mr Landsbergis said that the 110015 aAer ^ peptide was administered. He said the rat disease 
latest incident to produced syoqrtoms similar to those of multiple sclerosis, winch in 

set the tfaee for direct KremKn rule humans can cause Ixss erf musdeconiroL One theory holds that multiple 
of Lithuania. sclerosis, which generally afflicts people between the agps of 30 and 

Communist officials in Vilnius, 

Riga, and the third Baltic capital ^ oentral nervous system. 

Tall iii n Estonia have been de- 


the brain and central nervous system. 


Papua Rebels Take Issue With Treaty 

SYDNEY (Raitas) — Secessionist rebels from the island of Bougain- 
who in Papua New Guinea cited reservations Friday about apeace treaty 
m the deadly lank raid. . thty signed two days eariier with the government. ' , 

In the latest army incident, gm- ' Rebel sources in Honiara, in tbe Solomon Islands, where the accord 


fire was directed from a column of was signed on Wednesday, said they never agreed to dest roy their 
20 tanks and troop earners at a weapons even though this was part of the treatyTrhe clause should have 


nied this as a fairytale. accord rails on the Bougainville rebels to disband their army in return far 

The captured police were being immunity from prosecution and a pledge that government forces will npt 
kept at the army barracks. " return to the island. 

The British correspondents were 

released after three hours. They xr , « 

were unharmed, but minus 51,500 Malaysia to oiiiit Vietnamese Camp 

in cash, according to Mr. Warren, a w_. , ** 


LU M PUR p ieu tgs) -— M alaysia, 1 ° 1 J^Kning its sand a. 
1 y Telemnh. Vietnamese migrants, has ordered the closure of an island refugee camp 

Tiiiin iirnn lP, near its northeastern coast, diplomatic and refugee officials said Fnday.i 

wLa unsuccMsW m trying to tbcn^U the coS^Sy tSl thf MfTBid^c^SSdte 

^ dosed from April 30. "The commission’s representative in Malaysia, 


Poland Steps Up Soviet Border Security 


WUHUUUIAMU, bViiuiiuiAiuia tUb^UVin. iii LU UCW (lid L UG UtftJ IOUVCU UE 

letter but declined to give details of the closure. 
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The Associated Press 

WARSAW — The Interior Min- 
istry plans to tighten security along 
Poland’s eastern border, fearing 
further instability in the Sonet 
Union, a newspaper reported. 

In light of developments in Lith- 
uania, Interior Ministry officials 
inspected Poland’s border with the 


Additional units of police may biszewski said there was no 
be deployed along the frontier, and of Soviet intervention in Pd 


border guards are 


preparing 
ndes, incl 


late the withdrawal of 350.000 

troops from eastern Gennany For the RptfVird 

Stem** P/JflnH fr«m 1007 1QQ4 A U * UlC llCCUTU 


transferred to the Sungei Besi camp near K ua fo Lumpur. S upg et Besi, 
which is intended for those awaiting resettlement, currently has 3,000 
in h ab i ta n ts. It was designed to house 7,000. 


fora “The changes have gone too far across Poland from 1992 to 1994. 
[tiding for a mxlitaiy action to change any- He said that the treaties were 


law is introduced there. 


le Interior Ministry had previ- 


He saw no immediate threat in 
the continuing presence in his 


operation be era 
of 1991, but Mr. 


BO NN , . . . _ __ 

Soviet Union and ordered impk- ousiy expressed feara of an influx country of two Soviet Army divi- his position 
Im-Ti Sr^ fwSy !!^ mentation of the security plan, Zy- of thousands of Soviet dtizens flee- sons, which be said were ‘of no Fost-Cor 

de Warszawy reported. ing hunger or repression, and a mDiiary agnificance." tried to wall 

wimns The first stage of the plan nro- refugee office has been created. Mr. Sknbiszewrfri dismissed snz- ins the need 


day KUU ft. (afl agul 9:45 am. Wanhip ^ WaiSZawy reported. 

II aT* 9X25JT mZ _ . . _ The fim stage of the plan pro- 

”^ ji sn irtr Ssi* » m » 

montfbuhi SdfmoO. Tati 87X0181. Bui 95. Tram 94. watditowers and mooeroizmg bor- 

der patrol equipment. 
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ENGU5H SPEAKING SOVICE orgontoad 
by Egfaa Rafonnaa EvangMqwa awry Sun- 
day A p.m., 5 rwa Auguxliau. 

Tat: 67 52 82 01 . Afl wafcoaw. 


FRANKfUir 


In an interview Thursday with gestions of deadlock in 
the Gazeta Wyborcza newromer, tions to pull the 50, OC 
Foreign Minister Krzysztof Sku- troops out of Poland and 


country o£ two Soviet Army dm- his position was flexible, 
sions, which be said were 6 of no Post-Communist Poland has 
mDiiary g mificance." tried to walk a narrow line: balanc- 

Mr. Skubiszewdti dismissed sug- ing the need fra good relations with 
gestions of deadlock in nqrotia- die Soviet Union, a need dicta ted 
tions to pull the 50,000 Soviet by economic reasons, with a wish to 
troops out of Poland and to regu- support independence movements. 


treaties were Jiang Zenrin, the chauurau of Quna’s Communist Party, is expected to 
only problem visit Moscow in May at the invitation of President Mikhail S. Gorbachev, 
ut date. diplomats said Friday. (Reuters) 

ted by the South Korean armed forces will begin their annnal joint 

biszewski said exe f ase dus monih, jith about a 30 percent reduction in troops, military 
JbJe. spokesmen said on Friday. (Reuters) 
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Yugoslav Army Makes Arrests in Croatia 


^ Arab Ermrates, beaming 

Cathay suqpoided flights to Dubai on Jan. 17. 
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Conpdtdty OwSutf From Dapatdtes 


ta a statement earned by the approve k^riation giving prece- and federal leadera through its SWOPE 
fiaal Taiyug press agency, the deuce to Croatian laws over federal moves toward independence since “ 

ted were laws. It was also expected to appeal the Communists were defeated in - - 
terrorist to the federal government to ensure the republic in free elections last a£S* 
hose de- that the republic’s sovereignty was spring (Raaers, AP, AFP, UPI) bSEST 


arrested several people suspected acts. It did not identity those de- that the republic’s sovereignty was 
of organizing or aiming illegal tamed. rejected by die army and other 

paramilitary groups” m the north- But sources dose to the Croatian federal oqpns, 

em secessionist republic of Croatia, government said that mflitaiy po- Efforts to resobe the crisis began 

The Croatian parliament held an Gee had arrested Mayra An tan in Belgrade, with Mr. Tudjman re- 
emeigency session amid fears of Habjanac of Virovitica, a Croatian scheduling talks he had canceled 
further military intervention by town near the Hungarian border, with Us Marxist Serbian counter- 
Yugoslav federal troops to crush and a member of the town govern- part, Slobodan Milosevic. The 
tire rqiublic’s attempt to go its own ment, Dfuro Decak, the preadeat eight-man Yugoslav collective 
way undo' its elected nationalist of tire local branch of the ruling presidency also planned to hold its 
gove rnmen t. party. They said the arrests were second emergency session in less 

The arrests were the first known made early Friday. thanawe£. 

direct intervention by the federal The Croatian president, Framo In a brief speech to flue Croatian 
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goveaunenL party. They said the arrests were 

The arrests were the first known made eariy Friday, 
direct intervention by the federal The Croatian president, Fraqo 
army since Croatia ignored an or- Tudj man, accused the Conmnmist- 
der to disband and dismrnrriiat the dominated Yugoslav A nay le ader- 
Yt^oslavgovanment calls iOqal ship attenytmg to stage u a found 
armed units by last Ntonday. mihtaty amp” in the rewibHc. 

The Croatian leado^qi has said Amid fears of a crackdown, the 


than a week. 

In a brief speech to the Croatian 
assembly before departing fra Bel- 
grade, Mr. Tudjman repeated that 
Croatia was prepared' to fight 


spmig. (Raaers, AP, AFP, UPI) bSSS 0 
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Soviet Aide, Dies Ss. 

_ Oaaora 

Raaers HebUcI 

MOSCOW — Nikolai V. Taly- uSm T*" 
fr 62, abobdpedlauadi MaM 

S. Gorbachev’s perestroika pro- SoSu 
gram of restructunng in tire mid- JE2L, 
1980s, died Wednesday, Tass re- 

Ported. SS 

Mr. Tatyzin was picked by Mr. p££U 
Gorbadrev in October 1985 to hdp SSS 0 ** 
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WUNieH Sf5S <ficrs °orabat readiness un- lar st< 
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armeo rants py last Monday. military coup m the republic. against mflitaiy intervention. Gorbadrev in October 1985 to hdp 

The Croatian lead ership has said Amid fears of a crackdown, the Croatia and Slovenia, the begin the economic restruenmns & 
there were no such groups in the Croatian government eariier post- wealthiest of the country’s six re- after spendhw five years as the So- SESS"*’" 

^ „ . ed heavy detachments of police pubfici, are demandmgthat Yugo- viet representative to the Comma- vJSS 

Tire Yugoslav Defense Ministry, aroundlay bufldjngs, mdudi^ the slaviabecoDvertedintoacaafeder- nist trading bloc, the Council fra £*£* 

which has thre a te ning to put sot- radio and tdevision stations. Sum- atian of independent states. Mutual F«mnmir» Asastaore. ra MIDDLE east 

diers under combat readiness un- lar steps were taken in Slovenia, Mr. Milosevic, along with the Cranecon. He was appdnted chair- gijfir— 

also been seeking greater maority of the presidency’s mem- man of the State Ranning Commit- 
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army made tire arrests On Thursday 
and Friday. 
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was convened as Croatia reared up 
to resist what officials in &e repub- 
lic call an attempt by fedoal troops 
to brin ^te japt-month jovgn- 


tredup Commumsg, want to preserve the Buthcwassti 
repub- federation. Mr. Gorbadrev 


fcritreaed 

eariy in- IS 


On Thursday, Mr. Tudjman was transferred to tire position of 
placed Croatian spedal Traces on chairman <rf the Bureau fra 
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security to be Development In 1989, with peres- 


tiremdependoii police and security reinforced at borders and other t roika still fi 


apparatus set up since May. 

The pariiameat was expected to 


strategic areas. 


troika still failing to produce tire 
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WAR IN THE GULF: The state of Iraqi defectors hints at Iraqi weakness, but officials say it is too early to say how badly the army has been hurt 

I Storm Said to Block Air Strike on Hussein 


‘urn 
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By Barton Geflman 

Washington Petf Service 

WASHINGTON — Alfiedintd- 
ligmcc officials believed they had 
pinpointed the whereabouts of 
President Saddam Hussein of Iraq 
one night last week and warplanes 
weremspatched to the sate, bat the 


learned, is the only one known in Another objective is to deprive “fing«pnn^^orrthe charaator^c 
which Mr Hussein was thought to top Iraqi commanders erf Teal paueins of 

Zc-TtdHscntt. or up-icHte- “fgE 

mmSdedattadc- second information about the around Iraq. Thej rftej suc- 

tj„rk orwi tv- course of battle. It does little good ceeded only mtenmuenuy. 

tea* defense comoandaMor Mr. Hussein, ratdmwj 
reose Secretary DK*Cnenqr, using mnl , tn | Mm hours OT even fink travels primarily at night, and 

Sus after tire fact that US. uses look-alikes as deera«. ooin- 
ly denied that .ahmd bombers are „ bneshavestaBodara : donail D kte with caravans of official vdn- 


^d^wthT^botthe 5 ffiSff.Sw ^SSiTcflSaiidB. 

stonn front that blew across central “targeting any individual. Tram position. des and armed guards. Some offi- 

Iraq prevented ihe bombers from remand and control cannot be VC ~ , « ,, , 4 , ■ dais said the Iraqi leader has 

striking, according to a senior U.S. destroyed, officials said, because Genenl Cohn LPow^ mm- moved t0 residential areas as a ref- 

opvatunentoffidaL communications networks axe re- man «“* Jomt Quels tabwn, ^ allied attacks. 

“We fidn’t get to cross the tar- dnndant and orders can always be appear* to mfflWt «n aKtrang j^ost Iraqi command centers, of- 
gei,” the officS stud, uang nriS- transmitted somdww, if ody by last week fidals saidTsre deep underwound 

^parlance for reaching the point couriers on foot. were !the prinai>al reason for not . . — 

* _ . 1 . tflfppntlff Mr. r 


were the 


ij ^auouvAi iui — iuuraauuuAn. . 

of attack- ^ “In extremis / 1 said Lieutenant tar 8 elffl g 

The aborurf mission was part cf ja^ Ahmann, a retired Rfifeni 

broader effort to decapitate ^ force commander, “they in the so 

aq’s armed forces by severing the ^ oat to say, Antonio 

ate between echelons of com- guys, launch two Scuds eral Pow 

and. . . . agamstDhahran in four hours.’ ” from pre 

DneK Q/^vmnictntuin nfriciiLs ^ t 


a www « - — r — *r its. Air Faroe conxmanoa 

Iraq’s aimed force by sevenng the ^ ^ 
links between echelons of com- guys, launch two 

j • ■ . ,t - nfRn,ic against Dhahran in four he 

Bush administration officials . . 

have fredy described strikes at Anacks on command and cqn- 
Bagfadare mstrunrents of com- txd, awarding toaPmtas 
Swl control as part of the dal, aim primarily to fa 
ovendl effort to drive Iraq out of Hussem to use means of 00 
Kuwait But they have been rdno- canon “that are easier to di 
tot to confinnthat Mr. Hussein is you^n J am tb^OTUsra 
personally a target- Administration whichever you want to do. 
and congressional officials attri- 
bute that reluctance to doubts ~r ~ fT — 

about the prospects for success || 

fears of a political backlash and -U- J. Ad 

disagreements over tire legality of M. 

ivard the front fines. Baghdad Sayi 

ert B. Johnston denred the report, 0 


“they in the 


toembarrassm 
b last year for 


resourcefulness, they said, in re- 
storing twits that were da m aged in 


m me acuui ioat iw SlOnJlg lUUb umi wtiw uwu 

Antonio Noriega in Panama, Gen- the fust waves of bombing. 
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Ices at Anaduon caramaffic^ state in whom you aright be inter- 
com- txol, aawrding to a Pentagon offi- 3 

HwsSo l Smwis t ofOTnin^ U.S. officials said a Central^ 


a killl/iuv * , UAn IUOL vruiw w- 17 

eral Powell said be had beamed Because Mr. Hussein announced 
from previous experience bow dxf- before the war began that he had 
ficult it can be to track a head of awnmed personal command erf his 
ate in whom you might be inter- amy, and because Iraqi television 
ted.” footage shows him wearing the uni- 

11 s. officials said a Central In- form of a field marshal, several 
iKaence Aaency task farce had international lawyers mterneweu 


overall cuuiL HI u*itv U.L., Bn ,Md n tnHrle£Lsa Agrpry taflt lOTCe nan micmauvnidi .V T, 

Kuwait But they have been rduo- canon S«SSed g S effort 10 identify Thursday said he had made himself 

^ Arn^tosiUtop tbeir lank Friday at a comoy point in die Sandi Arabian desert Tliey me adrancbigtnmdftetrMt fines. Baghdad Says It May Show Pilots Ot ’ Appropriate Time 

ert B. Johnston denied the report, _ 4 - .h- war fnr the had “destroyed the illusion" of al- 

4 Jlies Press Air War as Convoys Advance SS=i£ Adgzz * bwms. TSS^lum **** 


saying it “sounds like speculative By Alan Cowell 
reporting," The Associated Press sev Yoric Times Sermx 

reported “We have not sought him AMMAN, Jordan — 

out personally” he said. Friday that it had ceased 

[Asked about die report, a Penta- television interviews with 


'•’-'I'b-Mip, 


• Compiled by Ovr Sufi Fnm Dvpmdxs defense staff in London, referring qis were covered with free and that 

RIYADH — Allied forces to President Saddam Hussein. some had open sores. Hesaid seme 
stepped up the air war on Friday, In Washingon, Iin xtenant Gen- reported that they had pretty sum 
IwmrhhiE the highest number of eral Thomas w. Kdly of the Joint radons, with a few saying they 
missions since the war started, Chiefs of Staff said good weather woe down to raws meal *day- 
while long allied convoys heading above the skies of Iraq and Kuwait Genersd Johnston Mid teamr 
to the Kuwaiti bonier marked a allowed for the busiest day of the adexed these details 

continuing buildup toward a air campaign, with 2,707 individual dcm of the conditions ineyre expe- 

ground war. missi ons or sorties. He said no neacing on the other side of the 

^Indications of weakening Iraqi planes were lost . w ^’' . . 

resistance were bolstered by the ar- Supporting assertions that Iraqi 

rival of Iraqi defectors covered in troops were taking hea^ puni^ SJ^S 

Bee and complaining of hunger, meat from aerial bombardment, troops both before 
Bui senior officiXwuned that the U.S. nrihtaiy officials said about 30 war began. Chie 

of bombing of Iraqis, mai&y enHsled men, had *J*f**ZSE*?*Z 
amamtrations wasnot <te£ed to U.S. forces since the sent naval or gound f or^to ^ 
inqt uuup . Tan lv mnnv imti-Tna coalition, a source said. 


g i A SSTF^^ SSSrSffiffiSB 

afer command and coalrrf tMTgets SlilSKD ra ot«-»iddycon 
SJ2f” t 5Srt? I ? r few smn? thev General Kdly, however, said he and if he happens to be there, demned in the West — would re 

dcrab^diani would beposriblc gr«d.l nnna^ ^ the appreprina am’ 

General Johnston said he con- to obtain much strategic mfonna- Qnmnand amd opntrdis a target Baghdad radio, quoting ; 
dritt-nri these details “smne indica- tion from defectors and prisoners, in any war, hutUA analysts said it spokesman for the Informauo: 


a inn Pnwell sion of events in the war for the 

ZiZSZlESL bSefit of those who regard M 
AMMAN, Ionian -Iraq Mid dent Saddam Husarn as an Arab 
iday that it had ceased sowming hero 

leviskm interviews with captured The radio's lone is generally bel- 
lied pilots “until further notice” Dcose. 


after the 
station i 


m S £* oTSe very iTt^he said. . ' y Bnfit on a centred Soyiet.modd f 0 7ite ^^cemenL^ch came 

missions w sorties. He said no neacing ^ ^ BShere, the hen- the analysts said, Iraqs lines of the govennnoit con- Qi C nati 

planes were lost rwrtinnc are heme encoorami tenant general who is commander commumcatkm and authority tend station rowoadcast inter- xhawra 

S ° PPOrlllie ,^ y. J S ofBritShforoasmthaGnlf.Mid to nn, diiacfly to the top. «teo ^ ^ Hue, u.S. airman Friday 

noops laidn g heavy ^mrab- Iraqi tioqpa in Kuwait were dad UA connnamlars are tanght to sbmm ^ ^ ^ m b^- r 1 

SrritTmm-afialdainfrontof uto iniSatha in. the abaancacd MtAovwoo. 

U 5 .mihtajy officials Midabout 30 war t^n. them and Republican Guards be- orders from superiors, Iraqi forces — United States and other 

Iraqis, mamly enhsled men, had the flags qf tl^naaous_mm n^c ^ ^ added. “A sub- «« thonAt to fiabt ooody m any devils. 


but that the practice —widely am- ^ ^ inflicted on 10,000 Iraqi troops and that muti- 

d enured in the West — would^re- aggressors without ex- tries by some army units were hke- 

sume “at the appropriate time. cation, beginning with war crirm- ly. Tire Associated Press reported 
Baghdad radio, quoting a naL racist and fascist Bush and the from Nicosia, 
spokesman for the Information ^eD-known fascist Shamir, and The Kurdistan Democratic Par- 
Mhristry, offered no explanation ^rHng with all the midget traitors ty. a longtime opponent ol ure Iraqi 
for the announcement, which came w ho are allied with the enemies of president, said ns sources in Iraq 
shortly after the government con- Qj C nation,” the radio quoted Ath reported that the military auihon- 
trdled station rdiroadcast inter- Thawra newspaper as saying on ties were refusing to hand over the 

• i vi C * - — _ . ■ ft rlain crtlnifH’C fil Inrtf 


had “destroyed the illusion" of al- 
lied air superiority. 

■ 10,000 Casualties Alleged 

An Iraqi resistance movement 
grid Friday that allied bomb at- 
tacks had killed or wounded nearly 
10,000 Iraqi troops and that muti- 
nies bv some army units were like- 
ly, The Associated Press reported 
from Nicosia. 

The Kurdistan Democratic Par- 


s 


vssrss 

mfUbai who is head of Britain’s the desertera and 81 captured Ira- soldier from the allied forces. 


Iraqi troops m Kiramn woe ueo commanders are mngm w shawri eajtcr this week on aagn- ... p™ Minister John 

down withmme fidds m front of take mitmlrve m the absence of ^ tdevioon. M ■ of Britain ^ “ally of the 

them and Republican Guards be- orders from superiors, Iraqi forces United Stares and other „° y 

hind them. But he added, “A sub- are thought to fight poqdy m any Westcm countries have accused a J 

stantial number of Iraqis would uml smaDer than a dmsan. x of ^ ^Hnp international In its broadcastshnaay.raera- 

liketo see theend of this war before The capacity of top Iraqi com- agreements on tire treatment of war dio said one more Bnnsh raJot nM 

they are dead.” manders to receive “real time” m- prisoners, but Baghdad dismissed been rapmred after ^ 

VS. Marine 155mm Mtfflety formation and maintain operapon- gjgcritirism. l^At down ovw Ae sranjem 

rvuiiutMl Irani Txwiticnis in Kuwait .imntnO mm- thpir fhicH has been ... ... j dtv of Basra while it was targeting 


Sday“ u ^ ° bodies of slain soldiers to their 

It called Prime Minister John faj “ lies - . . . 

laior of Britain an “ally of the Instead, it said, the dead were 
Suit* ** being buried in mass graves to min- 

EVUS- imize morale problems on the 

In its broadcasts Friday, the ra- horac fronL 
So said one more British pilot had “ximusands of deserters and 


Executions 


for the second time in three days, a 
pod report said. 

It one barrage was intended 


■ critiasm. 


S In the radio broadcast, the Infw- 

?? mati'on Mmistry spokesman said avUmD 
S P°" 1 .. Mimlwr nf rntPTVlFWS Mild 


& been captured after ms plane was dodgers are hiding in the 
brought down over the soumera ^unuy^de,” the group said. “AI- 
r _ city d Basra while it was targeting security forces are still in 




Can^Ued by Ow Staff From Dispatches 

MOSCOW — The indepen- 
dent Interfax news agency 
quoted Soviet Defense Ministry 
sources Friday as saying that 
President Saddam Hussein of 
Iraq had ordered the. execution 
of tne generals in charge, of ha 
air force and air defense com- 
mand because erf major Iraqi 
losses in the Gulf war. 

A Soviet Defense Ministry 
spokesman denied the report, 
which also was denied by the 
Iraqi Embassy’s press attach^. 

“It is part of the jKychologiail 
war against Iraq,’' the attach^ 
said. 

Interfax, quoting “weD-in- 
fonned mHitary sources,” said 
that Mr. Hussem ordered the ex- 
ecutions after UiL-lcd_ forces 
l aiinrhed massiv e air strikes on 
Jan. 17. 

The agency’s diplomatic cor- 


respondent said, “The c ause o f 
tire executions was the destruc- 
tion of 26 Scud missiles out of 
100 which Iraq has available and 
the destruction of 300 aircraft 
out of 700.” 

An Interfax editor said the ex- 
■ coitions took place a few days 
ago. 

“We baye confirmation ofthis 

from several sources," he said. 

In Sandi Arabia, Major Gen- 
eral Robert Johnston of the U.S. 
Marines said at a press briefing, 
“We have nothing to substanti- 
ate that” 

Interfax; which was founded 
in 1989 as a Soviel-FrencfaJtal- 
ian joint venture, has es t ablished 
amputation as a more objective 
news source than the official 
Tass press agency. It was shot 
down by the Soviet authorities 
ffHier this month, but reopened 
with the hdp of tire Russian 
leader, Boris N. Yeltsin. Since 


tK«i it has published a number 
of reports that have not been 
substantiated. 

la London, Sir David Craig, 
Britain’s military chief, was 
nct ryH about tire Interfax report 

and said ire could not confirm iL 
“But we do have reports over 
recent weds,” he said, “that 
Saddam Hussein has taken very 
abrupt action against those com- 
manders who have not found fa- 
vor with him.” 

Before the war began, tire Iraqi 
Air Fonre commander was lien- 

tenant General Mnzahim Saab 
Hassan.^ There has been ^©refer- 
ence lo an air defense c ommand - 
ex. 

During tire Iraq-Iran war, Mr. 
Hussein ordered Ure arrest or ex- 
ecution of field commanders 

who fafled'to cany out Ms orders 

or suffered major defeats. 

(Reuters, AP) 
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to destroy an Iraqi rocket batiery jhidding top oommanto the ra- ^,^1 further notice." that the allied war effort is harming nous action by certain army units 

that had attacked the Sudi border darsand other means of ‘seeing wnraSTinhld : catitra{roml be civilians. The broadcasts also have calling on Saddam Hussem to stop 

dry of Kha§i and nearby Mamie ^re enemy, and commmncanons There was no mm^cancmrrom ^ ^ to ri dicule American and the bloodshed and destruction. . 

positions over the last week. equipment, ranging from boned fi- ^ ^ ounce, aS explanations of the course of The Kurdish group, which main- 

Stringsoftrudcs I^enwxth ma- bTSptiTcaWes and maowavc aMs ^^tirmthe^^ce. tains an office m London, has «- 

ttad and fuel to support allied dj^ to telephone switching sta- g teSrd Sn. rhr »nie^ the radio said, had tensive contacts in Iraq, and its 

as "r^rSainowi. wt^**"*'* 

Ires fit J 11 racists, viBains and evil ones. in ^drnrissioas over Baghdad and able m the pasL 

St The radio's function is laigdy to the rnffiiary targets” to bad weath- “J? ***** 

te.plxxs wtee Inuri and Arab mo- et. vAfle the ‘Urinal facts” were with tire 90 mflitary deaths an- 


, targeting ( j 10 U g| l security forces are still in 
controL security lapses are devel- 
recent out- oping because of the general state 
> assertions of confusion. We anticipate a muii- 
; is harming nous action by certain army units 


tararK- dnths ^ 

Sau^Arahfa3 a VS Army not be Se and to offer an alternative ver- that Iraq’sair defenses and resolve pounced by Iraq. 

ammmvihrvn tniii caueht fire and ^ “ 7 


me Saudi-KWaitiborder. and re- 
ports of sporadic s kiimish e s fil- 
tered out (H occupied Kuwait. 

Reports coming from eastern 
Sandi Arabia said a US. Army 
ammunition track caught fire and 
exploded on a mrior Sandi higb- 

S carlier this wedc. blocking US. 

ary convoy traffic for two 
hours. UiS. military offi cials s aid 
there was no evidence <rf tenorism. 

The ammunition trade, mtadred 
to the 82d Airborne Division, 
caught fire and exploded in a series 
of bright orange blasts of 105mm 
howitzer shells and J50 caliber ma- 
chine gun ammunition Tuesday.. 

No injuries were reporte d, bnt 
traffic was stopped in both direc- 
tions for two boors, tire reports 
said. 

In tendon, tire aimed forces 
minister, Archibald Hamilton, said 
that if Iraq used c hemic al weapons 

against allied forces, there would 
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albed explanations of the course of The Kurdish group, which main- 

the war. tains an office m London, has ex- 

Tbe allies, tire radio said, had wrfw 
sought to artribnte “thrir bad luck information often has proved rdi- 
intnrirnrisrions over Baghdad and able m ibe pasL 
the military targets” to bad weath- Its casualty estimate contrasted 


fturstrategists pick the major development in the last 
24 hours ot the war 
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politics. 
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1 I against allied forces, there would 

be a “massive retafiatioir that 

Masked Gunmen ^Rfedec^redtoj^re details about 

. • •¥ - what that retaliation might be. 

Assas sinate Imam If the Iraqi Army stands to a 

man and fights, be said, the conflict 

Of Israeli Mosque Ug^to be “long, drawn^m and 

ConqrikdbyOvr Staff Fran Dispmdta «jf they don’t and resistance 

JERUSALEM — Masked gun- crumbles,* Mr. Hamilton added, 

men opened fire from a car Friday, “it may be over modi more quickly 
tiffin g the ntmun of tire grand than anybody imagine s." . 

mosque at Jaffa and Ms brother, The French armed fonxs chief of 

the police sakL , staff. General Maunce : Sctatt, 

imam Josef A-Shur and Ms said Friday that a week of bombmg 
brother, rTumris, came under a bail had virtually destroyed Iraq s nt>- 
of automatic gunfire after Friday dear weapons potential and had 
prayers, according to the police reduced its chemical arms capacity 
riiirf Moshe Mizradri. He said the by three-quarters, 
men had been walking in the street He said there was no evidence 

in Jaffa, wMch adjoins Tel Aviv. that Iraq could install chemical 
-* |Lfadnvl ayaiilan tfl, who appar- weapons on Scud missiles, but ado^ 
eatfy knew tire route they usually ed thal they could still be delivered 
take, hit them with automatic by aircraft or artilleiy. 
weapons and fatally shot them, (AP, Reuters, NYT, AFP) 

Mr. Mizradri said. “Th ey were 

X”pSST 1 a S. h &c _ Iran Leader Says 

** & ha * 7 Sm Allying With Iraq 

Pakistam, in Jordan, Would Be Suicide 

Calls for Iraqi Pufluul TEHRAN PresideiilHashemi 

Reuters Pafsanj ani said Friday that it 

AMMAN, Jordan — Pakistan’s would be suicidal for Iran to join 
prime minister, aniving here Eri- Iraq in the Gulf war. 
day after a visit in Damascus, said In Ms strongest pubhc defense Ot 

that Baghdad would have to with- Iran’s neutrality, Mr. Kaftanjam 

, tkaHnif hjj nwdrinm at a mass Braver 
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(AP, Reuters, NYT, AFP) 
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Pakistani, in Jordan, 
Calls for Iraqi Pullout 


Business Week 10 
Fortune lD 

National Geographic 30 
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coahtion s ^ operations rdent- ^ Baghdad would have » with- Iran’s neutrality, Mr. junsanjani 

• The inercase® sorties indi- draw from Rnwait to stop the Gulf told worshipas at a mass prayer 

. ww. The vmswr, Nawm Siarif, is 

eaiesa shift .-v actmty is renrimsccait of Nazi under pressure at home to remove fhctwereim worthy of suptxnt 

•The . Ms trewgs from the Western alH- “If we hdp fag itwoojd mean 

auce against Iraq. 


• ine leva ra 

G ^^ofK^^W“ the ““ rfIUtmgr0nnd 

operations. 

SO far, to *»w S Jotdai’s invofirmeot in the 


“If we help Ir 
that they stay in 


ud mean 
that they 


“We want an end to the blood- have borders with usabnost all tire 
shed of the innocent . Muslims," way to the Hormuz Strait and that 
said Mr. SbariL who is on a region- the Persian Gulf woukL be itnnirf 
al tour to' explore prospects for into the Arabian Gulf, Mr. Raf- 
peacc. “I think tire cany answer lies sanjanisaid. . . 

m the war ctmdng to an end. That is Ts this not suicide m your 
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The emine nt Continentd 
Europeans listed in ibe international 
edition of Who’s Who choose 
the IHT over any other international 
publication as a reliable source of 
international news. 
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WAR IN Tim GULF: With an eye oat for clouds, the experts say, Iraqis are using overcast slrira as a tool in their Scud strategy 


Weathermen 
See Pattern 
In Iraq’s 
Scud Attacks 


CampM by Our Staff From Dupateha 

NEW YORK — Iraq tends to 
fin; its Scud missiles at Israel and 


Saudi Arabia under low-lying 
docd cover, according to meteorof 
ogisis. 

Military experts said the Iraqis 
appeared to be using the clouds to 
make the mobile Scud launchers 
harder to find. The launchers are 
most vulnerable to detection right 
after a missile firing. 

On Wednesday, launching areas 
for Scuds in western and southern 
Iraq were periodically covered by 
low clouds. Missiles were launched 
from both areas, the western site 
firing at Israel and the southern site 
at Saudi Arabia. 

Israel was attacked with mi«i)es 
for a fifth time Friday night, and 
the weather conditions appeared to 
be similar. 

“There's a pretty good correla- 
tion,” said Paul Knight, a meteo- 
rologist at Pennsylvania State Uni- 
versity. “Evening or early night 
cloud cover seems to correspond 
with the likelihood of an attack.'’ 

If correct, the weather link could 
provide early warning of increased 
risk of attack for nations subject to 
Iran's barrage. It could also help 
explain why eradication of the 
Scuds has been so difficult. 

A Pentagon spokesman said 
Thursday the military would have 
no comment cm the possible link. 

In Jerusalem, the army an- 
nounced Friday that weather re- 
ports have been censored. The deci- 
sion became apparent when Israeli 
newspapers appeared without their 
usual weather reports and fore- 
casts. 

Israel is concerned that weather 
reports could help Iraq decide 
when to launch missile attacks. 

The Gulf area is now at the 



Kaifuand Critics Clash onPla 
To Expand Aid to Gulf Effort 


, 


By STS! <«“*** to onSJtTonT^Thrrte' 

iLaS?SSam 3 S 3 dS?» Sfuis counungon repons dui ii 

monrous setbadc for Japan and “f" 1 " R . 
forMr.Mii . . Leaden of the party. KfflMto, 


not be unable to deliver on Ms and 
pledges, government officials,*- 


.. * " '*v vw-T’ ' v 


%&£?£?£ IE .bouts on U* floor ? EJg23 
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j :a a “ j Karfn said he esnedallv soueht the States tnfonned Mr. Kaifu that it 


“ =, 


risked “internationd twlation" if it <wostion pany mTb 3 L 

did not contribute more money and Kaifu saKl he especially sought the t^C^ Mr. Kafu 

personnel to the war. V “understanding and cooperation expected Japan to 2 

Meanwhile, Japan began prepa- of taxpavm for his proposal to cent of the cost of the war. 


20 per- 
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Meanwhile, Japan began prepa- of tmma 
rations for what officials said ffveWb 
would be the first use of operation- for the ut 
almilitaiy equipment in a war zone refugees, 
since foe end of World War IL The Goven 
mission was to me Japanese mill- J**™ 


ve JSI tillion to the war effort and The party leaders also said they 
r the use of the planes to evacuate had deep misgivings about the idea # 
fugees. of floating special war bonds, or 

Government officials said Mr. imposing a special tax, perhaps on 
aifu had the power to implement oil, to pay tor the contribution. 
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Juny oppositira pushing through proposals that combat items, 

that this plan violated the constitu- clearly lack legislative support Previously, Japan pledged 54 bfl- 
tional ban on use of force, or that at wouMbeseen as severely damaging Hon for the war effort and fa - eoo- 
least it violated k*al curbs against ^ oredm ility. , _ name aid to the region, although 

the introduction of Japanese mili- Moreover, Japan was confronted ]ess than half this money has ban 
tnry eq uip ment into a mmh at 7 nnp Friday with reports of a warning disbursed. 


y, Japan pledged $4 bQ- 
war effort and for cco- 


An Israel poficeman restraining a man who tried to attack anti-war demonstrators on Friday outside (he U-S-TM^^^TdAvS!! 

SCUDS* An Israeli Dies 9 and More Than 40 Are Wounded in Iraqi Attack 


warning disbursed, 
tr to Ja- 


(Contimed from page 1) 
more of the missile systems were 
airlified to the com try Friday. 

Foreign Minister David Levy 
said that Germany's foreign minis- 
ter, Hans-Dietrich Genscher, who 
ended a visit here Friday, relayed 
an offer to supply German Patriot 
batteries to Israel. Mr. Levy did not 


say whether the offer would be ac- 
cepted. 

General Shai said the Sends were 
launched from western Iraq, where, 
he said, Iraq still has both mobile 
and fixed missQe latmchets de- 
ployed. 

Some hard-line cabinet ministers 


and mfli tai 
pressing for 


offi cials have been 
■ad to launch its own 


operations against the Iraqi 
launchers, arguing that the Israeli 
Air Force would be more effective 
than U.S. or allied planes. Howev- 
er, General Shotmon dismissed the 
possibility in a television interview 
Friday, saying “anyone who thinks 


Israel could do a quick job and 
finish it is mistaken. 

The general praised the action of 
UJS. faces, and said they would 
eventually destroy both the mimfle 
launchers and the overall Iraqi mtl- 
itaiy machine. “America is fighting 
hard,“ he said. “But I have to say, u 
talcwi time.” 


Mr. Kaifu said, however, that he pa&» Rashid. Rif ai, that Japanese -w-i-w- ™t* rm 
intended to proxed with the plan military transport aircraft would be K I J WA I I ! 
simply by issuing an ordinance that spbjea to attack, even if their mis- 

declared transport of refugees in sion is the ostenably hum ani t a ri an r * K Urrirna 
the Gulf region to be within the one of airlifting civilian refugees MTQqiS UUflUtg 
proper function of the military. from the war zone. 

Tne debate over how to proceed The Foreign Ministry sum- (Cbtrtifflied from page 1) 
on the Gulf is being watched bv the maned the ambassador to explain, ...... 

United Stales andotbras as a gauge and the ministry later repoitodthat reportedly^ included a numinous f 
over how Japan will handle critir he did not mean to siagfeoui J&pa- dump “ff 35 31 ^ aya ^ t “ 
cismthat it has failed so far to meet neaairaft as targets. JSS lilte 


its obligations in the war, despite 
its reliance on the Middle East for 
70 percent of its oil needs. 
Although analysts say it is too 


“We will have to keep our eyes ““Jr -. 1 
open." said Taizo Watanabe, the ca P ltaL 
Foreign Ministry spok e s m an. In at 


As for the S 


In addition, allied planes de- 


eariy to predict that Mr. Kaifu will said that at some point the money 


officials strayed misslies and antHurcaaft 


TRAVEL: As Hotels Empty, Fax Traffic Picks Up 


Guff Notes 


(Continued from page 1) 


on Tuesday amid “acres of empty 
seats.” She returned to Paris on 


F riday on a Email commuter line 
“The concourse at London dr 


for instance, has some cloudiness 
about 50 percent of the time Mete- 
orologists said the region has been 
swept by several weather systems 
since the war began, producing in- 
termittent periods of rain and 
cloudiness. 

When an American satellite 
spots the missile's fiery pInnv» L 
ground controllers ealailatft the 
launcher's location. Moreover, mil- 
itary radars in the region can track 
(he missile and aid in dmarminiyig 
the launching site. Allied aircraft 
then hunt for the launcher, which 
usually starts moving right after 
firing. 

"They're hiding," said John E. 


Pike, brad of space policy for the 
Federation of American Scientists, 
a private group based in Washing- 
ton. 


Military expats said the clouds 
have no operational effect on Scad 
missiles or the capabilities of 
American satellites. 

(NYT.AP) 


Cuba Offers Medical Help 


Reuters 

HAVANA — Cuba has offered 
the services of the 180 Cuban doc- 
tors and nurses working in Iraq to 
the International Committee of the 
Red Cross, which is pnmaring to 
assist victims of the Gulf war, the 
Communist Party newspaper 
Granina said Friday. 


“The concourse at London city 
airport was deserted,” she said, 
“and there were five people on the 
fligh t” 

Travel agents talk about the 
“Lockerbie effect” when they dis- 
cuss the drop in business, ref errin g 
to the December 1988 bombing of 
a Pan American World Airways jet 
o ver Scotland, in winch 270 people 

Indonesia^ Ministry of Tourism 
said hotels had been hit hard by 
cancellations from Europe, the 
United States and the Middle East. 
In Japan, JTB, a major tourist 
agency, said 3 percent of its reser- 
vations for clients had been can- 
celed in the first three days of the 
war. 

Michael Richardson of the Inter- 
national Herald Tribune reported 
from Singapore that fear of terror- 
ist attacks triggered by the war had 
hit the travel industry in Southeast 
Asia, Hong Kong and Australia, 
where tounsm is a major source of 
foreign exchange. 

“A lot depends on what is going 
to happen over foe next few weeks 
on the Middle East battlefield and 
on the terrorist front,” said Arthur 
Hofligcr, foe general managty of 
the Hyatt Regency in Singapore. 

Dhannnoon Prachuabmoh, foe 
governor of foe Tourism Authority 
of Thailand, said foe number of 
tourists arriving at Bangkok Inter- 
national Airport had Men 8 per- 
cent since foe war began on Jan. 17. 

Tour operators and holds in 
Bangkok have reported short-no- 
tice cancellations averaging 15 pa- 
cent to 20 percent, maimy man 


American, European and Japanese 
> customers. 

Many leading hotels in Bangkok, 
Manila, Singapore, Koala Lunmur, 
Hong Kong, Jakarta and Sydney 
have reported substantial drops in 
occupancy rates as foreign travelers 
and group tours caned or cut short 
their stays. . 

Richard Myer, foe director of 
sales at The Regent in KtuIa Lum- 
pur, said foe hold bad expected 70 
percent occupancy in January but 
would probably end op with onfy, 
55 percent. 

P. R. Gopal, foe president of foe 
National Association of Travel 
Agents in Singapore^ said bookings 
had fallen by about 30 percent 
since Jan. 17 as American, Europe- 
an and Japanese travelers dedaed 
to stay home. 

Mtitf big European hotels report 
occupancy down at least 50 per- 
cenL A spokesman at tire EBW 
Hold near foeEiffd Tower in Paris 
said trade had dropped to one- 
third the normal t raffic for this 
time of year. 

The (mly people stQl traveling 
are foe Europeans, and even fon t 
business is weak,” said Mkhd 
Bonnetot, foe manager of foe 
George V Hold in Paris. “The 
North American dkotde that is 
foe main part of oar business is 
nonexistent at this time.” 

British Airways said passenger 
traffic had fallen 8 percent in foe 
first week of foe war. Air Ranee 
reports that traffic dropped 16 for 
foe third week of January from a 
year earlier. 

Flights from foe United States to 
Europe are so poorly booked that 
Trans World Airlines canceled half 
its European ni g ht s this week. 

“A lot of members are just not 


flying,” said Mara Pap&foeodorou, 
a spokesman for the American 
Chamber of Commerce in Eri- 


■ Prime Minister Mkfad Rocard of 
France urged on Friday that 
French newspapers and televisum 


OIL: A Giant Slick Off Kuwait 


gland. “It's either being done by 
phone or fax, or postponed indefi- 
nitely” 

It also is being done by video 
conferencing, which is said to put 
people at each end of the Hne in foe 
same room. Video confe rencing is 
vp 60 percent since foe war broke 
out, according to a spokesman far 
British Telecom, although h does 
not come cheap: $1,425 an hour at 
each end for a trans-Atlantic caH 

“People don’t want to use air- 
planes anymore,” said Snsaime 
Moritz, an agent with Euro Lloyd 
Travel Agency in Bedm. “We are 
asked to change air bookings to 
train bookings.* 

She added, “My main job these 
days is booking cancellations or 
rebooting.” 


Germans Raise 
Gulf Donations 


Washington Post Service 

BONN — The German govern- 
ment said Friday that it had in- 

1 Ji. n If .! J % .1 


creased its Golf aid by mare than 
SI bfllioa to a total of about S3.6 
billion. 

A Foreign Ministry spokesman, 
Haims Schumacher, said the funds 
include a previously announced 
$167 nriDkm in humanitarian aid tq 
Israel and $1 14 nriHian for the Brit- 
ish military 

The new figures do not include a 
mnltibillion dollar contribution 
that Chancellor Helmut Kohl said 
this week he would give to the 
United States. That announcement 
is not expected until next month. 


1 French newspapers and television 
stations refrain from showing pio- 

tores of Frenchmen who mi ght be 
captured by Iraq. He called such 
pictures “an outrage and an intol- 
erable humilia tion for the prisoners 
and for their families.” (Ratters) 

■ At leari one person was shot and 

killed Friday daring anti-war pro- 
tests in Turkey. The Anatolian 
News Agency said a man died after 
being snot in the eastern town of 
Tatvan, where demonstrators 
hurled stones at poheanen who 
tried to break up their march. The 
agency said it was not dear who 
fired the shot Ai least two people 
were injured. (Reuters) 

■ The lower house of foe Argentine 

Congress has joined the Senate in 
authorizing two Argentine war- 
ships in foe Gulf to provide logistic 
support to foe anti-Iraq alliance. 
The ships are to transport supplies 
and hdp with connminicatians. At- 
gentina is the only Latin American 
country that has sent forces to the 
Gulf. (LAT) 

■A row-member CBS crew that 
has been missing since Monday left 
behind $6,000 m cash, some Iraqi 
currency, their television equip- 
ment and a Hussein wrist- 
watch before apparently heading 
into ocomied Kuwait, Saudi offi- 
cials said Friday. Saudi trackers 
fallowed footprints from the crew’s 
abandoned car, near the Saudi-Ku- 
wait border, into Kuwait and north 

to foe nearest Kuwaiti checkpoint 
manned by Iraqi forces, but were 
unable to continue. Saudi and U.S. : 
official s said they had asked allied : 
units to watch for the crew, which i 
indn des the veteran correspondent , 
Bob Simon. (AP) ‘ 


(Continued from page 1) 


t at some point the money guns installed on the top of several 
buildings in Jalleb Sheyouk, less 
than two miles (3 kilometers) from 
ff KiMiuiif Kuwait International Airport, and 

J JwwtuJ ' on foe roof of a telecommunica- 

i -n. xt lions miter in Ardiya, a small town 

of die capital. The two nmn 


* _ . . . _ . w uic oiuuiu. lire mam 

soon as foe oil is spread on foe . nc y m militaiy air bases, Ali al Salem and 

surface of a body of Mter, volatile ««*^diitU.S.war- Ahmed alJaber, were bombed die 

ekmenmm the du begin to rise into first day of foe war, but foe extent 

the atmosphere, andthe warm tem- ofdemigcisnotkiiown. 

peratures in the Gnlf are Hkelv to olslrckm foe Arabian Gulf which . . . 

e&Lmce tte evapoation process. bound to cause serious harm to A source said that the island of 

The nature of oil changes as it -Slrt , 2SiS2f' 
hits water,” another Exxon official ar ^ m ' , J riminral - 


dl slick infoe AnfoimLGuif which « <*magc » not Known, 
is bound to cause serious harm to A source said that the island of 
the region's Irving marine resources Falaka, just off the coast of Kuwait 
•»»*•*«—* " Gty, had also been subjected •- 


John Uchtblan of the Petroleum S P*H* 


Industry Research Foundation in 
New York noted that 
Iran-Iraq war, tankers 


from the direction of Iraq’s Onm 
Kasr port on foe Gulf. Iraq has an 


, ■ v .... ?. www. . .. ., u—. puri un me vjuu. iraq oas an 

the is °® stora 8 e a™ 1 loading facility 

™ u “«*l called Mina alBatinorfoat port 

bmfoereis no official confinnSS 




explosive missiles and bmnbs were meat and exposed men and jfauna 
heavily damaged but the oil did not to serious dangar, by undataking 


9 AlUVlMU UreHO OUU UUiUUlllE UliUvB 

B a gh da d has accused the allies of wastes and otha toxic chemicals.’ 


nuclear tests and dumping nuclear 


the she has been bombed. 

There have also been uncon- 
firmed reports of skirmishes be- 




BUSH: r Sick’ and 'Desperate’ SpSl 


tween Iraq 
activists in 


and resistance 
adz and in Ku- 


wait Gty*s Rnmaithiya suburb. In 
Rumaithiya, several young Ku- 


(CoutiBoed from page 1) and the restoration of the Kuwaiti 


was dose: “We31 get to retaliation 

I * n vx « Wa’tvi war 


lata,” Mr. Bnsh added. --- — %n 

The latest tom in foe Gulf war Hi* ffJSL&ftT J? 
will not force any change in his one 

scheduled Statp. n f -rf. . . W ^P ybenhe s gone. 


“We're not in the business al 


sche du led State of the Umcm ad- 


Rumaitntya, several young Ku- 
waitis were reported tided after 
they began shooting at Iraqi sol- 
diers in foe first days of foe war, 
apparently thinking liberation 
faces were on thar way, two 
sources said. 


dress to ajojut sessOT^CongresB 't&SSS**! 

an Tuesday evenma. he w was sfol being computed, and 


Kuwait Gtv resadents, after an 
initial burst or euphoria at foe out- 
break of war, when they went to 
fodr rooftops and shouted “God is 
great,” are now staying at home. 
They are taking shelter in. base- 
ments at the sound of bombing 
raids, but the core of foe capital 
dty itself reportedly has not been 
hit except far some selected Iraqi 
military sites, foe reports indicate. 
Empty homes are still being broken j 
into and pillaged by Iraqi troops, a 
source sauL 


on Tuesday everting, he srid. ** 

Efe also said Iraqi actions should Congress. He 
notfogqrtnormdltfeinttoUmt. pSdwifo foe coroatiooS 


ed States. It would be foolish, for KSSatim 
SSgf Jjjf Super Bowl 

professional football chanson- Storm. 


ship scheduled far Sunday in Tam- 
pa, Florida, he said. 

On another sensitive suljject, Mr. 
Bush refused to rule out that Mr. 
Hussein might remain in power af- 
ter the war. Asked directly, he said, 
“Our objectives remain the same.” 
Ml Bum has defined allied war 
aims as foe liberation of Kuwait 


—PAUL F. HORVITZ 


TPQWRfAPflmNgRgg 

H’s never been easier to subscribe 
and save. Just od todays 
(!) 99-19-328 in Athens, 


* 


^hiilinf! 


The sound of war gives every- 
body foe hope that liberation Is 
near,” be added. 
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4>s l) y. ^ THE GULF; A painful debate divides many Macks about their childrens role in the war — and in the m ilitary 

Efj Blacks in Army: A Cruel Irony , 

For Many, an Escape Route Leads to War in the Desert Jl ' L ! 


Page 5. 


By Isabel Wilkerson 

. New York Times Service 

NEW YORK — Wesley Hatch, 
a black teenager from Chicago's 
neglected West Side, graduated 
from high school with few chokes 
two years ago. He dreamed of go- 
ing to college to study architecture, 
but his mother did not have the 


mwe important than Iraq and Kit- important war posts to prove their 
wait, but will not receive attention worth and citizenship. 


because of the preoccupation with In the last 20 years, since the *. : 
“ ewar - easing of racial strictures, large 

And with a Fervor remimsceat of num ocre of them volunteered for ' 
the dvil rights movement, some are to armed forces as a way out of ’-•••» 
organizing themselves into anti- poverty and now must face the war 
war groups to discourage more as a consequence of that decision. 
blacks from joining the ndhtazy. At the core of the problem, said 


money. That left dead-aid jobs, the 
streets and the military. Hie chose 
(he military. 


blacks from joining the ndhtazy. 


' . “He didn't want to go," said his ™ weU ’ “ e nanon’s fi 
mother, Rhoda. “Bu the thought by 

Tte military is 


Stfll other blacks express pride Binkia. * mliary .analyst 

and comfon in GenS Cdk L ^ ** ? rookul gs Institution, are 
Powell, Ihe nataTftabtad; ”£ 







Kl % 




school." s 

Now he is a foot soldier on the 
Kuwaiti border, on the front lines P 
of war in the Gulf. He is one of L 
about 1 04,000 black men and worn- ^ 
en who. Defense Department sto- \ 
listics show, account for nearly 25 
percent of the American troops in n 
the Gulf region and almost 30 per- — 
cent of army troops. ^ 

In contrast with their numbers in 
the armed forces, blacks make up , 
only 12 percent of the nation's d- 
vilian peculation. And as the Gulf * 
conflict moves closer to ground to 


seen as a benefit in 
peacetime, and a 
burden during war,’ 

Martin Binkin, 
military analyst 


tary and perhaps the conflicting 
motivaiions of loose who join. 

“The military is seen as a benefit 
in peacetime," Mr. Binkin said, 
“and a burden during war.” 


wm- 




(he number of blacks and whiles in 
the armed forces, blacks have 


»*! isn. 






chairman of the Joint Chiefs of b^cks agree that the armed forces. 
Staff, as well as a loyal, if resigned. w ™ c not .. a I ? aa ^ u tpP ,a i offer a 


sense of duty to the war effort eMlitarian environment for 






U.S. Says 
Envoys Are 
A Target of 
Iraqi Threat 



„ . , . . , blacks than perhaps any place in 

Pentagon officials acknowledge the dvihan work 




conflict moves closer to ground J— disproportionate number of That assessment stems in large 
combat, a painful debate has divid- blacks m the armed forces but say from a mili tary system of pro- 
ed many blacks about their chfl- 11 ,s ^ random outcome of having motion and pay based mainly on 
dren’s role in the war and in the 811 all-volunteer force. seniority and skill rather than on 

military. “Nobody’s making them enlis t" race and intang ibles. 

The statistics documenting the ^d Christopher Jehn, assistant Still, critics say the military is 
C number of blacks in the Gulf have secretary of defense for force man- taking advantage of economic con- 
stirred a deep wdl of resentment agement and personnel. “They’re drtions that make the aimed forces 
and anger in some blacks who fear Qot victims; they’re willing, patriot- the only chance for steady work to 
that their community will pay dis- ‘ c Americans.” some blade people, 

proportionately for a war' that Benjamin L. Hooks, president of Military analysts say that, unlike 
many of them do not support the National Association for the wllite enlistees who tend to be 
The most recent New York Advancement of Colored People, poorer and less-educated than their 


ore egalitarian environment for M 

acks ih»n perhaps any pi«*» in ^ ... . 1 

iSfScsSmi stems in large ^ ai ™ es ™ Santfi desert, taking a break from official duties, dueled over a volleyball as their dotbes hung out to dry. 


said Christopher Jehn, assistant Still, critics say the unitary is 
secretary of defense for force man - taking advantage of economic con- 


A Sense of Diplomatic Fiasco in Belgium 


nut 
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secretary of defense for force man- taking advantage of economic am- By Barry James and television service, reported Fri- The government never publicly 
agement and personnel. “They’re muons that make the aimed forces international Herald Tribune day night that an undisclosed num- refused the British request for am- 

not victims; foqrre willing, patriot- the owy chance for steady work to According to Interior Minister ber of Belgian diplomats had munition. But political sources said 

ic Americans.” some blade people. Louis Tobback of Belgium, some signed a joint letter to Foreign the government stalled on ibe re- 

Benjamin L. Hooks, president of Military analysts say that, unlike things happen in his country that Minister Mark Eyskens, expressing quest for fear it would upset negoti- 
the National Association for the w b* tc enlistees who tend to be “just begin to border on insanity.” their “consternation" at the con- ations to obtain the release of a 

Advancement of Colored People, poorer and less-educated than their • lite giving an entry visa to a duct of foreign policy. Belgian family of four, held hostage 

said, “This nation ought to be crv ^ an counterparts, most Made spokesman for a Palestinian terror Expressing a widely hdd send- ty the Fatah Revolutionary Coun- 
ashamed that the best and brightest se J vlct:nicI1 an d women are high group in the midst of fears that the meet in Britain, a Conservative cu, an extremist Palestinian organi- 

of our youth don’t volunteer be- s c boq l graduate or better from outbreak of war with Iraq would member of Parliament, Anthony ration beaded by Abu Nidal. 


f only chance for steady work to 
ne black people. 


Tunes/ CBS News Poll, conducted 


group’s leader, Mr. Nidal, is A radical ureek guerrilla group, 
of the strongest Palestinian called the November I7fo organi- 


C emptied In- Our Staff Frim Pup&chcs 

WASHINGTON — The State 
Department said Friday there had 
been several attempts' to attack' 
American interests worldwide in 
foe previous 24 hours and one 
“credible terrorist threat" to U.S. 
diplomats in Tanzania. 

Margaret D. Tutwiler. the do-; 
partment spokesman, said the gbv-. 
eminent was advising .Americans to 
put off nonessential travel to Tan- 
zania because of the threat, which 
she said was made by “Iraqi terror- 
ists.” 

Miss Tutwiler cited other inci- 
dents. including an explosion at on 
American recreation club in Kam- 
pala, Uganda. A bomb was thrown 
over a wall, landed on a tennis 
court and exploded. The U.S. am- 
bassador had used the court just 
before the explosion, which caused 
no injuries. 

In Athens, bomb attacks on U.S. 
and British banks and the home of 
the French military attache on Fri- 
day caused minor’ damage and no 
injuries. 

A radical Greek guerrilla group. 


supporters of President Saddam ration, took responsibility for the 
Hussein of Iraq and has threatened attacks, saving thev were “a dem- 


Bdgjan family of four, held hostage 


Hussein or Iraq and has threatened attacks, saying they were “a dera- 
te carry out terrorist actions onstration of solidarity with the 
throughout the world in support of people of Iraq." 


Since 1975 the group has been 


Jan. 17 to 20, asked 3,002 adults ashamed that the best and brightest servicemen and women are high group in the midst of fears 
whether they favored starting mill - of our youth don’t volunteer be- s ctK *? 1 gradnat« or better from outbreak of war with Ira 
tary action or continuing the use of cause they love it so well, but be- wor * an 6' and middle-dass families, lead to terrorist attacks in 
economic sanctions. cause this nation can’t provide “ The stabilizing forces in our • like refusing to pnn 

The 250 blacks in the ooll sriit tom jobs.” community are bang drawn out,” munition in a time of need 


economic sanctions. 

The 250 blacks in the poll split 
about evenly on the question and 
whites favored war by a 4-to-l ra- 
tio. In a vote four days before the 


Expressing a widely held senti- by the Fatah Revolutionary Coun- Mr. Khaled entered Belgium last responsible Tor a series of bomb 
ent in Britain, a Conservative cil, an extremist Palestinian organi- week on a tourist visa granted by attacks and 15 assassinations, in- 


M. Beaumont-Dark, accused the 

• Like refusing to provide am- Belgians of behaving like “fright- month, the four former hostages by the police only when a passer-by 
munition in a time of need to one of ened sparrows” by refusing to pro- have said nothing, apparently un- recognized him on a Brussels street. 


And c 
orations 


ration beaded by Abu Nidal. the Foreign Ministry. After two eluding that of a U.S. Central Inud- 
Since their release earlier this toy* hi Belgium, he was picked up ligcnce Agency station chief in 
month, the four former hostages by the pohee only when a passer-by Athens. 


wedc of common- ^hy FleweBen, a leader of its closest allies, Britain, which has vide ammunition, a decision he der government orders to keep si- 

o th* kirth/ta* nf National African- Americans twice this century come to its aid in said was “cowardly.” He urged lent, ft is not even known where 


nrniu IdVUIOl «Ol UY ai-WI IB- UlrfLlULia HUI Milt UIG UUIUUai U1 * I |„i T „J hi, „ .; n „ 

ua In a vole four days before the Martin Luther King Jr. the slam 

war started, all the black Demo- civil right leadertSn even urged tR - 

crats in Congress were against the blacks not to participate in the war. . of l^and despair 

SJT « - loa^cech in Chicago last week 

for Operation PUSH, Martm Lu- time- «n TV I f«*l nmnH » 


the birthday of tbc National African-Americans twice this century come to its aid m sard was “cowardly.” He 
ne Jr the slam Ag^hist United Stales Intervention a time of war. Britons to consider boycottin, 


• Like making a hostage deal gian goods and not vacation there. 


are mixed with a sense of satisfac- 


despite the government's policy of and asked Belgians to pressure in 


He urged lent. It is not even known where Martens, then ore 
otting Bel- they were held, although it is gener- Khaled’s expulsion, an 
tion there, ally believed they were being kqpt *be day war broke out. 


The prime minister. Wflfried 

w, r ,.„ .ul^i u flees of American companies in 

l “ eD ordered Mr. Ankara and Kuala Lumpur. Miss 
Khaled’s expulsion, and he left on Tutw5er raid. ^ 


Some black critics of the war say ther King 3d sz 
jjhey are bitter that their sons and soldier ought to 


laspeecn racmcagoiast week tion about General Powell “Every era. 
Operation PUSH, Martm Lu- time he’s on TV I fed proud,” said ■ 
■ fang 3d said: “Every black JamesExum,aVietna£wSveler- ma 


not negotiating with hostage tak- their government to change its po- 
os. Hey. 


Mr. Martens said he was not in- 


Any pleasure over their release formed about the granting of the unleash guemlla attacks on 1 1 
" Kv the visa. United Stales and its supporters. 


Iraq has repeatedly threatened i 
unleash guerrilla attacks on tl 


■ r ^ ou do an living in Chicago. “I feel confi- 


• Like the release earlier this Th e MnimmiKmi wmtmwsrey has 

month of a terrorist convicted of an caused political strains in the gov- 


daughters are being sent to writ by what you want to. fin not going to dent vrim him there. I don’t think 

an anmimctrafinn that l!w»u caaW RaIi« Hiic ir nn( rmr mar ' ** ■ m « • . « •« 


an administration that they see\ 
insensitive lo members of minon 
groups. 


fight- This is not my war.' ” 

The debate underscores an ago- 
nizing irony for blacks. For centu- 


hell rush into ground action know- 


attack on Jewish yoaths. 

Belgian officials insisted that 
these events were not connected. 


was quickly tempered by the news 
The ammunition controversy has that the apparent price Belgium 
used poHtical strains in the rdv- paid was the release of a Pales tin- 


lease of a Pales tin- 


“I had to ask if they wi 
was really Khaled Uiat 


were sure it Miss Tutwiler said the Stale De- 


ll was de- partment had authorized the de- 


Oth ers say that problems like ties, blacks faced discrimination 
drugs and crime in this country are and harassment as they fought for 


ing that there are black men on the but their confluence at a time of tion, said the decision had been a gogue in Antwerp. An IB-year-old 
front lines. I fed a sense of comfort international crisis has left an im- “psychological and political error." French youth was killed in the at- 


thai there's a black man 
e shots.” 


pressian of awmment inrotitnde, ^ ^ appeared to be an at- Another teenager was para- 
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So far it has said nothing, while departures only from the eastern 
Mr. Martens and Mr. Eyskens have part of the country. 


or worse. BRT, the Flemish radio ^mpt to mdseamends, the govern- lyzed and 18 others were injured. 
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Bush Rules Out Gulf Cease-fire 
Frankfurter ABgem eino, Frankfurt 
China will Further Develop Its Petrochemical 
Industry Under the Eighth Five Year Plan 
People's Daily, Beijing 

Additional Contribution Causes Constitutional 
Debate 

MairucN Shimbun, Tokyo 

Eighth Day of the War/ New Air Raids Against 
Southern Iraq and the Capital 
Granma, Havana 

(Monetary Reform) Was a Necessary Measure 
Pravda, Moscow 


Chinese Meet 
With Soviets 
But Plan 
No Initiative 


meat announced Friday (hat it Mr. Eyskens called the release of 


ridden out a gro* 
liament, resisting 
ignation. 


storm m par- In the Philippines, meanwhile, 
for their res- the government said it would de- 
port two more Iraqis in addition to 


would pay for 972 automatic weap- Mr. Nasser and the freeing of the As a result of the case, three top an lram diplomat who was expelled 
ons that the United States ordered four Belgians “a happy coinri- Foreign Ministry aides have re- Thursday. 

Frntn Fabrione Nntinnale Herstal dence." signed. The government said the three 


from Fabrique Nationale Herstal dence." 

SA, the country’s main arms pro- But all the above fades into insig- 


ducer, at a cost of $2.6 million. 


But all the above fades into inrig- According to political sources, men were linked to a failed attempt 

niftcance in comparison with the the diplomats’ protest letter com- to bomb a U.S. government library 


Belgium has supplied three embarrassment and anger caused plained that lower-level officials last week. The bomb detonated 
minesweepers to the war effort and by a decision to grant an entry visa were being made to take all the prematurely, killing an Iraqi and 
has sent GJ3Q aircraft for humani- to Walid Khaled, a spokesman for blame whSe government ministers injuring another. 


tarian nrisaons in the region. 


the Fatah Revolutionary Council, attempted to remain aloof. 


(Reuters, NYT, AP) 


L.S. Munitions: Big Stockpile assssr— " • 

permanent members of lhe United 

Supply wm Hold Up for Long Air War, Analysts Cotwut 


Reuim 

BEUING — China and the Sovi- 
et Union have been in contact 
about the war in the Gulf, but a 
joint peace initiative is not expect- 
ed, a Soviet source said Friday. 

Western diplomats 'said China 
did not want to become embroiled 
in the crisis now and p ref erred to 
waidi developments. 

China and the Soviet Union are 
permanent members of lhe United 
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bombs as they pursue an extensive 
air war over Iran and Kuwait that 
coaid last several more weeks. 

While the Pentagon will not re- 
lease figures cm how many missiles 
and bombs remain available, pub- 
lished records and interviews with 
experts tend to support the claim 
that enough munitions have been 
stockpiled to provide for an ex- 
tended air war. 

Although U.S. forces have 
launched dose to half the estimat- 
ed 500 Tomahawk cruise missiles 
that were sent 10 the Gulf before 
the war, a navy official said use of 
the missile was likely to decrease as 
the number of Iraqi targets de- 
creased. 

Asked Thursday at a Pentagon 
briefing whether indications that 


cording to the Defense Logistics ministration and a former 


Agency. counselor to the House Armed Ser- lanes reported rr 

Once unpacked, the suits are vices Committee. “It woold be very Hons, New Yorb 
good for ocJy22 days before their surprising if there is a logistical The Security 
effectiveness is degraded by francs problem now. " . Thursday to di 

and other contaminants. After ex- . The supply situation has been proposed by fir 
posure to chemical warfare, each aida^ by high in ventories. Since countries, but tl 
suit must be replaced within 24 “J® vtaj has procured about sidered futile as 

hours. 6.450 Patnot missiles and about and other pen 

L ogfcfirs! has never beat far from l°° launchers. About a third have were certain tow 
the minds of the commanders in been expended m tramrag ana test- end the fighting, 
the GuK. In November, General mg orer the wars. Morrovar the ^ 

Alfred ML Gray Jr, the Marne “f 3 ® ..“SdSSd’nKS the five nations - 
commandant , gbaiphr criticized the COi has oxsekrated protraction ^a, Libya, Tunis 


1 a former special Paid Lewis of The New Yak 
House Armed Ser- Times reported from the United Na.- 
l “It would be very turns. New Yah 
ere is a logistical The Security Council met late 
Thursday to discuss a cease-fire 
rtuatron has been -proposed by five North African 
inventories. Since countries, bin the effort was con- 
us procured about adtred futile as the United States 
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the missile was being used Iras of- difficult to gange the situation for 

ten reflected a shortage of IRC concems preasum bombs, bnf they doubted 

weapon. Major General Martin Since then, with a constant flow that troublesome shortages would 
Brandmer of the Mariue Co^ of material by air and sea, lhe atua- arise. 

said: “It does not reflect a shortage - ^ Jinproved markedly" ™foare not dealing with any- 

of missiles. Absolutdy not” lieutenant Cokmd FredPwi, tong a war-stopper," said 
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Since then, with a constant flow 


Experts said that it was more war began, 
ifficuit to gange the situation for The North African move to con- 
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precisian bombs, bnf they doubted vene the carnal was a response to 
that troublesome shortages would rising popular anger in the five 
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of missiles. Absolutdy not Cokmd Fred 

Brforc the war, according to nm- & Marine Corps spokes 
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the army bad about 3/50 Patnot 

No more than several dozen re- U.S. Protesters 

portedly have been used to shoot 

down fraqi Scud rmsales fired at pi an « 2d R«»Y 
Israel and Saudi Arabia. rwunAuiwu; 

“We are not going 10 ran out Of Washington Past Soviet 

the Patriot," an array spokesman WASHINGTON— Forth 
said. Qfl d consecutive weekend, anl 

There also are sufficient aocks ( j aDOnsaaWr5 are gearing 1^3 
of laser-guided predaon bomlK rcr nugnr street protest in Washrt 
pinpoint aerial bombing raids, orfi- mmoul Saturday will 1 

dais said. important indicator <rf wl 

The continued air war and the j^riment is growing a gain ; 
infusion of tens of thous ands of vrar in the Middle East 
additional troops wffl, however, National Campaigr 

strain the extended supply lines. pg^ in the Middle East, a 
The government is mobilizing to tian of student, rdigious, labc 
cope with the problem. human-rights groups, has td 

The Commerce Department has erroect 50,000 to 7 

issued 40 to 50 orders to mihtw protesters. They are schedul 
contractors to put supplies for Op- a t noon on the MaD net 
eration Desert Storm ahead or oth- Capitd, then march to a spot 
er commercial business, officials the White House for a second 
said. Twenty such orders were is- Organizers said they hopa 


countries and in many other pro- 
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“You’re not dealing with any- dommantly Muslim lands. Moroc- 
thrn g that’s a war-stopper," said oq joined the four other nations 


Shot A. Cohen, professor of strate- 
gic studies at the Johns Hopkins 
School of Advanced International 
Studies. 

Wide military officials have em- 
phasized the success of the preci- 


targets, there are also vast qnantr- 
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ond con^cntive weekend, anti-war ly effective. 
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gon official said, are 2JKXH»oiind er, who had suggested a cease-fire 
00-kilogram) bombs dropped followed by an immediate Iraqi 
■>m 7ft rim ffiet ALOOB withdrawal from Kuwait 


Peace in the Middle East, a coah- “Costs less than SI a pound — In all five North African nations, 
tion of student, religious, labor and it's cheaper than hamburger” the public opinion is seething over the 
human-rig hts groups, has told the official said. attack on Iraq, according to re- 

policc to expect 50,000 to 75,000 Fuel is a concern, particularly if ports. Diplomats said the political 
molesters. They are scheduled to US tanks most travel great dis- structure of the five countries was 

pnnw>«* * - J — ’ beam seriously strained as Mamie 

fundamentalists sought to embar* 
rass the governments. 
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* All the Way’ in the Gulf? 


inevitably, once adversaries are driven to 

war, pain and passion tempt them to ex- 
‘ pand their war sums. It is just so in the Gulf. 
President George Bush initially set out to 
expel President Saddam Hussein from Ku- 
wait and restore stability to the region. As 
late as Wednesday afternoon, General Col- 
in Powell, chairman of the Joint Chiefs of 
Staff, said, “Our militaiy objective fr the 
Iraqi army in Kuwait" 

Bat only a few hoars later, Mr. Bush went 
much further. He declared that “there can 
be no pause now that Saddam has forced 
the world into war. We will stay the course, 
and we will succeed —all the way.” 

Ame ricans can be proud of U.S. and 
other forces fighting in the Gulf and still 
ask, with urgency, what does “all the way” 
mean? At what price? 

Few would quarrel with one erf Mr. 
Bush's new goals, to block Iraq's nuclear 
ambitions. Bur Mr. Bush does not sup 
there. He now talks of toppling the Iraqi 
leaden “No one should weep for this tyrant 
when he is brought to justice.” He calls for 
crippling Iraq's miliiaxy machine. And 
what he says “all the way,” he implies that 
allied ground forces, after liberating Ku- 
wait, mil push on into Iraq. 

These goals may be defensible; seeing 
' Saddam driven from power, for instance, 
would be deeply satisfying. But before en- 
braring them, we must wagh the costs. 

Unlimited ends rag for unlimited means. 
To force Swiiam out may well require tak- 
ing the ground war deep into Iraq. That 
almost certainly means an even longer war 
than the White House predicted Thursday. 
And that in turn would inflict two perilous 
costs: much higher casualties and grave 
political risks for the region. 

Mr. Bush needs to show his new objec- 
tives are worth these costs and risks. 


Threatening to kill Saddam will not in- 
duce him to quit Kuwait. Martyring him is 
likelier to fud regional unrest than to damp 
it down. And trying to engineer a successor 
regime in Baghdad would ensnare Wash- 
ington in Arab politics. In any case, what if 
driving Saddam from power requires 
marching into Iraq, with heavy casualties? 
Some weeks from now, that prospect may 
not seem so satisfying. 

Substantially weakening Iraq’s military 
forces is Hkeiy to follow inevitably from 
fighting the armies entrenched in Kuwait 
But would Americans then think that trying 
to demolish these forces is worth thousands 
more dead and wounded, while unsettling 
friendly governments from Rabat to Ri- 
yadh? Probably ool 

A gravely wakened Iraq would be prey to 
separatists «iri nrighh nw ah>_ Shi if ps grp an 
oppressed majority. Kurds have long been 
seating a state of their own, one that encom- 
passes parts of Turkey, Iran and the Soviet 
Union. Iran and Syria have potitkal scares to 
settle with Iraq, and Tnncey has a long- 
standing claim to oQ-och parts of the north. 

Knowing the probable consequences, 
many members of the coalition have been 
loath to invade Iraq. They would let Iraq 
keep enough of an army to defend its pre- 
invasion headers. That vrould give Iraqi com- 
manders some incentive to quiL Kuwait rath- 
er than see their armed forces destroyed. 

If Saddam re mains adaman t, the ques- 
tion of residual forces may never arise. But 
leaving Iraq a way out could satisfy the 
coalition’s objectives at a sustainable cost 
There is no reason yet to embrace the 
bloody prospect implicit in going “all the 
way." If Mr. Bush is waging war in the Golf 
for the sake of regional stability, then the 
most sensible war aims are limited ones. 

— THE NEW YORK TIMES. 


Germany’s Due Bill 


Recently it has been asked whether the 
Germans, having had the help of many 
other nations in winning reunification, are 
now turning away from their own rcsponsi- 
bQhies to other nations. Thai sense of un- 
certainty has reached Bonn, prompting a 
welcome, if only partially reassuring, an- 
swer from Chanc ellor Helmut KohL 

Confro ntin g the m amting anti-American 
sentiment on German streets over the UiL 
role in the Gulf, Mr. Kohl placed his country 
squarely on the ade of the United Stales. He 
announced Germany's intention to substan- 
tially increase financial support for the mili- 
tary effort. And he announced a SlTO million 
emagency aid package for Israel 

These actions place Germany on trade 
with Japan, which announced an additional 
S9 billion contribution to the war effort and 
the provision of ainaaft to rescue refugees. 
While belated, the announcements by Ger- 
many and liman may lessen concerns that 
they are opulent freeloaders hiding behind 
domestic opinion. 

Still, a question fingers over Germany, 
where voices arc being raised against the idea 
that NATO, Germany’s protector and pa- 


tron for years, has a commitment to defend 
Turkey against a possible Iraqi attack. Mr. 
Kohl has repeatedly staled that Germany’s 
constitution forbids deployment of its mui- 
tary outride NATO territory, though that 
restriction is not applicable to Turkey. a 
NATO member. No other treaty member 
disputes NATO's obligation to come to the 
defense of a member imder attack. 

It should not be necessary to observe that 
members of the NATO affiance expended 
buttons ot doDars over the decades to protect 
Germans against hostile threats, allowing 
them to concentrate on becoming the richest 
nation in Europe. The prospect of S50-a- 
barrd oil and a Saddam Hussein siting 
astride the Middle East is as modi Germa- 
ny's problem as it is that of others. Turkey 
fans understood that from the start Ironical- 
ly, it is technology supplied by 80 German 
firms suspected of violating the UN arms 
embargo that has put an edge to 
Hussein’s chemical Warfare threat Germa- 
ny's voice must be heard an the question of 
support for Today — dse what is the value 
of mutual defense? 

— THE WASHINGTON POST. 


The longer and bloodier the Gulf war is, 
the sharper the question will be: Who 
helped, and who didn't? For Americans, 
that is a question about the markedly differ- 
ent performances of different European 
countries. For Europeans, it is also a ques- 
tion about the ghostly entity called “Eu- 
rope,” which wasn’t there at afl. The simul- 
taneous eruption of the Gulf war and the 
Baltic crisis has mode it dear that die un- 
wieldy mechanism by which the European 
Community would like to shape a single 
foreign pofcy cannot do ajprthing of the son. 

In the Gulf, only Britain among the 
countries of Europe went wholeheartedly 
into the fight against Saddam Hussein, with 
low-level high-risk flights by its Tornado 
bombers. France hesitated, though it has 
now agreed not to confine itself to the 
southern fringe of the battle. Italy's air 
force has made a small but honorable con- 
tribution. Germany has provided only 
money (and less of that than Japan), pins a 
nose-in-air feefing that Germany is above 
such things as wars. The Community “Eu- 

S pe" in quotation marks, has played virtu- 
y no part at all 

In ihc Baltic mess, Britain, Denmark and 
others want to make it dear that they think 
Mikhail Gorbachev is behaving badly, and 
should therefore get less bdp from Europe. 
Germany, having staked so much on Mr. 
Gorbachev's reliability, does not want to 
say it may have been wrong. France hovers. 

lot of aid to M^OTH^pvts off discussion of 
another lot. and looks confused. 

It is not exactly an impressive perfor- 
mance. Would it have been any better if the 
suggested new foreign policy mechanism 
the 12 countries will be discussing in this 
year's conference on political unity were 
already in place? Almost certainly not; it 
might have been even worse. 

The suggestion is that, to create an afl- 
Commtmity policy, the 1 2 heads of govern- 
ment first have to agree unanimously that 
they want such a policy. Their foreign min- 
isters then deride what the policy is, by the 
process known as “qualified majority” vot- 
ing. Under this process a combination of 
three, four or five countries (depending cm 
their size) can block what the rest of the 12 


iirope 


want to do. As a variation, some people say 
that certain subjects should require una- 
nimity from the foreign ministers too. 

Apply tins to the two current arguments, 
and the ensuing haggle can be imagined. 

Germany might presumably tiy to as- 
semble a blocking minority agamst any idea 
that what Britain and France are doing in 
the Gulf should be Community policy, be- 
cause Germany would then have to do its 
fair share in the war. Britain and others 
would try to assemble a majority for with- 
drawing help from Mr. Gorbachev until be 
changes bis Baltic policy, and Germany 
would conceivably set out to block this too. 

Both sides would try to collect allies by 
the visual means of persuasion: finan cial 
favors, a supporting vote on some unrelated 
issue (social policy? regional funds?), may- 
be even a straight swap, my Gulf vote in 
return for your Baltic vole. It is a prescrip- 
tion for horse- trading, wasted time and a 
fatal dilution of wifi. 

In actual practice, the 12 heads of gov- 
ernment, seeing the danger, would probably 
dude the whole thing, and not even attempt 
an afl-Cormmmity policy. But to say that is 
to admit the emptiness of much of the talk 
about European unity. The Gulf war and 
tbe Baltic explosion have shown that, when 
the big tests come, there is no such thing as 
a “European” point erf view. 

Europeans want to forget their old inter- 
European enmities. But the putting togaher 
of Europe is not something that can be 
achieved by inventing new mechanisms, new 
layers of official colloquy. Even now the 
foreign minister of Luxembourg, the current 
bolder of the Communi ty presidency, is say- 
ing that the problem is just a “structural 
weakness." It is not. It goes much deeper. 

The past two weeks have confirmed that 
the place called Europe contains many dif- 
ferent peoples, each with its own sense of 
identity, its own view of the outride world, 
its own set of special interests: in short, its 
own instincts about foreign policy. Eventu- 
ally, if history is kind, these different peo- 
ples may blend into one Eu rop e an nation. 
But it has not happened yet, and until it 
does happen it will be a delusion to think 
that mechanisms can mate Europe. 
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Postwar Blueprint: Toward a More Stable Middle East 


W ASHINGTON - We must be- By Lee Hamilton . 

an to plan for peace in the * , . 

Gulf with the same IdndrJ'mumstty This is from a speech Thursday by Mr. Hamifm, i>^ocraqf Indiana, 

that we have prepared for war. After wfco is chairman of the House subcommittee on ihe Middle East. 

the war, the challenges we fat* in the approaches are not mutually exclu- representative government for job United States for support and beta. 

Gulf will provide the United States sve. I think both should be pursued, opportunities, for sharing wealth. So we need to hop heal wounds 

with an extraordinary opportunity to Prime Minister Yitzhak Shamir's Mamie fimri-mumtaTicrs win «- and avoid vindictive policies against 

reshape the Middle East _ West Bank and Gaza election pro- ploit political economic and social those who remain neutral or support* 

My guess b that we will emerge posal of May 1989 is still on the table, frustrations. Lack of progress toward ed Baghdad We need to help fnendly 

from this conflict with greater influ- and I understand the prime minister a Palestinian settlement will provide states devise economic and poufr” 


ence in the region, and greater risks 
to our interests. We do have a unique 
opportunity to define our role. 

The first question is what consti- 
tutes winning tbe war. Tbe president 
has stated limited objectives: the un- 
conditional withdrawal.of Iraq from 
Kuwait, and full compliance with the 
12 United Nations Security Council 
resolutions. But his recent statements 
and our militaiy actions suggest that 
our gpals are expanding to include 
the surrender of Iraq andthe destruc- 
tion of its military. 

These objectives stretch the mean- 
ing of the UN resolutions ami wQl 
make more difficult the diplomatic 
tasks when the fighting stops. War 
may solve some of our problems. But 
it will create and worsen others. 

In the end, most of tbe objectives we 
have sought militarily wifi also have to 
be negotiated. Israel bombed Iraq’s 
nuclear facilities in 1981. But they 
were rebuilt. We are told these fadb- 
ties have been destroyed again. But I 
suggest they will reappear if we do not 
negotiate successfully at the war's end. 

What should the long-term securi- 
ty arrangements be for the region? 
From my point of view, several de- 
ments are necessary. 

The United States should seek fur- 
ther prepositioning of materiel in the 
Gulf states. It should expand agree- 
ments with those states to have quick 
access to naval and air facilities. Hie 
U.S. and Gulf states should maintain 
militaiy ties after the war is over, and 
continue dose cooperation, especial- 
ly in naval and air exercises. 

But the United States may also 
need a greater physical presence. Ibis 
could include a greater naval pres- 
ence inside the Gulf and extended 
presence of U.S. earner task forces 
and onshore support beyond the 
snail facility in Bahrain. I doubt 
whether either public opinion or 


it is willing and ready to settle out- 
standing issues. Iraq, of course, roll 
be scarred by this war for yeare^Its 
people will have substantial and un- 
mediate needs. Iraq’s misused o0 
wealth must be redirected. As Iran 
reorients its priorities, the United 
States should not block international 
efforts to bdp the Irani people. 

The United States should encour- 
age, perhaps even pressure. Saudi 
ArabtaTKuwait and others to share 


still supports it as the next step. breeding ground for fundamental- reforms, convince oil-ndi states mat peraaps ^ 

I dp not know it will be possible istmiordan, Tunisia and Yemen have they need to help poorer stat^and -niOTwillbcnostaba- 

toboW a Middle East peace confer- had good ties with the United States provide assistant* and encounge the wjtkmt some 

ence. Soviet-Amerkan sponsorship in the past, but have not supported active participation of our allies in 2JS. wrfiarihittioiL 

of talks may be easier than any inter- the coalition against Iraq. We have to the postwar reconstruction. this war. the United 


national conference. I want to see 
direct talks between Israel and the 
Arab states, but for most Arab states, 
such talks may have to occur in 
broader international framework. 

Deep political division s in the 
Arab world will not heal quickly. Iraq 
and its supporters w\U likely continue 
to seek to make trouble for the Unit- 
ed States and its friends. Kuwait, 
Saudi Arabia, the small Gulf states 
and^Egypl our coalition partners, 


rebuild sane bridges. 

Turkey hopes this crisis will pave 
the way feu it to join the European 
C ommuni ty. It will be seeking more 
U.S. economic, military and political 
support in the earning months^ 

Syria is helping the coalition in tbe 
Guff war. U is going to seek some 

C rar dividends. That poses prob- 
for us. We continue to be con- 
cerned about Syria's human rights 
violations and support of terronm 
The Lebanese are looking to tbe 


active participation ot our 
the postwar reconstruction. 


1 doubt whether we should build 

up Iran to counter Iraq, or vice yerea. 

I doubt we can rely on any res™ 
states to ensure our interests. I doubt 
whether we have an interest m the 
destruction of any state, including 
Iraq. We do not want to create a 


al balance of power. . 

New opportunities roll arise with 
both Iran and Iraq. With respect to 
Iran, we sbouId.be receptive to efforts 
to establish new and better ties when 


wealth redistribution. 

la the wake of this war. the United 
Stares has important questions to an- 
swer in frying to define its role in the 
new worid order- How long can we 
project power to the worias flash 
points it wc continue to expe rience 
wx w wMwie stagnation and recession at 
home? How tar arc Americans willing 
to go in support of the lofty principle 
that aggression shall not pay? If the 
UniteoStates does not play a worid 
l eadership role, who will? 

International Herald Tribune. 


Gorbachev: The Helmsman Adrift 


By Michael Scaxnmell 

I THACA, New Yak — How arc we to reconcile 
the contradictory images of Mikhail Gorba- 
chev? Should we think erf bun as the great liberator 
of Eastern Europe a as the demagogue who has 
sent tanks jntQ T jfrvja ar tf ij thiuima and Hawaii d- 

ed a return to press censorship? Were perestroika 
and glasnost one more mirage in a Long tradition 
of deceptions daring to Potemkin's, villages? 

The West’s bewilderment in die face of his 
latest turnabout is understandable. Yet informed 
observers have been reporting for months that 

Mr. Gorbachev was far less popular in his home- 
land than in the West 

For some Soviets the problem was precisely 
perestroika and glasnost Supporters or the old 
order detest these policies and blame them for 
tbe current bankruptcy of the regime. According 
to a prominent conservative cntic, Mr. Goibe- 


of US. ground forces in the region 
once the war is over. But greater 
ground forces roll probably be neces- 
sary. My preference would be to use 
forces tram the Gulf Cooperation 
Council ocher Muslim countries, the 
Arab League, or the United Nations. 
Tbe American forces, as much as pos- 
sible, should be small in number, off- 
shore and over the horizon. 

The United Nations should take the 
lead in organizing a postwar peace- 
keeping force in Kuwait A large com- 
ponent of that face should be 
up of the Arab coalition partners. 

How do we stop weapons prolifer- 
ation and start regional arms control? 
No matter how successful the coali- 
tion may be, our proliferation prob- 
lems in the Middle East are only 
begi nning. Several countries in the 
Middle East have ballistic nnssfies, 
and several of these have chemical 
weapon capabilities. Others — Iraq, 
Iran — are working on nuclear capa- 
bilities, and there is little doubt that 
Israel has one. 

When the fighting stops, we need 
to organize an international confer- 
ence on weapons of mass destruction 
in the Middle East. All parties must 
participate, including Iran and IsraeL 
AH weapons must be on (he table. 

After the war, we should pause on 
future aims to the Middle East. 
A worldwide moratorium on arms 
sales to the Middle East is worth 
serious consideration. 

We will also be facing a number of 
political c h a ll e n g e s and very rare op- 
portunities. 

The Arab-Israeii issue will have to 
be addressed an both sides. The Pal- 
estinians have to be riven hope. 
Yasser Arafat’s support tor Saddam 
Hussein has reduced his credibility 
and damaged the cause. The PLO 
leadership is in disarray. 

But the Gulf crisis Ins also had an 
impact on Israel Israeli r estr ai nt in 
response to Iraqi missile attacks is 
oontmaidable. But Israel confronts a 
continuous state of war on its border. 


Gorbachev as Hamlet? His 

indecisivene&s has a long history. 

chev wifi be damned for mill ennia because the 
“emperor of perestroika'’ is naked. 

For Soviet liberals the problem has been the 
reverse. When securing perestroika has required 
derisive action, Mr. Gorbachev has balked. Last 
faff he reneged on Stanislav Shatalin's 500-day 
plan for economic reform. 

Just as dairnging has been Mr. Gorbachev’s 
chronic inability to implement an effective na- 
tionalities poticy^Had Ins attempt to set up a 

it aright have headed off the tragedy in the 
Baltics. Now theproposed council is irrdevanL 
GorbachevasHamtet?Certamlyhisindecifive- 
ness has a long hisiay. dating to his hesitation to 
submit himself to a popular vote for president. 
Two years ago, Andrei Sakharov perceived Mr. 
Gorbachev’s dfiemma and warned mat the Soviet 
leader would eventually have to choose between 
perestroika and the state apparatus. 

Has Mr. Gorbachev then made Us choice? Or is 


he a prisoner of conservative farces and therefore 
not personally responsible for tbe shootings in 
Latvia and Lithuania? It is hard to tdL 
The trend toward a reversal of perestroika and 
dasnost started last fall with the rejection of the 

SfwfaHn p lan and a campaign against the liberals 
in tire Soviet media. Mr. Gorbachev has progres- 
sively accumulated power, while steadily ridding 
himself of liberal advisers and replacing them 
with yes-men and apparatchiks. 

Until now Western commentators have gener- 
ally concluded hat Mr. Gorbachev’s playing of 
left ag ainst right was part of a classic political 
baianring act on the Western modeL Others have 
noted that his tactic of veering left and right to 
get rid of rivals was. used by and Stalin. 

The authoritarian and conspiratorial nature of 
Soviet politics invites such stratagems, and ft 
would not be sinpriang if a seasoned Communist 
Hke Mr. Gorbachev instinctively fefl back on simi- 
lar ploys. But be is a hybrid: a traditional Soviet 
leaner steeped in c ommunism who nevertheless 
has aspired to behave as a Hboal democrat. 

Mr. Gorbachev is sot just a product of the 
Communist Party apparat and therefore a cyni- 
cal manip ulator. He is also an idealist (as his 
quixotic cam p ai g n against alcoholism demon- 
strated) and a member of hat almost extinct 
species, a true believer in communism. Not the 
communism of Stalin and Brezhnev, nor even 
quite of Khrushchev, but certainly of Lextin. 

When Ml Gorbachev came to power in 1985 he 
revived the Khrushdrevite slogan of a “return to 
Leninist norms.” liberals bom East and West 
later persuaded themselves that tins was a tactical 
move to discredit Brezimevfte neo-Stafinism and 
that once a certain amount of progress had been 
achieved Leninism could be dumped as wdL But 
Mr. Gorbachev has dumped neuber Lenin nor 
communism- To be sure, he was prepared to 
remove the word “socialist” from the name of the 
country, but tins was a sop to he nationalities. 

Mr. Gorbachev has never expressed less than 
total conviction that a future Soviet Union roll 
be socialist and controfled % tbe apparat 
Viewed in this context, Mr. Gorbachev's poli- 



cies take on anew coherence. His goal was ateturo 
not to capi talism bat to something hke Lenin’s 
New Economic Policy of the early Iv20s: a limited 
system of controlled five enterprise. 

Jettisoning Eastern Europe was not a fore- 
shadowing of what was to happen in the Soviet 
Union but a means of preserving the Soviet 
Union and its socialist form of society. 

luting the East European countries go was 
different ban allowing any state to secede from 
tbe union. Lenin assembled that union; Mr. Gor- 
bachev did not wish to be its destroyer. 

This is the tragedy of tire Soviet president. He 
wishes to improve me lot of his countrymen, to 
bring hem prosperity, and even democracy up to 
a pant, but wftnm a socialist context. 

Now Mr. Gorbachev has been persuaded by 
the hardliners that tire only way to preserve the 
union and the madnnery of stale is the iron fist 
Perhaps he will be able to perform another 
miracle and extricate himself from tire Baltics 
without more bloodshed. I suspect, however, that 
his days are numbered. If tire conservatives re- 

wfth ^nuMoie dedaveand ^s^alistia 
And tire liberals? They will never trust him again. 

The writer, author of “ Solzhenitsyn : A JBiogra- 
phy” teaches Russian Bteraturtai Cornell Uniemi- 
ly. He contributed this view toThe New York Times. 


A Turning of Tehran’s Coat Cannot Be Ruled Out 


I ONDON — If the first rule of sdf- 
i preservation is to know thine en- 
emy, the forces at war in the Gulf 


By Omar al-Hassaa 


venal, at street level at least, of the 


must keep in focus the most unlikely nwre familiar aider. That Iraq invad- 


cod onhewax wifl^tead to < iiicieased 

aumrino qo (he Palest i nia n 

Now some argue tire Israefi-Pakstm- 
ian talks should be pursued first. Oth- 
ers argue that Israeli talks with Arab 
states should take precedence These 


changes of costume. 

A thickening fog, slowly descend- 

present loyalties. Arriwhea that fog 
lifts, there could be a return to the 
well-trodden path which, however 
precariously, hnks Arab to Arab and 
Muslim to Muslim. 

The United States has executed tire 
political aspects of the war with fi- 
nesse and with a success surprising to 
many onlookers. It has achieved the 
unthinkable, forging an alliance that 
crosses borders and religions, linking 
the Muslim worid with the West 
against an Arab Muslim stale. 

Yet no matter how hard tire United 
States and its Western allies attempt 
to bend the Muslim countries into 
this new order, Saddam Hussein has 
already imped tbe foundations from 
beneath the nascent configuration. 

La their place he has restored the 
Islamic undercurrents of the region, 
never far bdow the surface. Andthe 
corollary of tins Is lami c sentiment is 
anti-Westernism. 

Mounting demonstrations from 
Morocco to F&ltistan testify to a re- 


ed a fellow Arab and Muslim state 
becomes obscured in the fog of war. 
Saddam has appealed to tire Muslim 
world with relentless dedication 
against “imperialist, Zionist aggres- 
srou,” the “U .S. law of hegemony and 
domination'’ and tire “treacherous 
plot” in “a battle between infidelity 
and belief ... between the good be- 
tievera and the evfl, corrupt cmes.” 

The ay has met with a deep re- 
sponse, not because Saddam is a lat- 
ter-day Nasser bat because the per- 
ception of the war is now that of the 
West versus the MusEm world. 

Nowhere is this more striking^ visi- 
ble than in Iran, where foe is now 
friend. In Qum and Tehran, thousands 
have demonstrated against the “West- 
ern” attack an Muslim Iraq. Officially, 
Iras has not gone to Iraq’s sidet bunt 
has demanded an immediate cease-fire 
and called for a meetiogof the Islamic 
Conference to find an Islamic’’ solu- 
tion to the conflict 

This is not, however to be translat- 
ed into an Iran-Iraa affiance, a con- 
figuration dreaded out dismissed In 
the early days of the crisis. 'Ibe Irani- 


ans do not see themselves as oomph- 
ant poppets is Saddam Hussem's 
grand schemes. Tbe Rafsanjam ad- 
ministration has kept the same de- 
mands: tire removal of all foreign 


tion of an Islamic nation at Western 
hands. A determmed populace might 
push tire government to act 
lhe Iranian government — winch 
has never renounced tbe anti-Weston, 
anfr2omst coloration of the 1979 rev- 
ohxtian — might see other reasons to 


public protest at the death of Shiite 
Muslims (65 percent of Iraq is Shnte) 
and at tire threat to Islamic holy sites. 

Far now, Iran is unfikefy to Jan its 
erstwhile enemy, aanrtfamg that Presi- 
dent Hashan i Rafaam anj sa jd Friday 
would be “sakadaL” 

But while the United States has 
made extensive efforts to deter Israd 
from retaliating against Iraqi missile 
attadcs, tire explanation has been only 
partial For much as the allied faces 
are anxious to keep the coalition to- 
gether; they arc just as eager to keep 
Iran out of tire war. 

If Israd strikes Iraq, Iran wifi 
probably side with Iraq, This may 
seem an odd corudnaon at a time 
when Iran is a principal beneficiary 
of the Gulf crisis. It has renewed 
diplomatic and fmanrifll tin Ire \dth 
tire West, something President Raf- 


Nobody Said He Would Be a Pushover & 

Irani 

kT EW YORK — Can you imag- By A. M. Rosenthal ^itb his stunted adolescence, 

maw 1 ) Tkio OMP Sr a inu.lr AM nl J Pnf r. rna m 


N EW YORK — Can you imag- 
ine? This war is a week old al- 
ready and we don’t even know yet 
when it wifi end! 

What is more, ft looks as if this 
fellow Saddam is so mean that he 
actually intends to fait us with those 
airplanes, tanks, missiles and poison 
weapons all our friends sdd him. 

And get this — our generals cannot 
predict every move in his war plans. 
Would you believe ft — American 
pitots actually mia* the targets on 
sane bombing runs, despite all that 
fancy high-tech eq uipment- What is 

going on here? 

what is gong on here is a war 
against one of the most powerful 


with his stunted adolescence. 

But apportioning blame far the jit- 
ters is fariess important than calming 
country and would not be easy to them — with more truth, not less. bewj 
conquer. Each passing month Sad- Defense Secretary Dick Cheney 
dam made hims elf stronger. God and General Cofin Powefi, rii-ifrnum Bi 
help us if we had waited another year of the leant Chiefs of S taff, helped an °*J 
or riven sanctions “time to work.” with their fuff, lurid press briefing, stoex 
The oily thing astonishing about but the Pentagon can do more to let 

the faetthat he has not been mortally Americans get tire one thing that will — 
wounded in a week is that anybody in help most — full reporting. 

the press, military a publicis astab Right away, IdD (he Big Brother 

isbed. Yes. Unngs happen in war time rule that a public mf ormatinn officer 
that are not quite as expected — such must be present when a reporter talks 1W 
as the extent of the military oo nmmr to a soldier. That puts an mmhmg 
mention system that the West buffi ripper an tbe soldier’s mouth. Amen- LON 
for Saddam &nd the number of Scuds cans wffl not believe what they read mg c 
that tbe Soviet Union shipped to him, and hear, disbelief creates insecurity sand 
It is callcius to call any war “dtart,” and nervousness. a dis 

but this one will last months, not years Shun ting reporters around in non- day [ 

— unless we give him victory through competitive “pools" makes riu» miK - verb; 
panic brought cat byrnmisfiSed. jitters, taiy the war assignment editor, decid- brow 
Tbe problem may be that on the mg wh at should q should not be roam 
firrtmghnbeAmencaiiattad:wasso ccneredEalr^letrqxxlertwcckinde- were 
successful American pilots an skille d, peuteotiy wftbm security naSties. forts 
that Americans began fantasizing ■ Barry Zorthran, the American stab! 
about an immediate Ir a collapse. spokesman during tbe war in Viet- flanx 
The military was too enthusiastic nam, says reporters were welcomed *m« 
about tire damage tn th* hidde n Iraq? by most soldiers — and never were a 
air force, and there was journalistic security threat. That will be as true in 1 Q 1 
talk abort how the tank dniriou of the desert as in the jungle. ■ J 

the Iraqi Republican Guard were be- The United States needs ftaid re- par 

mg devastated. porting in the war. What tire country opon 

Since tbcoj! have detected afoot- does not need, frantfae press or nrifr amah 
stomping note of irritability and tanr, is astonishment that Saddam is . 
querulousness in the press question- in tact as strong as we made him. :♦ *] 


1891 -- A Waste of Beer 

zipper an tbe soldier’s mouth. Amen- LONDON — Teetotalkra *re iridc- 
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erf the fiercest dictators, ready now as 
always not only to killfais enemies 
but to slaughter his countrymen by 
the million, m pursuit of empire. 

What is also going on is a case of 
self-induced American jitters. That 
can be dangerous, so il is best to 
recognira at wee where ft comes from 
and deal with ft before it deals with ns. 

On television and in the newspa- 

S we are told over and over mat 
am Hussein’s air face has not 
beat destroyed, that we do not know 
exactly bow badly Iraqi power has 
been damaged, that he remains an 
ettremriy powerful adversary. 

AH true. Bui something important 
is missing from many of the reports 
and commentaries. 

What is musing is that note of tins 
should be a surprise. Americans knew 
that Iraq was a tmKtarify strong 


To actively join wfey with Iraq, 
would, breach international princi- 
ples, would mean renewed isolation 
from the West; and would plun ge 
Iran into a new war oo the sidcofits 
recent foe. Iran might also lose a 
chance of gaining m geostrategic 
tenns: Some speak of a defeated Iraq 
being divided between Iran Tur- 
key, possibly also Syria and lmw| 
Bor tbe Tehran government faces 
a n o t fag threat if it is seen to have 
stood back and allowed tire dedma- 


might finally eclipse Saudi Arabia in 
the rivalry for Islamic dominance. 

As costumes gradually change, tire 

allied forces already have at least one 
hand tied behind the bade They 
hope for a quick war, partly to help 
keep tire lid on tabbing Islamic senr 
timent But war, whether a short one 
with dramatic damage ot a longer one 
involving protracted land battlo, wili 
slice a deep wound into the region, 
leaving an endnring scar across West- 
em-Ifflamic relations. 

It is essential that tire leadership ot 
the Western forces appreciate and 
address the fomenting emotions in 
the Islamic world, ana seek to con- 
tain these forces before they erupt. 
This requires a drift from Wholesale 
military escalation to renewed diplo- 
matic activity against & backdrop of 
continued hostilities. 

Fo r the union of Iran with Iraq, 
with the almost inevitable rapture of 
the anti-Iraq alliance, would augur A 
war cf dimensions not yet inmg u Mrt, ' 
casting a dark shadow over relations 
between the West and tbe Mamie 
worid for years to come. 

The writer is a former ambassador 
to the AreA League in Britain ana 
currently the chairman of the Gut! 
Centerjbr Strategic Studio, in Lon- 
don. He contributed this comment to 
the International Herald Tribune. 


100, 75 AND 50 YEARS AGO 


cans wffl not believe what they read 
and hear; disbelief creates insecurity 
and nervousness. 

Shinning reporters around in non- 
competitive “pods" makes the ratt- 


ing over tbe destruction of ten 


a disastrous fire which occurred to- 
day pan. 26J at the Dudley and Wot 
verhampton Brewery Companv*s 


about an immediate Iraqi coDapse. 

The military was too enthusiastic 
about the damacp in thf hidde n Kn> w 
air force, and there was journalistic 
talk aboil how the tank divisions of 
the Iraqi Rqmbliean Guard were be- 
mg devastated. 

Since tbenj have detected afoot- 
stompmg note of irritability and 
qnenuousness in the press question- 
ing and sane of the reporting Amt 
in Saudi Arabia, one general started 
& briefing by announcing bis detes- 
tation of tire press; reporters should 
have walked out, leaving him alone 


were promptly in attendance, but ef- 
forts were ratue. Twelve hotscs in. the 

stables were rescued before the 
flames reached them. The damage 
amounts to several thousand pounds. 

1916: Baris Parrot Shot 


America and abroad, unjustified jit- 
ters would be one more p o we rful 
weapon, handed to him by us. 

The New York Tones. 


PARIS — A -gloom has been cast 
upon theme de Vanves, by the assas- 
sination of Vert T Vert, a parrot of af- 
fable disposition and loquacious hab- 
it The. unfortunate bird was 
exceedingly popular in the caft where 
be lived ana was unaware of any 
enemies as he chatted to the world at 
large from his perch yesterday morn- 
ing. Suddenly there was a small ex. 


None saw the murderer, but an au- 
topsy has discovered the treacherous * 
pellet which laid Vert-Vert low. 

1941: Nazi in New York 

NEW YORK — A garrulous young 
Gennan aviator with taped eats ana 
on exuberant grin arrived in Grand 
Cmttal Terminal yesterday [Jan. 26] 
eager to tell the wold how he escapee 
from a Canadian prison train, 
hitch — hiked across tne T-aiwfntira 
Mountains, did a bit (rf^gfatseeftigoo 

up in Ogdsosbuig, N.Y. after rowmg 
y 0 * 5 St Laurence River. Baron 
Franz von Werra told authorities 1* . 
previously fled from two Britisfapw- r 
at camps after being faced down in 
England on Sept. TSpeaking perfect 
EhSiah, he told nportnbe escaped 
so that he could return to Germany in 
tone to join in a “knockout Hm 
agamsi England in MarcL 
— • From the New York edition of da 
New York Herald Tribune. 
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Esp««iafly Just Now 

The boss is always right espe- 
cially daring hard times, says 
James E. Challenger, the presj- 
dfint of CMenga, Gray & 
Christmas Inc., a Stamford, 
Connecticut, company that 
looks for new jobs for taid-eff 
executives. "There are few tim*^ 
that the boss should be told that 
he or she is wrong,” says Mr. 
Challenger, “and particularly 
not during unsettled economic 
periods.” 

He lists otter on-the-job mis- 
takes that may be tantamount to 
an unplanned resignation: 

• Blaming others in the com- 
pany for poor business condi- 
tions. 

• Complaining about too 
heavy a workload. 

• Requesting an advance on 
salary. 

• Returning late from vaca- 
tion or a long weekend. 

Short Takes 

With die bdp of a videotape 
recorded by a camera mounted in 
the victim's patrol car, two men 
have been arrested and charged 
with the murder of Constable 
Darrell Lunsford, 47, of Nacog- 
doches County, Texas, and a 
third is being sought The consta- 
ble apparently turned on the 
camera, commonly used to 
strengthen cases against drunken 
drivers, after stopping a car on a 
lonely stretch of highway, a po- 
lice spokesman said. The “very 
sharp, very detailed” tape 


showed the constable being beat- ‘ 
en by three men and then bring 
fatally stabbed by one of tl ym , 


wireless microphone that trans- 
mitted the sounds of the con- 
to a tape recorder in 
I car. 


Fisher, then 87, published a 
pamphlet titled “How to Live to 

Be 100 Years of Age:" He (fed 
this month at the age oflOO. At 


m a coma For five weeks, but he 
made a complete lecovey. In his 
pamphlet, Mr. Fisher, a retired 
Cincinnati bank examiner, out- 
lined simple exercises to improve 
the drculatioa. He aim recom- 
mended moderation in all things, 

A move to Mid an entertain- 
ment center of 13 bars and res- 
taurants in downtown Los Ange- 
les, to make it more vibrant after 
office workers go home, is bring 
contested by residents who say it 
would become ah too vibrant. 
“On weekends,” said Lloyd Sta- 
ley, one of the downtown apart- 
ment dwellers who have signed a 
petition opposing the project, 
“staying downtown is a lot like 
‘ to a resort It becomes real- 
quiet It's a great place to rc- 
large your engines. 

M Bu feip al officials around the 
United States are beginning to 
use nuisance-abatement laws to 
dose buildings where drugs are 
being sold. The New York Times 
reports. Such laws were original- 


gambhng parlors. Unlike opera- 
tions aimed at suspected dealers, 
nuisance abatement cases are 
rimed at the braidings where 
drugs are being sold. They incon- 
venience drug sellers, too must 
find other places to do business, 
and directly p enalize the proper- 


ty own® — almost always an 
absentee landlord with no direct 
involvement in the drug activity. 
“This win not erase the drag 
ki ng p i ns,” said Qiaries E Vpse, 
assistant city attorney. in Oak- 
land, California. “But it is one of 
die most effective tools we have 
tabring relief to people whose 
neighborhoods have been terror- 
ized.” But many dvfl libertarians 
argue that the laws are based on 
a kgal fiction. They assert that 
people, cot buikfings, are the real 
targets and that the tactic is ef- 
fective precisely because it takes 
a shortcut around civil rights. 
For a bmtdmg to be declared a 
nuisance and its tenants evicted, 
the authorities need not canvkt 


strate that there is compelling 
evidence — for example, arrests 
and community complaints — 
that the property is a public mri- 
sancc. Still, the laws have with- 
stood court challenges. Govern- 
ment’s right to act against 
property that affects public safe- 
ty or health is long established. 

Since Vermont banned 
way billboards in 1968, : 
have became a veritable zoo of 
advertising sculptures: a gorilla 
holding a car, a squirrel m red 
suspenders, a horse and a roost- 
er. John Dunleavy, an assistant 
state attorney general, concedes 
that these are aimed at skirting 
the billboard ban, but says the 
state has never been asked to rule 
on the matter. 

If s always fool weather when 
three Florida sports teams get 
together, the Orlando Thunder 
of the World League of Ameri- 
can Football, the Ta 


ey League and the University of 
Miami Hurricanes. 


Arthur Higbee 


Major Role for U.S. 
In Peru ’s Drug Plan 

Rebels in G>ea Area ^buld Be Target 


By James Brooke 

New York Times Service 

RIO DE JANEIRO — Peru has 
drawn op plans for a multifaceted 
joint venture with the United 
States to fight coca-leaf cultivation, 
according to a detailed outline of 
the proposal received here. 

To help Pent cot its coca harvest, 
the world’s largest, the plan calls 
for the United States to provide 
military and development aid and 
debt relief. A new Peruvian “super 
minis try* 1 would coordinate a mul- 
tipronged effort to promote crop 
substitution and to attack traffick- 
ers and their gnenilla backers, a 
planner said Thursday in a trie- 
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in Peru’s mam coca-leaf 
production area, the Upper HimHa- 
ga Valley. 

The blueprint represents the first 
co mpr e hens ive drug strategy pre- 
sented by the Peruvian president, 
Alberto Fujimori, sitice he took of- 
fice in July. If President George 
Bush does not certify by March 1 
that Peru is cooperanngm the drug 
wax, Peru mil lose $100 million in 
mfihaiy and economic aid. 

In a break with previous Penm- 
an jjohey, the plan calls for the 
United States to help “feed, equip, 
train, outfit and adequately remu- 
nerate the police and armed forces 
who wiB be fighting drug traffick- 
ing and those who support” the 

traffickers. 

Peru's spreading war with the 
Shining Path aeraruntwri for the ma- 
jority of 3384 Peruvians killed in 
political violence last year. The 
gnenilla group, winch last week de- 
clared President Saddam Hussein 
of Iraq “a world hero,” is believed 
to have carried out a dynamite at- 
tack Wednesday on an English-Ian- 


100,000 Flee 
War in Somalia 

United Press International 

ADDIS ABABA, Ethiopia — 
Nearly 100,000 refugees have fled 

mafia into wighh rtring countries 

in the last month, as fighting be- 
tween government troops and re- 
bels in the Somali capital, Mogadi- 
shu, has reduced the city to chaos, 
officials said Friday. 

Most of the refugees have fled to 
Ethiopia, where an Interior Mims- 


1977-78 
now 
At 
to 


had arrived in four weeks, 
half of these, according to United 
Nations figures, are “refugee refu- 
“ ” hiMaans who fled the 
gadenwar and who have 
hack to tbebr homeland. 
10,000 refugees have fled 
where President Daniel 
appealed to Kenyans to 
the fugitives as welcome as 


WISH I« in FmaiMnnl ffinrl 

The Associated Press 

CHICAGO — Operation 
PUSH, the dnl rights group co- 
foonded by the Reverend Jesse L 
Jackson, has laid off its 12 
ees because erf financial 
representatives of the 
j say. They said most stands 
stay on as volunteers -until the fi- 
□aocial problems were resolved. 
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ACROSS 

1 West Coast 
able 

7 Juniper 

12 Hecameth 
before the 
refrigerator 

18 Apply chrism 

19 Intimidate 

22 Comb, form for 
12 

23 Mozart's bride 
in 1782 

25 Pritxaca, eg. 

2S A deadly sin 

27 Unsubstantial 

28 Mental 
inventions 

30 Mansard 
borders 

32 Diarized 

34 Comes earlier 
than 

>8 Arithmetical 
sign 

30 Incongruity 

44 Outlying 

45 Mecca nr 
turiste 

47 Jay’s cousin 

*8 Thought: 

Comb, form 

49 Calcar 

5« Italian town or 


58 Man’s slipper 

59 Esculents 

61 Bolt-head sides 

S2 Niblick sockets 

63 Invocatidnal 
figure 

64 Jeepmfr; 

65 Standoffish 

67 Ma t h e matical- 
fy validated 

70 Dike, Eunomia 
and Irene 

72 Balloon cabin 

75 Salieri, to 
Mozart 

70 Kin of "By . 
Jove!” 

77 Rostrum 

78 Lurch 

80 Uniform 

81 Pine cone 

84 Grown-up 


Amadeus By Jack L. Steinbardt 

the Magician” 

109 Mozart opera: 

1791 

113 Sadware alloy 

114 Radne 
tragedy: 1691 

115 Borne of 
Abraham 

118 Velarium, eg. 

117 Teams of 


V* - 


52 

historian 

53 Boxlike sleigh 

54 Absquatulated 
57 Alpha, beta and 

gamma 


85 Setof three 

86 Sounds at a 
shower 

87 Gutaandcyma 

88 Reserves 

91 Stipulation to a 
contract 

93 the 

I mpaler (15th- 
century 
Romanian 
prince) 

94 Butter makers 
96 Of a Mesolithic 

cultural stage 
88 Conductor 
Walter 

99 Rouen rooms 
102 Harsh; bleak 
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118 Emulated Red 
Jacket 
DOWN - 

1 s. American 
rodent 

2 Shortly 

3 Vietnamese 
monetary unit 

4 Upheave 

5 Importune 

6 Dep. 

7 Most 
comfortable 

8 Tinker’s target 

9 “... — -leath- 
er’d sleep”: 
Milton 

■ 19 Modem art 
. 1] Mortar-mbdog 
. tool 

12 Mozart opera: 
1781 

13 Dermal 
blemish 

14 Whence the 

: Pison flowed 

15 Deliquesce 
l^TOps 

17 Actor • 
Pendleton 

28 Certain fabrics 
21 Where Perry 

triumphed 
24 Wheel bub 

29 MUlec ' 

31 Bolted 

32 Film featuring 
Mozart's Piano 

CooqertoNo. 21 

33 Nudnik or 

buttinsky 

34 Buttress 

35 "George" 
White’s 
Scandals.” 

38 Correct 

37 Mozart opera: 

1787 

38 Through; for 
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© New York Times, etBted by Engene Malabo. 


41 Stop oo 

42 Demolish 

43 Vacillates 
46 Puntvor 


’e* 


40 “Amadeus” 
director • 


47 Defile 
51 Nautical chain 

54 Spanish 
custard 

55 Actor Cariou 

56 Williams and 

Ralston 
58 Crucifix 
60 Chanteur 

Jacques — 
fl Plane curve 
CZNenecry 
66 Chilean stream 


67 Disturbed 

. ghost , in Hindu 
- myths 

68 Moon or Spoon 

69 Unconcealed 
71 UA satellite 

73 French area, 
rich in coal 

74 Permute 
77 Apoidea 

member 
79 Slighter 
81 Mozart's 


Jan. 27. 1756 
32 Possessive 
adjective 

83 Conducted 


88$opberlm 
89 Phoebus 
98 Suggest; 
volunteer 

92 Whitman died 
here: 1892 

93 Call on 
95 Scottish 

philosopher: 

1711-76 

97 Wife of 
Tyndareus 

98 Bobby Orr was 
one 

9f usemazma 
gad ma ndibl e 


IMA “Shampoo” 
star 

181 Oppositionist 

182 Jamboree 

184 Its chief town 
b P or to ferra ln 

185 Illegality 

108 Western Indian 
187 lacerate 
198 Aocl, often 

110 Querying 
sounds 

111 Usearaygun 

112 Between ptand 

jd gma 


gusge school in Pern, the North 
American Cultural Institute. 


:ember, Mr. Fujimori re- 
military 


phone interview from 

Hernando de Soto, a Peruvian 
economist, was to present the plan 
to US. officials on Friday in Wash- 
ington. ' 

Under the proposal, the United 
States, fen the first time, would pro- 
vide military equipment and coun- 
terinsurgency training to hdp Pe- 
ruvian secanty forces fight Shming 
Path, a Maoist guerrilla group. The 


In September, Mr. Frai 
jected S36 million in U.S. 
aid on the grounds that coca-leaf 
cultivation should be fought on 
many levels. With a four-month 
delay, the new proposal reflects 
that approach — ■ aid for farmers 
and repression for traffickers. 

To encourage Peru's estimated 
200,000 coca farmers to switch to 
other crops, the government would 
improve roads in the Upper Hua- 
Daga Valley, would provide land 
titles, lew interest credit and agri- 
cultural extension services and 
would slash government bureau- 
cracy that strangles food produc- 
tion. 

To spur food exports, Peru 
would cut domestic bureaucracy 
and would sign a free-trade pact 
with the United States, the 1 0-page 
anti-drug plan Mr. Bush has 
called for free trade between the 
Americas, and the United States is 
currently negotiating free-trade 
pacts with Chile and Mexico. 

To attack drug traffickers, an 
elite military force would intercept 
airplanes, blow up laboratories and 
seize traffickers' assets. Other units 
would protect judges and special 
prisons, investigate corruption and 
rmninnae environmental damage 
caused by coca cultivation in ram 
forest areas. 
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Casualties on the Art F ront 

Avant-Garde Takes Beating in New Sales Climate 


Iran-national Herald Tribute 

P ARIS — War, thousands 
of miles away. Is leaving 
its mart on the Western 
art market It is precipi- 
tating chang es that were in the 
waking and bringing out underly- 
ing weaknesses, as wdl as the in- 
herent strength of some areas. 

On Sunday at Drouot, where 
Guy Loudmer was holding an early 
season sale covering a wide range 
of 20th century schools from Neo- 
Impressionism to art of the 1980s, 
Ggoral an came out as the winner 

SQUREN MEUKIAN 

and avant-garde Contemporary, in 
its more extreme forms as an out- 
right loser. 

Landscapes and still lifes execut- 
ed in the wake of Neo-Impression- 
ism with a touch of Fauvemfluence 
went down very wdL This applied 
to the most modest drawing by sec- 
ond-rank artists, which could easily 
have fallen victim to the current 
atmosphere of economic doom 
compounded by the psychological 
pall of war. Emile Otbon Fnesz, 
whose Fauve phase in 1904-06 can 
be attractive and vigorous, was rep- 
resented by his production of toe 
1920s, bland and banaL A drawing 
in pen and India ink, broadly 
sketched yet confused, found a 
buyer at 1,690 francs ($335). This 
was followed by a more elaborate 
harbor scene with masses of white 
clouds, dated 1927, which made 
10.704 francs. 

When great names cropped up, 
the works to which they were ap- 
pended hit the high estimate even 
when not representative of the 
most-sought aspects of the artist’s 
oeuvre. A red chalk study of a nude 
woman lacked any redeeming fea- 
ture that might differentiate it from 
countless academic sketches. En- 
hanced by the signature of Aristide 
Maillol, it went up to 16^901 francs. 

M ORE surprising, a 
large drawing in pen- 
cil and wash by 
Francis Pkabia, who 
started as a Neo-Impressionist, be- 
came mflnenced by ^iWy ni and 
tamed to Dadaist SoneaHsm as 
World War I ended, brought 
27,784 bancs. Dome in the 1930s, 
“La Femme et le Hibou” shows a 
nude on drapes with an outszed 
trad nesrt to her, staring at the view- 
er. The cult of the absurd tamed 
into academic kitsch. 

Another instance of a relatively 
1 work was 
i's “Jeune 
for 52,450 
francs. The small portrait of a 
working-class gzxi seated three- 
quarters is competently done in 
shades of lavender blue m a mix of 
wash, gouache and dls. It lades the 
faint whiff of Expressionism and 
the cheap eroticism for which Fas- 
cia is mostly sought after. 

The return to the figural is best 
illustrated by the success encoun- 
tered by the later recruits of Im- 
presaonism that are not among the 
easiest to sett. Charles Camcdn who 
exhibited his work in the historic 
Cage aux Fauves in the Paris 1905 
Salon, later blended Neo-Impres- 
sionism and the Fauvist heritage 



Georges ValmiePs tiny still life fetched 75,802 francs. 


into a mildly modernist style that 
now appeals to the French middle 
class. A tiny still life, 12 by 20 
centimeters (4.7 by 7 3 inches), still 
retaining gnmethmg of the Fauve 
energy, shot to a hefty 35.300 
francs. 

Compared with this, Emmanuel 
dela Vutton’s "Le Fare de la Fesse- 
lifce," probably done around 1910- 
14, was a bargain at 41,793 francs. 

The elongated horizontal landscape 
illustrates the French aristocrat’s 
work at its most attractive. Blending 
the feel for light of late Impression- 
ism with a distmt touch of Barbizan 
school Romanticism, a Faave sense 
of strong colors and tire broader 
hrusbworir of an artist awaze of na- 
scent Abstractionism, it may not be 
great but it is inlosely poetic. 


rals” of 1944, to a pastel by Henri 
Goetz. The f amiliar names helped- 

What failed completely by con- 
trast was inorganic Abstractionism 
or incomprehensible figuration. 
James Coignard’s haphazard stain- 
ing and smearing went by tbe 
board. “Mannequin et tete oran- 

g6eT Ggural in title but hardly so in 
fact, was unsold at 42.000 francs. 

Tbe most devastating rqcction 
of nonsensical avant-garde came 
that same afternoon at Drouot 
Montaigrre. the elegant location be- 
low tire Tbe&tre ties Champs-Ely- 
sees supposedly reserved for major 
auctions. Pierre Comette de Sami- 
Cyr held the hammer and the sub- 
ject was “L*Ait Moderne et Son 
Concept Na 2.” A subtitle on the 
cover specifies “Le choix 


HU urn H 13 iiuaaajr i«uu catalogue CC 

It shares that quality with Maxi- ^ gylvana Loreatz et G hMam 
mflien Luce’s La Baignade k MoOet-Vrfcvflle," both identified as 
Bersy-sur-Cure.” The small panel, experts on tbe inade page. 

23 J by 33 centimeters, sold for a 



stiff 65,187 francs. Figures on a 
river bank are seen at dusk against 
a backdrop _of water reflections and 
niA^ring light amid the foliage Of 
trees. Done in 1906, this is an en- 
chanting little picture to live with. 
It might not meet with the approval 
of specialists — Loudmer says its 
manner is a bit loose — but it is 
very much a private buyer’s choice. 

Interestingly, the other 20th cen- 


Tbe session got off to an unfortu- 
nate start with a large realistic por- 
trait of Lorentz in the node, non- 
chalantly redining, fan in band 
amidst the debris of human bones. 
A caption painted above her body 
explains: “Portrait de Sylvana Lo- 
rentz en blonde avec Ira restes de 
ses artistes.” Ben. the artist, ap- 
pended his signature in blade paml 
and added in the right comer, in 
white paint, “BeneL” In French be- 
Those 
to such sdf- 
m criinniati on. left die portrait un- 
sold at 55,000 francs. 


toy figural schools, whether Cub- 

ist Expressionist or Surrealist. , 

were equally wdl received. Three of 
the minute gpuadres in pastel col- left die 

ors that Georges Valmier used to 
do in die 1920s as prdimmaxy stud- 
ies for his Cubist compositions in 
dls climbed to 86,417, 65,187 and 
75,802 francs respectively — very 
respectable figures indeed, even u 
exaggerated estimates seem to sug- 
gest the contrary. Even abstract 
Cubism squeezed through here and introduced as “Ernest T„” whose 
there, from Sage Charchoune’s name is followed by the rhetorical 
“Composition with volutes and spi- question in parentheses “(Born in: 


T 


HIS was the first of a 
long succession of fail- 
ures of every kind ii 
inaWe, including 
that defy characterization and have 
little pant beyond that. An artist 
ltroduced 


W7),” produced a circular band 
with an inscription in block letters 
reading “Association dra Femora 
P ffignan f avec la Main.” Ernest T. 
then photographed it, laid down 
the photographic print on ahnni- 
nmn, dated it 1983, signed it on the 
back and, presumably, waited 
hopefully for seven years. He may 
have to wait a little longer. The 
work was unsold at 38.000 francs. 

His American afleagoe Robert 
Barry fared no better with a “wall 
piece" titled “Yes it is — finally — 
you too — no longer — remember 
— waiting — apparent — maybe.” 
This is a “drawnm,” 26.2 by 28J 
centimeter*, with the words written 
in black letters along tbe edges. The 
buyer is cordially invited to write 
them on “an intense red wafl.” Bnt 
no one obliged. Barry’s would-be 
red wall went down at 68JXX) francs. 

Here, better known names made 
no difference. From Joseph Bcu 
a shovel titled “Pefle 1 
made a spade) was 
60,000 francs. Anyone fi 
will have another chance, 
shovel was produced, or rather, 
numbered in an edition of 35 (with- 
out the number, and Am the art- 
ist’s creative selection, it may be 
found in hardware shops under the 
tradename Eicher). 

At the end of tbe day only 37 of 
the 96 pieces presented by Cornette 
de Saint-Cyr managed to sefl. They 
added up to just ova- 2 milli on 
francs, versus 4.8 nrillioa francs for 
the mwnlH 

The contrast with the sale of Old 
Master drawings conducted on 
Thursday by Lode Solanet of tbe 
Aiidap, Godeao. Solanet group 
amid not be greater. Towering 
above the rest, there was a rarity — 
a composition in pen and brown 
wash by Caravaggio such as has not 
been seen at auction in tbe last 15 

STde ^^o^^espite samfresto- 
ration. it climbed to 319,950 francs 
(about $65,000) paid by Hazlitt, 
Gooden and Fox of London. 

A sprinkling of interesting draw- 
ings from a wide range of schools 
smd periods m«Hf! the attrac- 
tive to crikctors, who crowded the 
room. A very pretty view of some 
Italian or Provencal borough done 
by Jean-Jacqses 6c Boissien (1736- 
1810) in pencil and gray wash 
brought 15,211 francs. A French 
collector paid 49265 francs for a 
16th century study of an altar, 
which de Bayser says on second 
thought might be from a Fontaine- 
bleau-scbod artist, making it more 
desirable than the Italian drawing 
it was catalogued as. The buy-in 
rale, in financial term s, 25 p erc en t, 
was higher than usual by de 
Bayser’s standards but reasonable 
compared with some Loudon sales. 

Tbe reason is largely that dealers 
held off. leaving it mostly to collec- 
tors. Pretty much the same had 
been observed is Loudmer’s sale, 
where only six out of the 1 12 works 
that sold — 12 percent in money— 
were acquired by professionals. 
This highlights the strength of pri- 
vate buying in Paris, unmatched in 
London, but h also pants op the 
deep freeze of gallery transactions. 
Weak in December, activity 
dropped further early tins 
Since Jan. 16, it has 
at a standstill 



na^lOM&ax^ Two Rubens tapestry cartoons, among the stars of the newly restored Ringling M useum of A rt in Sarasota, Florida. 


Ringling’s Other Big Top 


By John Russell 

New York Trims Service 


s 


ARASOTA, Florida —Ten years ago, 
tbe John and MaUe Rinding Museum 
of Art here was widely thought to be a 
subtropical sleeping beauty in a tmm- 
nal coma. It suQ bad its glorious and unspoiled 

site on Sarasota Bay. A copy of tbe “Apollo 
Belvedere” still stood before the front door. 
Out back, a copy of Midiclangdofo “Da-rid” 
stood guard before a backdrop of palm trees. 

After an extensive, $20 milli on restoration, 
tbe museum reopened tins week, and one of tbe 
more challenging of American aesthetic adven- 
tures is once again available at foil strength. 

In term* of quality, and in particular of un- 
questioned masterwoxks by nnootiected Italian 
Old Masters, tbe Wn ^ingMiamm Sam a ctara 
of its own. Its galknes — once written off as 
outdated and unmanage able — now look like 
survivors of an era that set no limits to 
As mnrfr could be of the Italian- 
ate fantasy of tbe immaculate wrt *ri nr 

The initial impact of t he reborn museum is 
Owed tO the mmllatinn q f the four gi pntic 
tapestry cartoons by Rubens. Bought uT 1926 
from tbe Duke of Westminster, at a time when 


these are shown in a 40-foot-ingh 
galler y that has been restored to its original 
unci uttered an A monumental proportions. 

The nine-year project was a team effort led 
by Laurence J. Riiggiao, its director since 1985. 
RasOyn Alter, curator of Italian painting, and 
Michelle Scaiera, head of conservation, were 
joined in particular by George Sexton, intenra- 
tionafly known as a master in the field of 
fighting and design The state of Florida pro- 
vided nearly $18 million; other support came 
from corporate and private donors. 


Half a century in a destructive climate had 
brought the b uilding near to dereliction. GaHer- 

ies bad been cot up into offices or remodeled in 
ways that now seem ridiculous. Conservation of 
painting? was way in ar r ea r s . Roach-ridden 
tapestries were staffed away below stairs. The 
word “air-conditioning” might as wdl have 
been in Swahili for afi that was done in its 
name. An overall review of the collection in 
tarns of up- to- tbe minute scholarship had yet 
to be attempted. 

It was also believed that there was i 
faintly comical about John 
He thought big, in ways that predated “Citizen 
Kane,” and he haH an imfnhihitt**! delight in 
getting his own way, no matter what the old- 
style connoisseurs would say. 

If be wanted to buy np the bar (and all its 
fittings) from his favorite hotel in St. Louis, he 
went ahead and bad it shipped to the Venetian 
G othic pfllara* he had built near tbe museum. 
And if he thought that palazzo would be all the 
better for ceiling paintings by Willy Pogany, 
wdl known at tbe time for his sets for the 
Zegfdd Pollies, he had Fogany go to work. 

T was also said — often with no first- 
hand knowledge — that among the 600 
and more European paintings that he 
had bought between September 1925 and 
March 1930, there were many that were not 
what he bad believed them to be. Bis Titians 
woe na by Titian, his Caravaggio not by 
Caravaggio. He might be a great man in the 
world of the arcus, in real estate and as an 
entrepreneur in general, but a connoisseur he 
was not 

But Ins judgment was vindicated when his 
“Philip Pr was /Deluded in the recent Vdaz- 


I 


what they found. No mere accumulator would 
have bought at auction in London (and for way 
less thanSlOO) the first printing by Guercino to 
enter an American museum. 

For less than $200, Ringling bad bought a 
ma jor of Mars and Venus by the 17th 

century French master Simon Vouet at a time 
when few American collectors were scrambling 
for Vouet And when Pietro da Cortona's "Ha- 
gar and tbe Anger came on the market, he 
quietly latched onto it, thereby acquiring a 
marvel of elegance and sweet feeling that gives 
a new echo to tbe often misread word Baroque. 

Essentially, he bought in a relatively unpopu- 
lar field. Italian and Flemish 17th century 
paintings woe na much sought after in the late 
1920s, and evm his favorite Rubens was 
fhnnj ihi to be daunting on the huge scale that 
Ringling favored. Slimmed down and installed 

as it is today, tbe collection comes across as one 
of die most original of its land and size in tbe 
United States. 

5Snne John Rin g lin g died m 1936, the collec- 
tion has been increased along the lines that he 
laid down. Everett A. Austin Jr„ director from 
1946 to 1957, made himself felt ova a gamut 
that ran from Rnbeos to Tiepolo. He also 
acquired (for exactly $8,000, shipping costs 
included) tbe complete small opera house from 
Asolo, Italy, which is in regular me. Further- 
more, he was certainly the only museum direc- 
tor to have driven up to the slate legislature in a 
white Rofls-Royce before delivering an appeal 
for support that converted every one of tbe 


* > 


* U 


tin New Yak arid the Prado in Madrid. And 
there were European scholars who m«A» the 
journey to the end of tbe line and marveled at 


But tbe j 

ling Museum lies in’ the order, the lucidity, 
imagination and the technological skill with 
which h has been reinstalled As always, a 
favorite printing with every viator is Piero di 
Cosmo's “Budding of a Palace.” Now, the 
museum will show that it, too, can be the model 
of a palace reclaimed and rebuilt. 
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International Herald Tribune 

ONDON —Marc Bohan 
has been crowned king of 
British couture. Queen 
Elizabeth trotting down 
the runway could hardly have been 
meted with more auhusasm than 
Dior’s former designer in his first 
show for Hartnell — dressmakers 
to the royal family, whose gilded 
seals decorated the podium. 

From the moment that Joan Col- 
lins swept in, false eyelashes flut- 
tering and white turban hat held 
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high, it was dear that this was go- 
ing to a rare London sighting of a 
Fashion Event 

Paparazzi leases popped at La 
Collins, at Sally Burton, Richard’s 
giainorous widow, ax the unstoppa- 
ble legs of Laetitia Scfaarer, who 
braved the flight from Pais with 
ha father, couturier Jean- Loris. 

Bohan's American clients held 
off beesuase of the war, but a strong 
French contingent included Denise 
Dubois, an official of the Paris cou- 
ture syndicate; DamixriqueAixrien- 
tis, who had designed toe jewdry, 
and Nan Legeai, president of Ce- 
line and hot tip as new director for 
Dior. 

And here, to prove that bygones 
are bygones, and that good suits 
last for ever, was Anne Arnault, 
wife of Dior’s chairman, Bernard, 
who had un c e remo nious dumped 
Brian two years ago. She was re- 
spkndent in a purple Dior suit of 

vnitage. • nu yuccu mum ujius. m tioanng uienme m h aute couture and the PrmnxM! ■ j . . j. 

“We aD like Marc a lot and I love floral oj^anza ova a skinny dress, tiny Hartnefl »ten»r witirii had 
what he does," she said. “But I These flower prints must be the worked right through ° * V ,£l 

donT think I will be buying.” wzv to win the heart* -mH nf maA» Rn» i^OTway. Also front row was the 

Bohan opened the. show with 


Victor Edelstein’s flaring cocktail dress; Bohan’s scoop-neck shift for Hartnell 

Mum coats, in fl oat ing lifetime in fa mte coutm and the 


wallets of 


clothes that won't frighten the 


or watching them ran around the 

racetrack: tittle suits with cropped 

jadeets in the bring-badc-the- 60s 
mood; more solid ants with long 
jackets sod pleated Ants. They 
came in pinstripe suiting and what 
Bohan ought hope to call Princess 
of Wales (beck. 

His pitch for the princess includ- 
ed seqmned T-shirts to give a 
youthful zip to sober suits and am- 
ple shantung dresses in fondant 
colors with a brief burst of {dents at 
the knees, Thai there were the wit- 
ty hats (designed by Royal College 
of Art graduate Phflm Treacy), 
which no British royal dare be seen 
without They came in ends of 
straw like an upmarket ice cream 
comet, in beehives ami even as a 
towering busby —the guard’s bear- 
skin — made m net. 

Brian's royal masterstroke was 


made fine woric of the dresses. The 
poky tailored suits for winch Bo- 
han is known, needed a French 
tailor to fit the skirts. 

Potential cheats 


were 


actress and forma model Twiggy, 
who was flattered to find a dress 
named after ha. The 1960s shift 
was the theme for skimpy dresses, 
pretty in white lace or red crepe 
with - 


wxytowm 
British women. 

Those in the marriag e market 
can show a teg in slithering crepe 
evening dresses, with short darts 

^JSS^JtfikySSi &SanT3%iE»£ 

c«tume£S^^ ML-GhaSSSSSSSS SffVflS ‘itJS&'ES' 

as a medieval maiden m a high- of the publishing twNnTmS cl l Qchcd ’ 

wasted dress and butteefreSS tIreshortdrS 5 ^ ^ sha Si 

sleeves. They can renumber the “I hope mummy is frdm p vmrr- rra 

topees with mhiar anhraiday on ons,” she^A^eis dsaMdthe be sent a c ^ x “J 

toe bodice.Or they can do the real collection as SEfcSwK UESHi^S^ 

Parisian thing ana riink in tbe lit- wearable” while Sally' y t well behaved suits in silk twe«L 
tte Black Dress, decorated by Bo- mined to mild *' 
han with flashes of alva, “I am so pleased, so 

British women, who have a swett evoyone has been so 
tooth for fashion, will krve his fon- Brian, who received p< 
dant colors —sugar rank, apricot, wishes from many of high fashion's 
pnmrose and the pale “HaitneU” family, including Christian Lacroix 
that decorated tire refer- and Kail Lagerfeld, who sent a 
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, 1930s salon, where a party sketch which showed Marc with 
was held after the show. ~ ’ ' 


shmitimg dresses and jackets and 
cocktau dresses in draped crepe 
and sculpted gazar. Long evening 
messes with tulip-shaped skirts 
showed too much reverence for the 
past glories of Paris couture. 

Hardy Amies offered clothes for 
women who dress for Town and 


It was a good debts collection where she usoalfydwsnot ble detec ?’ 

from a man who knows his job. The HartndTs show was the sbo S r wer P ** 

evoing wear was cut with die skill of ftitish conturc week in which modeling IS™ co ^ c ho^s, 
and light hud thatoones from a A^Ho^nateda™ 
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ECONOMIC SCENE 

War Is Making It Harder 
For U.S. Budget Planner s 


By Leonard Silk 

New York Times Service 

N EW YORK — - The problem of managing the U.S. 
ecanamy now is complicated by the war in the Gulf, 
oommg on top of a recession that is cutting tax 

, , , reve ^ ut ^ increasing unemployment and swelling the 

federal debt and the budget deficit 

In his congressional testimony this week, Alan Greenspan, the 
duuman of tte Federal Reserve Boaid, uiged CongrS; not to 
raise totes to finance the wax, arguing that since nobody knew 
what the war would cost, it was better to borrow the money, at 
least for now. J 

Such borrowing would increase the federal debt but would not 
add to the deficit for the fiscal 
year 1991 as stipulated by the r™ , . 

Gramm-Rudman-Hollines IBC hostilities in 


Gramm-Rudman-Hollmgs I he hostilities in 

balanced-bud get'Iaw. j r* u j. 

In the agreement reached in are ™St 

Ekcember between the Bush Congress rails an 

administration and Congress * XPII & rc88 cans an 

to cut nearly $500 bilLonfrom r off-bndfiet war.’ 

deficits over the next five ^ 

years, the costs of the military — ’ 

operations in the Gulf were excluded from the deficit. 

The hostilities are what Congress calls an “off-budget war.” 

The a dm i n istration has joined Mr. Greenspan in opposing a 
tax increase, even as offi cials watch the budget deficit clnnb, with 
the extra costs of the savings and loan bailout t*fring their toIL 
Treasury Secretary Nicholas F. Brady has just asked for an extra 
$30 billion for the thrift bailout 

Indeed, in its budget proposal for fiscal year 1992, due in two 
weeks, the administration is expected to seek a cut in the capital 
gains tax. Such a cut seems unlikely, given the. opposition of 
congressional Democrats, who see it as a tax break for the rich. 

Without other specific plans for fighting cither recession or 
inflation through fiscal policy, the administration is really relying 
on the budget as an automatic stabilizer of the economy against 
either inflation or recession. 

Michael J. Boston, President George Bush’s chief economic 
adviser, said the new budget legislation adjusts the defirit targets 
for short-run changes in economic conditions: A forecast of 
higher growth lowers the deficit target and a forecast erf lower 
growth raises it. 


H E CALLS THIS “good economic policy." And he adds, 
"Tlrere is widespread consensus among economists that 
government budget deficits should rise if the economy 
weakens and should fall if it strengthens” 

Tax revenues automatically rise or fall in booms or slumps, and 
government payments, like unemployment insurance, do tbe 
reverse, reinforcing the countercyclical effect of the budget 
By shifting attention from the “cyclical” components of defi- 
cits or surpluses, Mr. Boslrin said, the defiat targets focus 
attention on reducing the “structural” deficit In the longer run, 
this should reduce interest rates and stimulate investment, pro- 
ductivity and economic growth. 

One concern, however, is whether the war’s cost might over- 
whelm the automatic stabilizers. 

Mr. Greenspan this week estimated the cost of the air warm 
the Gulf at “sm/eral hundred million dollars a day" but “probably 
under half a billion a day.” Military planners put the cost of an 
air-ground war at $1 bffion a day, but this is a very rough 
number. 

Muchdqpaids on the intensity of the war and whether .one uses 
total costs, including sums already in the military budget, or 
incremental costs — the extra costs of using reserve troops, fuel, 
amm unition and so forth — and whether lost equipment is 
replaced. 

The Congressional Budget Office, in a study prepared shortly 
before the war began, said: “If a war started eariy in calendar 
year 1991, added costs could range from $17 billion to $35 billion 

See BUDGET, Page 13 
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Soviet Decline: Worst Data in 40 Years GNP Declines 
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Reuen . change rate, from 3.4 bfllicxi rubles Radical Soviet economists say on plans to transform the Soviet 

MOSCOW — The. Soviet Union . in 1989. The decline occurred even GoskmosUt statistics sometimes economy from a command system 
reported on Friday its worst annual though overall trade volume shrank give an excessively positive picture to a controlled market. 


economic figures since World War by 7 percent to 131 billion rubles. 


n, saying tbe counties gross nation- Even popui 

al product fcfl 2 percent in 1990. million was th 

The report of the State Statistics since the war. 

Committee GoskomsiaL, summa- 290.1 million, 
rized by the news agency Tass, Tbe report, “The Economy of 
painted an slzoost onreheved picture the USSR in 1990.” said this figure 


Bui radical and liberal econo- 
mists say only an all-out, if painful 


by 7 percent to 131 billion rubles, of the economy. But radical and liberal econo- 

Eyen population growth at 1.4 gut Tass began its report: "It mists say only an all-oat, if painful 
million was the smallest annual rise $3335 tha t rose-tinted summaries drive to free enterprise can save the 
smoc the war, bringing the total to of statistics about tbe sodo-eco- economy. 

TheWS “The of nomic development of the country Stanislav Shatalin, formerly Mr. 

are a thing of the past. GoxbacheVs top economic nchiser. 


Stanislav Shatalin, formerly Mr. 
Gorbachev’s top economic adviser, 
said Tuesday the new government 


2.1% in U.S., 

Bond Prices Fall 


ssiscssas sssssas =£ 3 = 002 * sass-ife 


-sessfass-. -*ssSMStt SssSsSSS 

main measure of economic perfor- decades in which official statistics WIt r, . .®®r s ^ ev ^ Friday's statistics also showed the 
inance, fell even further than GNP, showed steady, if sometimes mod- central government defich fell by 23 

tfnHnp 4 percent, and labor pro- est growth in all mam indicators. ruble notes bfniog rubles in 1990 to 58 billion. 

ductivTty fdl 3 percent. Reported GNP had risen by 3 per- arailarion ' Tass said tbe decline reflected lower 

The trade deficit shot up to 10 cent in 1989, for example, while Conservatives who have won government capital investment and 


Tbe report was issued amid dine said Tuesday the new government 
warnings of impending catastrophe was doing nothing to stop fast-ap- 
from Mr. Gorbachev’s former ad- proadnng disaster and its forecasts 
visers as consumers, already fed up for 1991 were fanciful. 


By Lawrence Malkin 

Imrmanoml HeruU Tribune 


how the Fed will read than, said 
John Paulus of Morgan Stanley. He 
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NEW YORK.— Tbe Commerce expects the central bank to do. 
Department reported on Friday nothing until at least mid-Febru- 
tha i the economic decline in the ary. if then, because of the uncer-* 
fourth quarter was not as severe as tomiies of the Gulf war. 


Reported GNP had risen by 3 ] 
cent in 1989, for example, w 


from circulation. 

Conservatives who have won 


billion rubles, or the equivalent of productivity was reported to have President Gorbachev's ear over the 


bunco rubles m lVW) to 58 bilhon. the Bush administration had ex- 
Tass said the decline reflected lower peeled. But economists warned 
gove rnm e n t capital investment and that the Gulf buildup and tbe gyra- 


S5 J>6 billion at the official ex- risen 2-5 percent 


past few weeks have put the brakes sales and income taxes. 


ital investment and 
ig and increased 


the Bush administration had ex- Moreover, the preliminary GNP 
pected. But economists warned estimates are always revised, often, 
that the Gulf buildup and the gyra- heavily, and these estimates do not 
tions of the oil market made tbe include import export and inven-* 


data hard to assess. 

In its first report based on pre- 


tory figures for December. 

The first question asked by most 


Debt-Laden Itoman Ousts Its President 


lmunaiy figures from the lost quar- economists was whether the Gulf 
ter of 1990, the department said buildup might have helped slow ibe 
gross national product declined in decline in the ecouomv. and die re-, 
real terms at an annual rate of 2.1 olv was uncertain. Defense soendina' 


By James Sterngold Based in Osaka, Itoman is one of 1974 sent its textile trading busj- 
New York Tima Sendee several big companies that have ness into a taflspin. Mr. Kawamura 

TOKYO —The harmonious fa- vicum to a govemment-or- was a Sumitomo executive sent by 
de of corporate Japan cracked dered credit squeeze. the bank in 1975 to lead the re- 

ida Y in an extraorSmy board- The Finance Minis try stood structoring of Itoman. 


cade of corporate Japan cracked « 0 £d cr«nt squeeze. 

Friday in an cxtraorthnaiy board- The Finance Ministry stood 
room attack, as the usually rim'd aside during die past five years as 
directors of Itoman &Co, an afling extremely low interest rates and an 


the bank in 1975 to lead the re- estate concerns have run into 


SKKttjr SSSffiMBB 

As a resrit, a nnmteMrf big real 


trading »nd real estate company, economic boom sent the 
voted to oust the company presi- varions assets; particular 
dent, Yoshfluko Kawamura. and property, rocketing t 


structuring of Itoman. 

Although Sumitomo 
about S percent of I ton 
cues effective canto 


Lems, among them Shuwa 


rate was only 11 percent, but some 


buuon alter discounting lor inlLi- 
tion. and a sum that would counter- 
balance almost half of the S22.4 bil- 
lion decline in overall GNP. 

"This is extremely difficult to 


through is developing the Regent 


stocks cross-holdings with other affiliated York hotel in Manhattan. 


Not since 1982, when tbe presi- edented levels. 


property, rocketing to tmprec- companies and informal ties that But in most instances, a bank has 
1 ted levels. have involved sen dine over cxecu- c f pn yw? m fA cnAtViif th# orlrmr 


dent of Mhsnkoshi, a j 
men! store, was fired 


nor depart- But having decided that specula- 
tor a scan- don had gotten out of hand, minis- 


have involved sending over ocecu- 5 ^^ ^ w ^rt the afling momen 
fives to help manage Itoman. property concerns and provide ures, wl 
Itoman’ s recent problems sur- credit until debt can be reduced, sion ant 


Thai would push the GNP figure 
further downward. 

Nervous financial markets were 


distracted 

intatasha 


the fig- 


ot me components ore shilling. 
He concluded that tire Gulf build- 
up had had no effect on the econo- 
my m the fourth quarter. 

'For example, some of the in-. 


S^L ^ w “{* to ^ ata “wrecM- creased defense outlays were spent 
CTo±traitfl debt on be reduced, sioo andless «asmg of credit by the on f ue ] in the Gulf that never 


dal has the Japanese business wodd tty officials have said it was time to faced several months ago, when it properties sold and the company U3. Federal Reserve Board, 

permitted its sometimes harsh in- wring some of these excesses oat of was disclosed that it was suffering nrauL Sumitomo Bank has had to The dollar finned, blue-chip 

ternecine warfare to break into the the system. from the bnge debt load. Banks in sharply increase its lendings to I 10 - stocks extended a two-day rise, ana 

open so unceremoniously. Itoman was traditionally a tex- Japan were bring forced by the man to make up for other forms of Treasury bond prices feU on fears 

The unseemly battle was the hd- tile trading concern that went cm a Finance Ministry to curb their credit that were drying up. of higher rates. But a new Iraqi 

est in a series of blows to hit Ito- real-estate buying binge during the leading to speculative property I toman’s debt to Sumitomo missile attack on Israel froze the 


est in a series of blows to hit Ito- real-estate buying binge during the lending to speculative property Itoman’s debt to Sumitomo missile attack on Israel froze the 
man and the financial institution 1980s. That has left it with almost concerns. Tbe government also Bank has jumped from a little more trends, and the slock market lost 


that effectively controls it, Sumi- $10 billion in debt. 
«flnv> Bank, the tinni-largest bank Sumitomo Bank 
in Japan and in (he world. once before, after 


raised interest rales sharply, put- than $2 bffliem in September to some of its gains. 


Sumitomo Bank rescued Itoman ting even more pressure cm campa- about $3.6 billion now, according 
once before, after the oil oasis in rues that had borrowed heavily to to recent repents. 


Tbe figures themselves were too 
“weird" to provide a clear guide to 


Hongkong Bank Says Recession Has Undercut 1990 Profit 


HONG KONG — Hongkong & 
Shanghai Banking Coro, warned 
Friday that its 1990 profit had faD- 
en sharply because of recession in 
many of its major markets. 

Southeast Asia’s most prominent 
financial institstioa softened the 
Mow to investors, however, by in- 
creasing its dividend. 

Hongkong Bank sad that eco- 
nomic conditions in the United 
Suites, Britain and Australia, all in 
the grip of recession, had hurt the 
results of its subsidiaries and oper- 
ating ranW in those countries. 


Tbe bank’s 1990 profit, when it is 
reported in March, wfll be substan- 
tially lower than the net profit of 
4.77 billion Hong Kong dollars 
($6122 mflEon) posted in 1989, it 
said. 

Banking analysts said they were 
adjusting their net profit forecasts 
from between 3.7 bflBou and 33 
bfflion dollars to bdow the 3 biffiem 
dollar levd. 

“Tbe drop could be a billion dol- 
lars worse man we expected,” one 
analyst said. 

Hongkong Bank’s wholly owned 
New York unit, Mamie Midland 


Rants Ino, posted a “significantly 
worse than eroccted” loss of S295.0 
milli nr for the year, from net in- 
come of $13.9 milli on in 1989. 

Geoffrey A. Thongtfan, Marine 
MhflandYpresdent, aid “1990 was 
a vey difficult year for ns.” He said 
a deteriorating U.Sl domestic econo- 
my and commercial real cstatemar- 
ket, combined with the continued 
nonpayment of in terest and princi- 
pal by Brazil, caused the loss. 

“Our raming s could t wnam un- 
der pressure in 1991,” he said, add- 
ing that the rcstnicturing started in 
1990 would make die bank more 


Mi dland 's 1990 provision for 
loan losses totaled $557.3 nrilKo n, 
up from $41 4 J million in 1989. At 
the end of 1990, Marine Midland's 
loan-loss reserves stood at $81&5 
million, down from $9526 milKon 
Hongkong Bank said its Hong- 
kong Bank of Australia unit also 
had losses due to a recession, provi- 
sions required against corporate 
lending and a write-off of an in- 
come-tax credit for previous years. 

Similar provisions in Britain, 
where economic conditions have 
worsened since die interim report 


last August, are hkdy to result in 
poor remits. 

Provisions have been made for 
some loans to projects in China. 

The hank declared a second in- 
terim dividend of 26 Hong Kong 
cents in lien of a final dividend. 

Tins brings the total for the year 
to 39 cents, an increase of 21 per- 
cent over the 1989 total dividend 

Tbe bank substituted a second 
interni for a final dividend follow- 
ing its annonn f mwni of a reorgani- 
zation in which it became a wholly- 
owned unit of a UJC holding 
company. 


reached U.S. shores. 

At the same time. Pentagon or- 
ders of replaceable; such as Patriot 
missiles might show up as increased 
defense spending, but they were 
taken from tbe inventory of their 
maker. Raytheon Co . and not 
from new production that would 
have boosted GNP. 

Economists were divided on the' 
outlook, which is seen as heavily 
dependent on the course of the war.- ’ 
“Every investment analyst now is a 1 
military analyst” said Hugh John- 
son erf First Albany Securities. 

This is because die largest single 
knock in the fourth-period GNP fig- 
ures came from a 3.1 percent decline 
in persona] consumption expendi-’ 
turns. Mr. Paulus said this resulted 
from a decline in real income be-' 
cause of higher oil prices, combined- • 
with the collapse 01 consumer confi-* 
deuce in the anxieties over war. 

Looking forward, be said, “A $* 
far as the economy in the first quar- 
ter of this year, we know die oil 
shock has been neutralized, and> 
what we’re waiting for is the sue-' 
cess of the war effort to rerive con- 
sumer confidence." 1 


American Express Hurl 
By Losses at Shearson 


S S E 


Catpiied by Ov Staff Frm Dispatches 

NEW YORK — American Ex- 
press Co. has said its net income 
plunged 46.4 percent in the fourth 
quarter and 84.6 percent for afl of 
1990 because of huge losses at its 
x house, Shear- 


profits, American Express saw earn- 1 
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1990 because of huge losses at its 
troubled brokerage house, Shear- 
son Lehman Brothers. 

Analysts said they expect Shear- 
son to consider further asset sales 
and cost-saving measures. 

American Express said it earned 
$137-9 mfllkai, or 28 cents a share, 
in the fourth quarter, compared with 
$2572minian, or61 cents a share; a 
year earlier. Rename declined less 
than 1 percent, to $63 bflfion. 

For the full year, the company 
earned S18L5 ™ilinn, or 34 cents a 
share, down .from last year's $1.16 
bflBon, or $270 a share. Revenue 
fdl nearly 3 percent to $243 Muon. 

American Express released the 
earnings after the stock market 
dosed Thursday. Despite the bad 
results, its shares rose 373 cents 
Friday to $20,375. 

Although its main units, includ- 
ing TravelRelated Services and IDS 
Financial Services, reported record 


Sbearson reported a loss of SI 15 
million for the quarter and $966 
million far the year, compared with 
earnings of $4 mfllioa and $110 
milliQn, respectively, a year earlier. 

The 1990 figures include $787 
milRon in charges for layoffs and 
office dosings ax Shearson, as wdl 
as $50 minion in the fourth quarter 
for severance and more charges re- 
lated to dismissals and closing s 
“After that big charge in the first 
quarter, no one was expecting an- 
other round of severance charges of 
this magnitude,” said Alison A. 
Deans, an analyst with Smith Bar- 
ney, Harris Upham & Co. 

Shearson’s fourth-quarter results 
included a $35 million reserve re- 
lated to shares of PoDy Peck Inter- 
national PLC bought on behalf of 
the failed conglomerate’s chair- 
man, Asil Nadir, American Express 


You can reach us in: 
Geneva 41 .22.21 .04.55 
Zurich 41 .1 .261 .40.70 
Lugano (CCM Banca di Credito 
Commerciale e Mobiliare) 
41.91.22.72.12 
Monaco 33.93.30.97.00 
Luxembourg 352.46.36.491 
Paris (International Branch) 
33.1 .40.70.70.40 


Luxembourg 


Zurich 


Geneva • Ul ^ no 


We recently acquired 
Handelsfinanz CCF Bank: 
Geneva 41 .22.28.54.44 
Zurich 41 .1 .202.66.20 
Lugano 41 .91 .22.84.22 
Nassau 809.32.88.644 


Shearson cut its workforce by 12 
percent last year to 31300, and 
analysts said the fourth-quarter 
charge would allow for more cuts. 

(NYT, Reuters ) 
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Madrid Proposes Plan 
On Monetary Union 
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MADRID — Spain has pro- 
posed a plan on European mone- 
tary union that it hopes will bridge 
a gap between British plans for a 
hard Ecu and opposition to those 
plans from other EC countries, a 
senior Economy Ministry official 
said on Friday. 

The plan calk for a stronger ver- 
sion of the European currency unit, 
not as a new currency but based on 
a basket of currencies that would 
conserve its value at each realign- 
ment of exchange rates. 

The proposals were sent on Fri- 
day by Economy Minister Carlos 
qnir-hag s to his EC colleagues and 
u> Jacques Ddora, the EC Commis- 
sion president They will be dis- 
cussed m Monday’s meeting of eco- 
nomic and finance ministers in 
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The official said Spain’s propos- 
al did not mean Madrid no longer 
supported Britain’s ideas on a hard 
Era — only that it sought to make 

them compatible with the Ddoss 
report 

Bat rnililre the British proposal, 
Spain does sot seek to make the 
Ecu into a 13fh currency dnxing 
Stage Two of economic and mone- 
tary union. The Ecu would contin- 
ue to be a basket of existing EC 
currencies, but the currencies’ 


weighting would alter automatical- 
ly with EMS realignments, 

“The hard basket Ecu, as it 
might be called, would always be as 
strong as the strongest EMS cur- 
rencies,” the official said. 

The new pnmosal would only be 
valid during the second phase of 
monetary union, rather than part 
of a permanent treaty change. In 
addition, a European central bank 
would develop a private market for 
the Ecu, preparing the way for its 
role as a sole EC currency. 

The advantage over the British 
plan, the official said, is that it 
would avoid confusion over the du- 
ality of the existing Ecu and a 13th 
EC currency, and would smooth 
tire way for a basket Ecu as die 
basis of a sole Community curren- 
cy in phase three of economic and 
monetary union. 

The official also answered 
doubts over the rde of a European 
central bank in the second stage of 
economic and monetary union. 

The hank would issue Ecu notes 
and coins and take Ben deposits, 
but they would not be legal tender 
except in countries that so deride 
voluntarily. 

In an EC currency were deval- 
ued, the value Of the bank’s hold- 
ings erf that currency would be pro- 
tected via an Ecu swap mechanism. 
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MARKET DIARY 


Stock Prices Gain 
In Heavy Trading 


Gnqntoifa (far Shill Fnm 

.NEW YORK — Slocks dosed 
higher Friday in heavy irading on 
the New York Stock Exchange, af- 
ter righting off separate declines 
tied to two Iraqi missile attacks, 
one on Israel ana the other on Sau- 
di Arabia. 

The Dow Jones industrial aver- 
age. which jumped 24.01 points 

H.Y. Stocks 

Thursday, rose another 16.34 to 
dose at 2.659.41. 

Among broader market gauges, 
the New York Stock Exchange 
composite index rase 0.74 to 183.38 
and Standard & Poor's 500-stock 
index added 1.29 lo 336.07. 

Advances led declines by a nearly 
9*5 margin. Big Board volume to- 
taled I94J5 million shares, com- 
pared with 223. 15 million Thursday. 

The Dow had been up about 10 
points, lost that gain on news of the 
attack on Israel, rebounded and 


extended its gain to 20 points be- 
fore giving that up after word of the 
attack on Riyadh. But the blue 
chips bounced back again in late 
trading to close higher, as investors 
considered the possibility of lower 
interest rates. 

“1 think the prospect of lower 
rates has really helped us over the 
last couple of days." said Ron 
Donui. director of institutional 
trading at C.L King & Associates 
in Albany. New York. 

Mr. Doran also said the market 
was helped by news that the econo- 
my's decline in the fourth quarter 
was not as steep as expected. 

Gainers among the blue chips in- 
cluded General Electric, up at 
591s. 

Pi US ton Co. rose *4 to 15%. The 
company posted fourth-quarter 
earnings of 68 cents a share, against 
a year-earlier loss. 

Arm co dropped % to 4>i. The 
company omitted the dividend on 
its common stock. (UPI. A P) 


Vio Atudnfisd 


Jon. 25 


The Dow 


Daily dosings of the 
Dow Jones industrial average 
son 



J A S O N D J 
1990 1991 


Pre- Weekend Caution 
Pushes Dollar Hig her 


Rrult‘r\ 

NEW YORK — The dollar 
strengthened on Friday, as traders 
covered their investments in case 
market-moving news from the Gulf 
war emerges over the weekend. 

“It was pre-weekend short -cov- 
ering. just in case the world blows 

Foreign Exchange 

up." said Bob Hatcher of Barclays 
Bank. 

The dollar first got a lift from 
news that fourth-quarter U.S. gross 
national product Tell 2.1 percent at 
an annual rate, or less than the 3.4 
percent drop economists expected 
The data suggested the recession 
may not be as deep as some had 
feared. 

- The dollar ended at 1.4905 Deut- 
sche marks, up from 1.4865 DM 
Thursday, and at 132J5 yen, up 
from 13135 yen. 

The U.S.’ currency dosed at 
1.2630 Swiss francs, up from 1JL577 
francs Thursday, and at 5.067 
French francs, compared with 
5.0545 francs. 


The British pound was un- 
changed at $1.9565. 

Traders said the GNP report 
suggested that the Federal Reserve 
may not be as quick to cut interest 
rates to spur the economy. 

“People ore beginning to feel 
there's no further easing m the pic- 
ture. at least in the short term,” said 
Charles Wheeler of Swiss Volks- 
bank. 

Earlier in the week the Federal 
Reserve chairman, Alan Green- 
span, said the central bank would 
have to weigh the possibility of 
cutting interest rates again if the 
credit crunch continues. 

Dealers took his comments to 
mean that the Federal Reserve will 
act sooner rather than later. 

“The Fed has to ease. That’s 
where the cards still stack up,” said 
Lisa Finstrom, analyst at Shearson 
Lehman Brothers. 

The U.S. data alsopushed the 
dollar up in London. The currency 
finished at 1.4885 DM, after 1.4805 
on Thursday, and at 13117 yen, 
after 131.95. 
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Disney Stttdc Shrugs Off Profit Fall 
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continued effects from the war and economic softness. (Ar. Reuters) 

Shell Earnings Soared 69% in Period 

HOUSTON (AP) — Shell Oil Co. said Friday ihai fourth-quarter 
earnings soared 69.0 percent, to $446 million, from $264 million in the 
same period a year earlier became of higher crude oil prices brought on 

by the Gulf crisis. „ ^ 

But it said profit for the full year feU 26.2 percent, to 51.04 billion, 
compared with $1.41 billion in 1989. It attributed this to lower income 
from its refining and marketing branches, which had to pay higher prices 
for crude oil that was made into gasoline and other products. 

Fourth -quarter revalue was $7.7 billion, after $5.5 billion for the period a 
year earlier. For the year, sales were S24.8 billion, after $21.9 billion 

Texas Instruments Reports Big Loss 

NEW YORK (Reuters) — Texas Instruments Inc. on Friday repwed 
556 milli on loss for the fourth quarter as a result of a $49 nmbon after- 
tax charge for cost reductions ana asset writedowns. The company had a 
profit of$36 milli on in the fourth quarter of 1989. 

Sal es in the final period of last year, however, climbed to $1.76 billion, 

~ ^ " •*- — *— j a loss of S75 

Revenue edged 


from $1.72 billion. "For the full year, the company had a loss of S75 
irofit of $253 millio n in 1989. R 
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SAS: Airline Cites Gulf Conflict as It Announces Cuts in Staff and Costs 


$ 100 Million Approved for Pan Am 

NEW YORK (Reuters) — A $100 million cash injection for Pan Am 
Corp- was approved Friday in federal bankruptcy court here. It was the 
second major such infusion of money since the carrier sought protection 
from its creditors earlier this month. Two weeks ago, the court approved a 
$50 million cash injection, which like the second loan came from UAL 
Corp., the parent of United Airlines, and Bankers Trust of New York 
Corp. 

For the Record 


Intern) Inc, the footwear and furniture maker with a heavy- load of 



American Telephone & Telephone Co. said Friday it hod filed docu- 
ments in U.S. federal court in Manhattan seeking an order directing NCR 
Corp- to promptly call a special stockholder meeting. ( Reuters ) 

Federal repiators on Friday seized California's Columbia Savings and 
Loan Association, the industry’s biggest speculator in junk bonds. (AP) 
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(Continued bum page 1) costs by 3 billion Swedish kronor 

airlines to achieve strong passenger (S540 million) by the end of 1992. 
growth just to maintain earnings. The company, which before Au- 
ne said. gust was predicting steady profits 

Because of these factors, the this year, said it expected to break 
drop in traffic “will push virtually even at group level in 1990 corn- 
pay airline into a loss situation if pared with a 1989 profit of 166 
it continues for the year," Mr. Han- 
nah said. 

In Oslo, SAS announced it 
would cut 3,500 of its 21000 em- 
ployees in an effort to dash ann ual 


Airiines said it would combine ser- N USAir Cots Back Service 
yios OTsubsg^smaner araaft USAir Group Inc. wffl discontin- 1 
to 19 of its 63 European destma- ^ ^ ffig&s and ground 18 
Dons because of decreased passen- planes by May 2, Ream reported. , 
gcr bookings. USAir posted a $221 mflHoii loss for 

British Airways PLC, where pas- the fourth quartci. All flights will be 
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3130 3180 
11550 11510 
64 4340 
7830 77 

4880 48.90 
385 340 
177 177 


Bunrmonn Tell 48.90 «J0 
Center Parcs 2130 ».75 


CSM 
DAE 
DSM 
Elsevier 
Ft* Her 

Gtef'Brocadn 
HeMften 


80160 8030 
1780 17.7D 
*550 9480 
72.40 71.70 
3730 3730 
20.10 ZDT0 

13330 13230 
Hoomms 4j*o 4270 

Hunter Douolos 5550 5530 

INC Coland 44^0 44.70 

Inter Mueller 72 JO 7230 


KLM 
KNP 
Nat Neper 
NedRovd 
NMB POUB 
• Cr Intel 


Oce Grlnten 
PpMWM 

nwum 

Robea 


20.10 19.90 
39 37.90 
N.Q. 5*60 
3* JO 3*60 
N.O. 4170 
4130 4030 
14330 W.JO 
21.90 2IJ0 
8680 8640 
5*20 5130 
B0.40 7*60 
61J0 61 

125*4012380 
14660 145.90 
40L30 40.70 
43T0 41.70 
7830 

... *510 4*70 

WMWrs/Khnnr 4680 4***o 
^■Jl O e n l tgg Index : 7938 


Rounra 
Rareata 
Roval Dutch 
Unilever 
VanOmmaren 
VMF StoOc 
VNU 


Brussels 


AC Fin 
ATberi 
Oarco 
Bakaert 
Cock mu 

Cebm 

DMlwUe 

EBBS 

CB-nmo-BM 

CBL 

Cevnert 

MetooLen 


Kradietbank 
PMraflna 
Rorol Be 
Soecpnl 


2990 2TO0 
1006 1006 
6810 *810 
140 140 

4680 4700 
5780 5700 
NO. — 
1002 *TO 
3080 3040 
6100 6180 
10000 10600 
148J5I4US 
3305 3330 
9790 *820 
3660 3*50 
41*5 4145 


Sac c*n BrtrtQue mo K75 

Satina 10025 9*80 

Sohmy rosso I0«o 

Trpctrtrl 2950 2+10 

UCB _ 16S7S 16725 

unero Ps MA — 

: aa,s 


Frankfurt 


JIT MW 

*3*6 366 

3n 379 

0230 no 

229 332 

54053930 

30629UO 
1 4130 MUD 


AEG 1933014230 

Aillonx HOW 2115 2088 

Altana 471465® 

Asto S3S 837 

BASF 20*6020340 

Bam t 22*5022180 

Bay. hypo nook Xl XD 

ffav vmnuk 319 315 

BHF Bank 
GMW 

Cammcnbuuk 

Continental 

Oalmter Benz 
Deuutw 
Dt Bfibcpck 
Deutsche Bank 5*23059130 
Dauakn 733 735 

Dnndner Bank 332 332 

FtMRHNMe 450 450 

Harptncr 480 <76 

Henkel 440 444 

HCCMtet 1WSII02 

How ta l 2093020760 

Haes c ft 185 185 

Holzmam 1080 1055 

Horten 173 172 

IWKA 345 265 

KOIISCriZ 12930 IX 

Kamadr $75 57S 

Kauthoi 4284X39 

KHD 14216330 

Kloeckner Werke 10810930 
tCruppStaW 12830 IX 

unde 750 746 

Lufthansa 1053010*30 

MAN 33230X030 

M O Mte X Mrtn 24730 27OJ0 

MltnHurwH 415804B-M 

ffiSS R " efc ^us 

pk) . si as 

23343ZS.X 
18218330 
mm 354 
283 N.Q. 
489 485 
294 294 


PrauBM 

PWA 

RWE 

RheUimatall 
Seder In? 
SEL 



Helsinki 


Amor A 

Erao-Gutteit 

K.OP. 

Kvmene 

Nokia 

Pohlola 

Stockmann 

United Powers 

womiia 




Hong Kong 

Bk East Asia, i*w 1620 

Camay Pacific 7*45 7, 

Cavendish Inn 368 


Clofe Prev. 

503 58030 Eurotunnel 
18180 182 Flsons 
295 295 Gen ACC F 
29830 294 GEC 
19580 195 GKN 
32532660 Gktxo 
326 325 Grand Met 

6753067360 GfUnlvSfam 
GRE 
Guinness 
Hanson Tr 
Hawker Skid 

Kinaflshar 
Land Sec 
LeualGenGrp 
40 Uavds Bank 

X Lucas ind 
SO Marks Sp 
55 Maxwell 
* MB Gram 
102 I Midland Bk 
Z. Natwest 
— I Pea r s o n Grp 
Panao 
Pllkinvtan 
Prudantial 
Rocnl Etec 
Randfo a teln 


40 

1830 

2620 

50 

53 

88 

IX 

NA 

N.Q. 


Rank Ora 
“ ‘Inti 


Raedi: 
Routers 
Rolls Rayce 
Royal Dutch 

aitna Ltom Pwr 1*40 iworKL... 

Itewtor s on Land 880 __ 

J5S STC 

eS Sfd Chart Bk 

«« ^ raVamSI. 

5 Taca 

J5 Thorn EMI 

Hutch Wbamnaa two ££ T^toorH* 

m ^ a» r 

Kowtoon Motor . 170 'lX UM.gtacu | ta 

ManaormpHwit *25 *M swSToanW 
5 - ? WoUcama 
waatwartb 
T. 


□wunaKona 1380 13__ 

toWPwr 1460 13.90 [ SacSctll 

.arm lntl «*->«is™«4« 

HanoLunaOev 

HK AIT Ena. 

HK China Gas 
HK Elactrfc 
HK Land 
HK Really TruN 
HK Shanfl Bank 

HK Shana Nils 

HK tetecamm 
HK Ferrv 


Close Pro*. 
430 
331 
*87 
183 
106 
BAS 
*28 
14 
164 
785 
132 
480 
130 
369 
384 
367 
193 
235 
1JO 
220 
160 

136 

137 
268 
*23 
488 
183 
283 
189 
188 
565 
337 
730 
166 

N. Q. 

436 
032 
336 
082 
*29 
630 
3.14 

an 

O. 97 
389 


483 

368 

488 

IX 

382 

863 

638 

14 

187 

768 

IX 

480 

880 

387 

530 

363 

2J0 

285 
189 

286 
139 
133 
180 
266 
687 
*92 
181 
189 
180 
1.91 
582 
152 
737 
167 


Miramar Hotel 
New World Dev 8.15 8.10 
5HK Pros Tl*a 1580 

Stetux 280 238 

SwjraPacA 1*50 163) 

Tol Cheuno Pros 238 333 
tve a*B a*5 

wharf Hold 825 8 

Wlna On Ca 730 735 

SSBTii??- £8 is 


m 
688 
388 
131 
286 
ojq 
688 
333 

3M4 3484 

rJS « 

:XB180 


Madrid 


|ea flltooo/vu. 
Banco Central 
BcaSantandH' 


Johannesburg 

AECI 
Attach 

Anglo Amor 

gqrtww 

Bfyvoor 
Buffets 
GFSA 
Harmony 
HjgvWdSteN 

Nedbank Grp 
Ruwtat 
SA Brews 
Sf Helena 
5asot 

weikam 
Western Doep 

SSSS?!Bffi k 


2W5 2455 
4400 4400 
4573 4380 
XM0 3175 
14*5 1480 
2345 2335 
665 *51 

877 865 


CEPSA 
Draaados 
.. . Iberduera 

■a ]1 2 I Telefonica 

“saglssssaf"^ 

10.15 10.15 
* 0 40 

N 60 
2* 2485 


Milan 


13 13.15 Banco Comm 

WW » m Unrtiif l 

10-10 1083 CMwtels 
SI 5385 CIR 
37.75 3730 CrM I tut 
2785 2860 Erdmont 
1260 1280 Erkfanla 
1*75 1785 Ferruztl Rn. 
91 W Ferruzzl Aar. 
Plot SPA 
General I 
IF) 

Italram 

London I [w^Sjnorc 

Allied Lyons 443 *70 

AmripAmCU »88 3188 KCSS^ 0 " 


aa Cora 
AsdteMFI GP 

Ass Brit Food* 
Barclays 
Ban 
BAT. 

Blue Circle 

BOC Group 

Boats 

Baweter 

BAs 

BAA 

Brit Airways 
British Got; 

British Stool 

Brit Telecom 
BTR 

BuniMion 
Cable Wire 
Cadbury Mi 
Charter Cara 
Comm Union 
caokMit 
Courtaukk 

Dlxara 

Driefanteln 


12M 

IX 

484 

339 

9.H 

580 

117 

5.10 

118 
468 
565 
124 
12 
2J4 
2.98 
1.18 
284 
IX 

s 

482 

132 

4 

436 

127 

360 

964 

164 

523 


_ Olivetti 

J S5"‘ 

» Seriaem 
!« S'P 
^ SAft£ 
5nla 
Siojioa 


3980 3*45 
2*4 264 

2187 2360 
MS 2W 
2320 22m 
14X 14X 
6575 6500 
NJ3. 1990 
NJQ. — 
xm 4038 
29400 29008 
1)850 12100 
17740 17400 
8(51 2476 
N.Q. 38700 
13125 13100 

2860 2B5 
1510 1540 
15400 15*20 
5040 son 
1290 13A 
IMS 1145 
2350 2600 

1X1 1270 
njq. atm 

1765 1770 
1BS» 18200 


Novereo 
Power Corp. 
Proviso 
Quebec Tel 
QuebecorA 
Quabecor B 
vktoatron 




NXL — Skceidia F 
16V. leu skanQw 
10W 10W SKF 
MU MW Store 

"8 !S JST” 8 

“■ ssssfrass-"” 


: 1251.16 


- BCE 
300 297 BCED 

0030 Bk Nova Scotia 
2*0 286 BC Gas 

1£ m BC Phone 
22* 227 BP Canada 
B ram qleo 
Bnmswtck 


Accor 
Air Llaulde 
Ajeatw AJsftKMn 
Avkxts Dasaoulf 
Bcmcnlre Ide) 
BIC 

Bonsraln 

Bouvnues 

BSN-GO 

Carrefour 

Ceres 

dwroeurs 

Ciuto Med 

EM-Apm tame 

Europe I 

GeaEoux 

Hachette 


Parte ANZ Sydney 

§3 ^ i 

531 522 BoimalnvUle 

S _M| c33m 

SJ0492M Coma ICO 
512 500 CRA 

2OT 2280 C5R 

Dunlop 

«5 EkterTlXL 
. ^ I C1 Australia 

11 V* ™ Maoelian 
710 MJM 

NatAuN Bank 
27980 ZTOJ0 News Corp 

2 » SS,"- 

2 Jg wSeraimwiiB 




OoeePrev. 
4f«* 4UM 

sw aio 

13 12% 
1434 14H 
1844 185* 
IM* 1644 
5W 5W 
7W 


MOW 

3881* 

Z87W 

285 

234 

ZB 

Est. Sates 


2J7W 

285 

261 W 

2601* 

262W 

269 

2381* 


sa 

an* 

11 


l metal 

LafareeCopoee 

ferssf^i 

JsSir ® 

Merlin Gerln 

MIctiellnB 

Moulinex 
Oocfdentate 
Paribas 
Pernod- Rloard 

Peooeal 
PrWenwsfAu) 

Nedeilque 
5f- Louis 
Redouie (La) 

Roussel Udat 

SoIntGotoaln 

Sanofl H7 6T2 oStwaT+EZ* 


, n CanPackers 

H] COnTIreA 
^18 Cantor 

W9 X40 OsTQ . „ 

IS Sis ££>«■ »E si* 

HS SS CinoPlex 2.10 2X7 

432 *S S™5?sw»a Sa - 

ao JS ®SiWb. ow 0V4 

Sfi ?4n DldM OSOn Min A N.Q. 335 

JS 34" Dolaseo 171* 141* 

IS S r® “? 

- S Fed Ind A 1 444 

Fletcher CMI A 14W uw 

FPI 5W 5W 

GoldCorp 


Mar 2604* 26244 2J9W 262W +JZ» 

May 267W 231 267 2304* +3IW 

Jul 2 SOU 237 233W 2564* +J03 

SOP 234 237 23334 257 +30 

Dec 236W 33*3* 2361* 25934 +JDV4 

Mar 2624* 266W 23» 2661* +JD1* 

May 2391* 2801* 2694* 2701* +33 

^ Prev. Sates 29318 

Prev.DavOpan Int 806373 up 1396 
SOYBEANS (C8iTI 
5300 bu minimum- dollar s per bushol 

5831* 530 5L71W +30W 

S37W 532W 536 +31 

630W 5J5W 589W +30 

634W 559W 632W +3114 

46M 630 633 +31W 

£flW 63644 6.HW +3H* 

“■ 6JDW AWW +32W 

A32 635 +32W 

EsLSates Prev.Sates 44323 

Prev. Day Open lnt,10&429 aft 391 
SOYBEAN MEAL(CBT) 


12260 

11750 

1T73S1 

11530 

11330 

10730 

11030 

10630 

10530 

10830 


Tto 

783 

5699k 

Mar 570 

*40 

7.11 

S61 

Mav 583 

041 

7.18 

576 

Jul 

537 

28 

*95 

582 

Aug 

SLB1 

2056 

654 

58314 

Sap 

6019k 


*74 

STOW 

Nov 

*08 

2144 

*42Vk 

*U2» 

Jan 

*2DVk 

•3te 

*54 

*1148 

Mor 

+32 


100 tons- tiollare per ton 
14130 Mre- 


4^ ija f GuttCda K Res 8W 

34W 3340 |w£m£B55fe ITS 339 8»ML ,15 

taB ts\’^*usj £ BSilgg 1 "*- ,88 St 

J M| «SHK r SS“ ”“ BSSL, JS. ■; 

ss imosen 27+4 27w 

m 1 mco . 

*1* 1 " — Intertwine 

1 Tokyo Jowioek 



™ SSSwolSucai 

BanfcaTTokva 
» Brtdsawone 
™ Canon 
— SW0 CcnCa 
emu 


Mi » tXa 

im Jim "todanzte 
linn ^auna MHA 

’2S '229 Maritime 
, Mark Res 

’2" ™ MocLean Hunt X 

JS MotaWSA 


Noranda 


“^“^[SSrN'lawta Print 14U tS • " omo lntf A 

ae.B. 11*0 

SM*GeneraleA 37210 So pS7&nk jug ^ I gggj^rp 

S So SSSrtaA 

ns -w wl?gS2 n n£ 

Ito Yakodo 


1130 

910 


4 


Placer oome 
Poco Petrateum 

pwa Gore 


sow xw 

461* 46 

129k T2W 

22W 22 

18 18 
7W 7 
2«* 2V. 

181* 18W 

s a 
. 10 10 
34W MW 

n51 

3M* *8 

5W 5Vh 
16W 16W 
7H 7W 
7W TW 


SSISWI 


US 122 [ Quobec.Slureeon NjQ. — 


I Jopon ANIInes 
Kollmo 
I Konsoi power 

"I StaH 

Kh+n Brewery 

iConotsu 


iSS SSS 

1™ 1599 £ss , g n “ 

3^ I Rothmans 

Ravel Bank Cun 
^reeiCa 



Roval Ti 

aR Ate I Kwhe Res 

™ 5® S&’lgRS- 


8 8 
13W 13W 
7 Mfe 
N.Q. _ 
34 24 

Bn EPm 
335 335 
T4W 14 
101 1SOW 
10 9W 
37V. 37W 


Singapore 


City Dev. 

DBS 

Fraser Heave 
Gentins 
Harrisons Plant 
Haw Par 
Hume 
in ch cowe 
Keepel 
KLKenanp 
Lum 


I1W I1W 
9« n* 
» 20 

i«* uw 
uw uw 

2m n.q. 
12* 12* 


2.16 
532 

9 filtaira 

135 Mtopunpitlndw : 9TL04 
1 toa mftofli 1 iBUt 

228 

^ Montreal 

3.1* Alcan Aluminum 23W 23W 
*95 Baik Montreal X 31* 
*64 Boil Canada 40W *0 

330 BOfflbOrtterA 16 tea 
435 Bombardier B U I4W 
*35 ComMnr UW 10M 

UT 5wrmte5 XS5 330 

322 Dainlnlan Text A SW 5W 
138 Donohue . 11 NX. 

9J4 MacMillan Bi 16* «w 
163 Memo tec 7W 7W 

527 Natl Bk Canada 8W 8W 


Market Closed ® _ 

Thesrodc market in JE&IE15S 9 ® 

Sw Paulo was dosed SljgSg’lgSsn pS^ordon « 6* 

Friday for a holiday. m ® ™ iJ 

- .« - 
IS «*“ ThaynNows 

1 SS Tronsalta UNI 
J{2 TransCdoPtoe 16W IM* 
Triton FltU A II to 11* 

Trbnac 6* 6* 

Trim A 12* 12 

Turbo Resources N.Q. — 

^.Woodvrare-sLM 

31 wKfiwr - 

7D9 6 

i 1 ^ 

68H SS «»W1 

2140 AKtoutoM 
450 44Q ^ uMo iP"5, 

943 929 Brewrr Hover) 

JS 2 sra 

.974 951 giektrow 

1640 16X 

IS « Jtwitai 

1340 1300 J titto H 
3880 3830 LtaxU i Gyr 
T3S0 1330 Woevonofck 
SB 607 Nestle 
703 701 Oerllkaiirfi 


OJB 
CUE 

SMtawse 
ShanarUa 
Shne Dartw 

_ 1A 

S'uore Land 


Sirens Trading 

UOB 

Unltod Overseas 


MMtuWsMHev 
Mitsubishi Core 
Mitsui and Co 
Mltsukastil 
Mltsund 

263 HGK Insulators 
, . »«[ NMtko Securltla 
7JS 760 Nippon Kapaieu 

Njkj — Nippon Oil 

1JJ Nippon Steel 

'-S Ntooon Yosen 

368 366 Nissan 
384 379 Nomura sec 
4JB 580 NTTfSFI 
J** 24* Olympus Optical 
080 048 Pioneer 
192 384 Ricoh 

JS JS S2"? Elec 

44* Sharp 

5_« 585 5Umaiu 
580 450 Shineteu Chem 
IX £15 Sony 
247 249 Sumitomo Bk 
I860 1020 SumltomaOsem 
SJS £25 SumlMartae 
740 743 Sumitomo Metal 
pi pi raise! Carp. 

263 263 TatohaMarkie 
ADS 540 Takadacnem 

,J< “ Tdlln 

Tokyo Marina 
Tokyo Elec Pw 
i P rWin B 



Zurich 


Stockholm 


AGA 

Alfa Laval 
Ana 
Astra -a 
AH os Copco 
E lectro Eos 8 
tr tewffl 
Essene-A 
Hondolsbanken 
Norsk Hydro 
Procardia AF 
SoQb-Scanio 
Sandvflc 
SCA-A 
S-E. BOnken 


m S?lYomalddS« 

530 524 
415 415 

IS ]gl 

185 US 

las no 

NA — 

NX. V5J, 

jg jglAMliWPrice 

24? I Air Canada 
MS IK j Alberta E 


Toronto 


S 82S 

£2 Is 

aa 

«ro 

2750 2BS0 
aiu 8100 
“JO 32« 

990 99# 
4420 4400 
7530 TOO 
4*5 468 
WOO 920 
3760 3750 

19§ Wffl 

4fflD 4200 

ffl as 

720 72# 

n <U 

27S 274 

Relnsor 5W as 

I SwtssVoliabank 1100 UBS 

Union Ban? 9M WQ 

Winterthur fflOO 3700 

Zurich ins gao XM 


174# 1750 Parana HM 


ScMndtor 

sutzer 

SurveHlaaoi 


“5 i» I Alberta Enerav is* 15* sftSfatdex -Sun 
96 56 1 Am Bantdk Res 22* 22W j 


.. 163JI0 105# 162.KJ 162X1 

May 16740 16060 16640 16740 

Jul 171 40 17260 17140 T7I60 

Ana 17440 M 17240 173.10 

SOP 17440 17540 173J0 17*00 

Oct 17560 T7S40 17*78 T74J0 

Dec 178J0 17050 17740 17740 

Jtei 17940 T79J0 17740 17740 

Est Sales Prev.Sates 2 
Prev. Day Open M. 62433 uo2 


21X00 

20000 

20940 

1*540 

19X50 

18940 

1*140 

1*040 


16640 

17040 

77240 

17X00 

17240 

17*08 

17840 


—60 


Jan 105.10 10560 10*10 10*15 +45 

Fob 10340 10x10 naao 10*40 +45 

9230 Mar 10330 10580 1 03-!0 10420 +1.10 

9*45 APT 10440 10440 HD60 10X60 +40 

*740 May 10240 10420 10X50 MtXZS 

10230 Jun 10240 10240 mU 10293 

9i.iS ju| 102-50 10XX 10230 U245 

102«S Aug 102+5 

9540 Sep 18X90 WX9D 10240 10245 

MI-50 Oct 10240 10240 10240 10145 

10140 Nov 10160 

9440 Dec 14148 10240 10140 10135 

9945 Jan 10I.U 

,*U0 Mar 10060 10145 10060 1DQ65 

10040 May 10140 10130 10140 10040 

1DH® Jul 9940 

US40 W840 Sep 99 JO 

EsLSates 7400 Prev.Sates 11670 
Prev. Day Open Int. 3U03 up 1744 
SILVER (COMBX) 

5400 troy at- canto per troy oz. 

6084 375J Jan 37*3 

3W4 3974 Feb 379J 

6654 3764 Mar 3824 3044 3804 3BL7 

6474 3814 May 3984 3994 3854 336.9 

6674 3864 Jul 3914 39SJ 3WJ 3924 

*5*4 mo Sm 3»S mi 3955 3973 

42X5 3994 Dec 40X5 404J 4024 «U 

5964 4213 Jan 4044 4074 4014 4063 

*U4 «*4 Mar 4104 4125 4184 41X1 

3894 4263 May 4176 

SS74 4394 Jul Win 42X0 Wi t 42X7 

MZS 427J SOP 4286 

Est- Sates 15400 Prwv. Sotos 30787 
Prev. Day Open mt. 91332 up 979 


8448 

7990 

Mor 

JB45 

3549 

■BMP 

3541 

-37 

85B8 

7995 

Jun 

84*2 

8405 

3464 

8482 


8545 

7985 

Sep 

8430 

3437 

3400 

8434 

8488 

3173 

Dec 




8387 

—18 

8332 

8260 

Mor 




3343 

—16 


SOYBEAN OIL(CBT) - 

60400 lbs- dodoro nor 108 m. 
Ssil 1942 Mar 22 


20.15 

2540 2&8S 

2SJS0 

25.10 2140 

2490 2149 

3440 21.17 

2X95 2140 

2295 20.10 

Est. Botes Prev.Sates 1*638 

Prev. Day Open Int 7X990 off 192 


2240 
May 7 
Jal 2X50 
AUfl 2X60 
Sop 2X70 
Oct 2265 
Dee 2X60 



2X55 


Livestock 

CATTLE (CMEl 

7747 78.15 7762 7745 +48 

7X05 7*15 APT 77J5 7767 77X2 77JS —47 

7565 7X15 Jun 7435 7*30 7*30 7447 +.17 

7X95 20JS Alio 7X20 7360 7X20 7X41 +J7 

7185 7070 Oct 7X25 7362 7125 7X50 +25 

7*30 7129 Dec 7X75 7*00 7325 7335 +2* 

7465 7X00 Fab 7367 7X5D 7367 7X50 +25 

Ed. Sates 16645 Prev.Sates 19^2 
Prev. DavOPM int. 7X508 up 1471 
FEEDER CATTLE (CME) 

44400 lbs.- cents per Itn 
8947 7923 Jan 0940 *020 8940 9U0 +20 

8725 8040 Mar B44S 8720 8625 8445 

9520 9120 Apr 9447 9520 8440 9545 +43 

9*6* 0020 MOY 9X65 8323 9320 027 —M 

B34S 80L20 Aug 9X32 U 8X32 Mss +20 

8325 7923 Sep 9X25 8360 8320 8325 +20 

9X55 *020 Oct 9340 8125 8340 93.15 +25 

8125 9120 NOV 8X10 8129 8120 KUO +J8 

Ess. Sates Prev.Sates X179 
Prev. Day Open InL T2260 off 241 
HOGS (CME) 

3#«0lbs.-cenfci t 
53JLS 

Bs sa 

5587 4728 

5525 4U) 

5122 4*90 

4340 4240 

4840 4*50 

4X15 4*5# 

Est. 5qtes 

Prev, Day Open mt 21567 up 708 
PORK BELLIES (CMC] 

40WJta.-oretapv^ MJfl tojo «.T3 6825 -L15 

7145 492D Mar 6960 70.15 6BJI0 6BJ2 ~M 

n.13 *20 MOT 89JD 7020 4329 *867 ~449 

7X39 3025 JM 09 JJ 6945 4720 6725 —165 

7045 5160 A(M 6765 6720 6*50 6540 -U5 

6340 6L10 Feb <229 —40 

61410 6140 MOT 63JH 

Est Sotos 6689 Prev.Sates 5419 
Prev. Dov Open int 11653 U«78 


+20 

+65 

+61 

+65 

+25 

+25 

+25 

+60 

+20 

+20 

+20 

+20 

+20 


+32 

+32 

+32 

+32 

+36 

+36 

+36 

+36 

+36 

+X6 

+36 

+16 


30X50 38740 38X30 +540 

39320 39040 39X30 +XS0 
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Friday's Closing 

Tables Include the nationwide prices up to 
the closing on Wall Street and do not reflect 
late trades elsewhere, via The Associated Press 
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Luxury has been redefined. 
The new Buick Park Avenue. 
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Rhone-Poulenc 
Profit Is Halved 


PARIS — The net attributable 
profit of the French state-owned 
chemical group Rhdoe-Poolenc SA 

1990 will be around half the 4.09 
i billion francs (S8092 million) post- 

1 ed in 1989, Chairman Jean-Renfc 
^ Founou said in an interview pub- 
. lished Friday. 

Mr. Fourton told tbe French busi- 
. , ness daily La Tribune de TExpan- 
acffl that the company's net earnings 
gx share would be 2Q francs rather 
Ban the 40 francs the company had 
indicated in September. 

The company also annromry^ a 
restructuring program, and said this 
should allow “a marked ina^ase” in 
J 1991 profit 

RMne-Poulcnc said the weak 
. dollar, the woridwide ««nnn iir 
' slowdown and the effects of Brazil- 
ian government potion its opera- 


toraness in 1990, and added that 
the adverse effects would cot throe 
mto the first part of this year. 

It said it set aside around 500 
JEtfiion francs during the fourth 
RMrtw of 1990 far a restructuring 
program, in addition to 244 million 
provided during the first nine 
months. 

The sale of nancore operations, 
wmch began in 1990, will contone 
this year, albwing-a reduction in 


(ions there W 


company’s 


n • 

Jf'. • 


Rome Alters 
Way It Taxes 
JStock Gains 

Reuters , 

ROME — The Italian grwrem- 
raent said Friday that it was replac- 
ing a controversial capital-gains tax 
with a two-option system wiHw 
which investors could choose to 
pay a flat 20 percent tax at the time 
of a share sale or pay 25 percent in 
their annual income- tax returns. 

Only under the second alterna- 
tive would investors be able to de- 
duct any losses from some share 
dealings from gains on other share 
transactions. 

The law replaces an existing tax 
under which investors paid be- 
tween 115 percent and 20 percent, 
depending on the length of tune the 
shares were hdd. That tax, intro- 
duced in September, was strongly 
Cfticized by broken who said it 
had resulted' in a sharp rftvfin* in 
small investors’ interest in die 
country’s stock exchanges. 

The decree setting out tbe new 
tax, which comes into effect imme- 
diatdy, was approved at a cabinet 
meeting an Fnday. Nevertheless, 
the new taxes are only a temporary 
measure to nm until the govern- 
ment introduces a revised system of 
taxation on capital gains. That will 
come as part of a review of the 
whole system of taxes an fhmncMl 
income, the Finance Ministry said. 

For the next three months, tbe 
flat rate of 20 percent will be ap- 
plied on a presumed capital gain of 
3 percent 

Thereafter, tbe gain will be cal- 
culated according to the variation 
in the share price as quoted in the 
Bourse listing over the nine manAs 
prior to the sale, the Ministry said. 

If the cakulatiOT showed no gain 
had been made over the period, no 
tax would be levied. 


RWne-Poulenc investment cer- 
tificates dropped 9 JO francs to 
250.50. .. . 

Apart from the flontmiwtip sales 
of unspecified noncore activities, 
Rhone-Pooknc said its restructur- 
ing was aimed at increasing pro- 
ductivity and a more rigorous use 
of capital . 

"The dividend, winch is in the 
process of being negotiated with 
tbe main shareholder, win be re- 
duced but ought to remain substan- 
tial in terms of yield,” it said. 

In 1989, Rhfine-Ponlenc paid a 
dividend of 17.50 francs per share 
and 22J>0 francs per investment 
certificate, the nonvoting paper 
that is traded on tbe Paris ~ 
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BBV Says Competition 
Curbed 1990 Profit 

been shed in Brazil through vohm- J 


through volun- 
tary redundancies. 

Asked how further productivity 
rains would be brought about, Mr. 
Fourton said that 150 out of 700 
jobs would go at its Elbeuf plant in 
northwest France, but the reduc- 
tion would come through early re- 
tirement or not replacing people 
who left voluntarily. No plant clo- 
sures were expected in France. 

Mr. Fourton said he was opti- 
mistic about an improvement in 
1991 because of the relative immu- 
nity of itejjhannaceutical, pesticide 
and fertilizer activities to me gener- 
al economic downturn. These now 


Reuters 

MADRID — Banco Bilbao Viz- 
caya said Friday that its 1990 
group results were hurt by tiring 
costs due to increased competition 
for deposits, winch cut net interest 
income 2.8 percenL 

Pretax profit rose 03 percent to 
1413 billion pesetas (5131 billion), 
while results after tax were up 5 j 0 
percent at 10133 biQion pesetas. 

Other financial income rose 19 
percent, to 71.07 bflhon pesetas, re- 
flecting increased fees for banking 
services. Gross income rose 03 per- 


aocotmtcd for 50 percent of tom- cent, to 40464 bflfion pesetas. It 
over and 60 percent of operating said that at the same time it had 
profit. He added that the compa- strengthened its financial position 
ay’s acquisition of Rorer Inc, by prudent provisioning, 
which was merged with its pharma- BBV said it was confident a deri- 

ceuticals division last year, helped jjon to raise provisions by 39 per- 
linnt the downturn in ear n in g s. cent, to 7536 hfllinn pesetas, last 
(Reuters, AFP) year, taken becanse of an economic 


U.K. Deficit Narrowed in December 

CaijHed by Ow Staff From Dispatches data also indicated that manufao- in exports to areas either affected 

* LONDON — The current ao- hirers have not yet started to cut by the Gulf war or recession." 
count deficit narrowed to £844 m3- inventories in a mqor way. Exports totaled £8.48 Whon last 

Son (51.66 bOKon) in December, "There stfll is a lot of unwanted month, down from £8.75 bflHcra in 

after a November shortfall of £980 inventoiy on the shelves," said Ke- November. Imports totaled £932 
nriffion, the government said Frir vin Gardiner, economist at & G. billion, down from £9.73 trillion. 

Warburg Securities. He and other Whfle'import growth eased, the 
ecqypiu?ts expect the setting of ex- December slowdown was not as 
istmg inventories nT the first quar- sharp as in a deep recession, 
ter ctf tins year to be the driving Imports fdl by 1 percent in vd- 

force behind further improvement ume terms in the final quarter from 
in the trade perfor ma nce. 

Keith Skeoch, economist at 
James Capd ft Cri, said: **WhDe a 
decline in domestic deman d here is 
helping die trade ipedonnance, this 
is party being offset by a collapse 


day, but slowing imports and ex 
ports pointed to contanedshiffiitii 
activity at home mid abroad. 

The December shortfall was the 

lowest since the £757 mSGon deficit 
in April 1987. Analysts had fore- 
cast a deficit of £900 nuffion. 

Economists said the figures 
showed that the recession had 
started to curb business and con- 
sumer demand for imparts. The 


the third quarter. But tncy woe up 
13pereent from a year eaxfier. 

The Central Statistical Office es- 
timated the current account deficit 
for 1990 at £15.1 bOKon. 

(Reuters, AP, AFP) 
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Banks Face Losses as Britain Curbs Swap Deals 


I 



^ By Steven Prokesch 

A^fw York Timet Service 

LONDON — Tbe decision by 
the House of Lords that local gov- 
ernments in Britain had no author- 
ity to enter into interest-rate swaps 
exposes U3. and European com- 
mercial and investment banks to 
hundreds of zmflioas ctf dollars in 
potential losses. 

The unanimous ruling Thursday 
by the five law lends of the House, 
which serves as Britain’s highest 
court of appeals, means that inter- 
national Bnanrial institutions — 
including U.S. companies tike Citi- 
corp, Chemical Bank, Security Pa- 
cific, JJP. Morgan and Salomon 
Brothers — face losses that could 
total as much as £600 nriUkm 
(51.18 trillion). 

One banker at an American in- 
stitution, who spoke on the condi- 
tion of anonymity, estimated that 
exposure of United States banks 
robably no more than 10 to 15 
at of the total 

British and French banks also 
were active in arranging the swaps, 
including Crfcdit Commerdale de 


France, whose losses lave been es- 
timated at between 250 and 500 
mQfion francs ($493 and 599 mfl- 
tion). 

Shares in bank CCF fdl back 7 
francs to 149 on the Paris Bourse in 
what dealers said was trading motir 
vated by the House of Lords ruling. 

Many of the banks had previous- 
added to their reserves to cover 
j! potential losses folkwing rul- 
ings by lower courts, which dale 
back to November 1989. 

Interest-rate swaps are basically 
transactions in winch two parties 
agree to exchange interest pay- 


& 


meats on their 

The financial institutions are lia- 
ble in this case because the way 
they arranged the swaps was to 
eater into the intfividnal agree- 
ments themselves, offsetting one 

L. - «Sia nf1i*r ca tliMmam 


was 


position was neutral 
Before tire current case, many 
financial institutions, lawyers, ac- 
countants and local governments 
had in t erpreted existing law to 
mean flat the local gov ernm e n t s 


could enter into swaps as part of 
their legal power to borrow. 

In response to the derision, fi- 
nancial institutions called on the 
British government to pass a law 
that would make most n not all of 
the dan Vi legaL 

. The dedscin “now frees the Brit- 
ish government to take action and 
to proride a just outcome,” said 
Mark C BrickeD, chairman of the 
International Swap Dealers Asso- 
ciation, whose members include 
130 financial institutions in 15 
countries. 

Mr. BrickeU, who is also a vice 
president at JJ*. Morgan ft Co^, 
noted in a telephone interview from 
New York that the Conservative 
government had previously said it 
would take no action while the 
matter was before the courts. 

If the government does not act, 
financial institutions said they 
might sue those who had either 
entered into the swap deals or who 
had rendered opinions that they 
were U*aL These include local gov- 
ernments, their individual council- 
ors, lawyers and accounting firms . 


Several bankers said Thursday 
that 130 local governments in Brit- 
ain had m g q ffid in interest-rate 
swaps with 78 banks. The Press 
Association, the British news agen- 
cy, put the number of local govern- 
ments at more than 70. 

There are Kkdy to be hundreds 
ctf lawsuits,” said Daniel Cunning- 
ham, a lawyer for the Intematimal 
Swap Dealers Association. 

Executives ctf U.S. and British 
hanks said if the British govern- 
ment did not settle the dispute, it 
would undermine confidence in 
British financial markets and 
threaten London’s position as a 
major financial center. 

Some bankers also warned that 
unless a new law were passed to 
legalize roost swaps, induding past 
rfefllgj financial institutions would 
be reluctant to lend to local govern- 
ments. 

Indeed, several U3. banks and 
many British banks had filed law- 
suits against local governments 
that were on hold, pending the out- 
come of the test case. 


German Issues Hit Record 


COMPANY RESULTS 


Jteufm 

FRANKFURT — New issues 
/on the German capital and equity 

markets, induding some from cast- 

an Germany, reached record highs 
last year, tire Bundesbank said m 
its December report an the Ger- 
man securities markets. 

Gross issuance on the German 
capital market rose to a total 428-7 
btition Deutsche marks (5289 bfl- 
lion) in 1990 and was 175.4 btffion 
DM above 19*9*8 totaL Excluding 
repayments, last year’s net issues 
totaled 2273 trillion DM and were 


three times higher than 1989*5 totaL 
Share issues on domestic stock 
markets jumped to a record high of 
27.S billion DM after 1989*8 total 
of 19.4 bflHon. 

In December pan-Goman issu- 
ers put out 46.2 bflHon DM in 
bonds against November’s 463 bal- 
Ban. In December 1989, before 

German unification. West German 

borrowers issued 262 billion DM. 
Excluding repayments, Decem- 

ber’s netissuance totaled 17.7 tub 
Hot DM agunst 30.4 bflHon In No- 
vember. 
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in budget authority in fiscal year 
1991, with large additional costs in 
later years for the re pl a c e me nt of 
lost equipment" 

If all losses of n^or weapons 
and munitioos were replaced, the 
report added, the cost could range 
from 528 billion to S86bflhan. 


aid from the allies, but how 
ihev will contribute remains un- 
clear. Up to the start of drisyew, 
direct allied cOTttibutions to U3. 
Gulf operations came to $4,6 bu- 


Hot in cash and $13 bflHon in kind. 

The Kuwaiti govemment-in-ex- 

2e gave $23 billion incash and S6 
miffirm m kind. On Fridav.it said it 
would givcSI33 bflHon for the first 
three months of this year. 

Saudi Arabia contributed 5760 
nriSiOT in cadi and 5854 mflfion in 
kind. 

Japan contributed $408 mflfion 
in cash and 5206 mflfion in kind up 
to this wwtk 

Germany’s contributions total 
$272 m3tiOT in cash and 566 mfl- 
fion in kind. 


BUDGET: War Makes It Harder 
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Consumer Prices 
Shoot Up in Japan 

1990 Rise Was Sharpest in 9 Years 


liarmniMl HwaUTMb—B 


slowdown in Spain and the Golf 
crisis, will strengthen the group- 

“BBV has reinforced its tradition- 
al policy of conservative banking in 
the area ctf provisions,” a move the 
Kant said had “stren g the n ed the 
group ahead of an uncertain future.” 

It said net loan-loss provisions 
alone almost doubled in 1990 to 
40.99 bflfion pesetas, while provi- 
sions for stock market portfolio 
came to 13.18 bflHon pesetas, six 
times last year's level 

In a recent study, BBV stated its 
concern over the impact of stepped 
up competition for deposits last 
year, whidi saw most of the trig 
seven banks offering high-interest 
current accounts. 

It said this and limits by Rank of 
Spain on domestic credit growth 
had severely squeezed financial 
margins. 


Compiled by Ow Staff From Dispatches 

TOKYO — Consumer prices in 
Japan shot up 3,1 percent in 1990 
over their level a year eariicr, regis- 
tering the sharpest increase in nme 
years, the Management and Coor- 
dmatioo Agency said Friday. 

Economists said the data ot con- 
sumer prices had compounded 
prospects that the Bank of Japan 
would tty to fight inflation by 
keeping credit tight 

Agony officials attributed the 
sharp rise primarily to a 25.9 per- 
cent surge in kerosene and a 52 
percent increase in gasoline prices, 
races ctf fresh vegetables and sea- 
food rose 113 percent and clothing 
prices rose S3 percent. 

A prolonged labor shortage and 
short supplies of manufactured 
products aue to Japan’s booming 
economy were also to blame, the 

nfftraalc said. 

Private economists died rapid 
money supply growth and the nn~ 
position of a 3 percent sales tax in 
1989. 

“Consumer prices are showing 
no signs of an immediate peaking 
yet," said Peter Morgan, economist 
at Barclays de Zoete Wedd Securi- 
ties (Japan) Ltd. 

In a speediprqTared toe defivery 
to the Diet, Finance Minister Ryu- 
taro Hasbhnoto said Japan’s overall 
domestic prices remain stable, but 
vigilance is needed on future price 

t rends, giwn riw» ti ght lahnr imwfcre 
and unstable oil prices. 

The economy has been expand- 
ing steadily and future economic 
policy should be aimed at sustain- 
ing such gr o w t h as long as possible 


while maintaining price stabflii 
bearing due attention to the 
conditions, the minister said. 

Concern over rising prices was 
heightened by the simultaneous re- 
lease of doselywaiched Tokyo area 
prices for January showing a 42 
percent advance from a year earn- 
er, the largest since a 43 percent 
gamin December 1981. 

The consumer price data showed 
the bi^^^urop sracae a 4.9 percent 

Japan's money supply growth 
peaked early in the year at around 
13.2 percent, some 5 percentage 
points higher than what is generally 
ihnnght to be the Bank of Japan’s 
target level, while tight labor mar- 
kets — unemployment is around 
21 percent — has led to wage gains 
of around 6 percent 

Tbe 3 percent consumption tax 
inposed m April 1, 1989, drove 
prices in early 1990 up from year- 
earlier levels. 

Mjcfaio Odd, director general of 
the Economic Planning Agency, 
said in a speech to the Diet that 
Japan will lie able to expand de- 
spite the Gulf war because it has 
cut its dependence on ofl. 

The planning agency, in a report, 
said, “Though worldwide oil prices 
are showing unstable movements 
since Iraq’s invasion of Kuwait last 
August their impact has been 
mflaer than tbe past two ofl crises." 

The economy wfll grow on the 
strength of domestic demand, sup- 
ported by strong personal con- 
sumption and corporate spending 
ot plants and equipment the re- 
port said. (Reuters, AFP, UPI) 


Investor's Asia 
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Malaysia Frees Bank Rates 

Reuters 

KUALA LUMPUR — Malaysian banks and finance companies will 
be allowed starting Feb. 1 to set their own base lending rates, which arc 
now determined try the central bank, the central bank said Friday. 

The institution. Bank Negara, said the action was a further step in tbe 
deregulation of Malaysia's financial system. 

Bank Negara said it expected that the freeing of base lending rates 
would lead to marginal increases in those rates. The base rate is now 73 
percent for all Malaysian banks except Malayan Banking Bbd and Bank 
Bomiputra Malaysia Bbd, whose rate is 725 percenL The base rate for 

The ndjMmder whkoTctual lending rates may not exceed the base 
lending rate by more than 4 parentage points will be retained. Bank 
Negara said it would also continue to fix a rate ceiling on loans to priority 
sectors, whidi include low and medium-cost housing and agriculture. 


U.S. -Tokyo Talks on Trade Fail 


By Paul Bhisttin 

Washington Post Service 

TOKYO — U3. efforts to ob- 
tain greater access to the Japanese 
construction market ended m fail- 
ure Friday, raising the specter of 
possible retaliation against Japar 
nese construction firms seeking 
pabHc works contracts in the Unit- 
ed Stales. 

Negotiations between U.S. and 
Japanese officials on the construc- 
tion issue “broke off today, and no 
further talks are scheduled,” a 
spokesman for the U3. Embassy 
said. 

The UJS. side would still be will- 
ing to consider new Japanese pro- 
posals, but three days of talks this, 
week “readied an impasse on a 
number of critical issues, and it was 
detenmned that no additional pro- 
gress could be made at tins pomt,” 
the spokesman said. 

The developnxatt could lead to a 
nasty confrontation between To- 
kyo and Washington. 

According to ttoochiro Sasae, a 


. it was 
head ctf the U5. 
mace Undersecretary J. Michael 
Farren, that given tbe lack of pro- 
gress in reducing barriers facing 
US. construction firms operating 
here; the United States may retali- 
ate against Japanese com panies . 

But becanse of the US. govern- 
ment's strong desire to maintain 
aflied unity in the war against Iraq, 
the American ride soft-pedaled its 
reaction to the break- 
down in the talks. 

The Embassy spokesman provid- 
ed general information to reporters 
making inquiries, but no press re- 
lease was issued. 

The low-key UJL approach was 
in deference to the fact that an 
Thursday, the government of Prime 
Minister Toshiki Kaifu had an- 
nounced a plan to contribute 59 
bflfion toward the UiL-led effort in 
the Gulf. 

But tbe U.S. government may 
wefl take tbe gloves off soon. 


Led by Senator Frank Mur- 
kow&ki, an Alaska Republican, 
many members of Congress have 
been prodding the government to 
take a tough Erie on the construc- 
tion issue. 

The administration had set a 
Jan. 15 deadline for determining 
whether a 1988 accord on con- 
struction was working satisfacto- 
rily. In that pact, Japan agreed to 
open 14 big public- works projects, 
induding the building of the new 
Kansai international airport near 
Osaka, to foreign bidders. 

US. officials have eaqnessed dis- 
satisfaction with the way the Kan- 
sai authorities have awarded con- 
tracts. They have also asked for the 
opening of additional pubfio-wccks 
projects. 

The Japanese have rejected that 
demand, contending that tbe initial 
pact was derigned simply to give 
foreign firms the o p p o rt u ni ty to 

K the sort of trade record in the 
_ nese market that is essential lo 
operating hoe. 


Vehicle Output 
In Japan Rose 
3.5% in 1990 

Ctmpikdby OvrSufl From Dtsptacha 

TOKYO — Production of 
cars, trucks and buses rose 33 
percent, to a record 13.49 mil- 
lion vehicles last year, the Ja- 
pan Automobile Manufactur- 
ers Association said Friday. 

Car production unnped 9.9 
percent, to 9.95 nulh on units, 
including 034 million mini- 
cars whose output soared 88 
percent But buck production 
declined 1 1 percent to 33 mil- 
lion units, and bus output fell 
73 percent, to 40,185. 

Exports dropped about 1 
percent to 5.83 mflfian vehi- 
cles, but the decline was offset 
by strong domestic demand, 
which jumped 9.9 percent, to a 
record 7.89 mflHon vehicles. 

December exports are ex- 
pected to fall 4 percent for the 
first year-on-year drop in four 
months. (AFP. Reuters) 


NYSE 

Friday’s dosing 

Tables indude the nationwide prices up to 
the dosing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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FIRST COLUMN == 


The Ruble Run 
And the Soviet 
Money Supply 


Defense Stocks Rebound as Weapons Star in Gulf War 


T HIS week's decision by the Soviet 
government to discontinue fee 100 
ruble and 30 ruble banknotes as 
legal tender brings to mind the old- 
est, crudest cure for toothache. The adage 
runs that if people are really having a bad 
time with their teeth you just cut off their 
heads — whatever else it means, it is certain- 
ly the end of the dental problem. 

In the Soviet case the monetary toothache 
has already spread to an abscess and has 
been threatening to spread its poison even 
further into the body politic. The avowed 
reasons for the decision to discontinue the 
two highest denomination notes were to cut 
inflation and attack the flourishing Russian 
black market, with its cash-rich operators. 

Estimates vaiy as to the effect of the new 
rule, but the more conservative observers say 
that the Russian money supply will be cut by 
an incredible 20 percent, or more than 130 
billion rubles. The efficadty of fee measure 
as a crude, cheap way of cutting the money 
supply is beyond question. 

UT what about the side effects? 
Thanks to a distrust of banks, So- 
viet citizens keep large amounts of 
cash at home, much of it in what 
were high value notes. Those who suffer are 
fee savers — fee same thrifty folk whose 
habit is encouraged as being anti-inflation- 

aryin fee WesL 

The precise motives for attacking inflation 
in fee West varied considerably. But in gen- 
eral fee idea was to promote confidence in 
money. The monetarists argued feat econo- 
mies needed sound money. 

While fee Russian move is disinflationary, 
it has promoted a run on the hanks of fee 
crudest kind. Whatever else it has done, it 
has not promoted confidence in fee concept 
of sound money. 

If cutting off beads is dentistry Russian- 
style, (his week's confiscation of 20 percent 
of fee money supply is capitalism with a 
Stalinist central banking policy. 


By Conrad de AenDe 

S HARES are nervous enough in times 

of war, but the fact of war itself is not 
enough to make them turn tail and 
run. In market terms, the political 
facto* of war has bear secondary throughout 
fee second half of this century to the under- 
lying economics. What counts is inflation, 
fee price of motley, the price of oil 
But for defense stocks, war and the likeli- 
hood of war is an economic factor. The Gulf 
war was still more than a week away when 
fee Pentagon dropped a bombshell on the 
home front: It announced fee* it was cancel- 
ing fee niyjfs S57 billion A-12 attack plane 
program in its development phase. The 
prime contractors, McDonnell Douglas and 
General Dynamics, had defaulted on fee 
contract, the Defense Department said, by 
greatly exceeding their budget and falling 
way behind schedule. Their stocks plummet- 
ed. 

The American public, officials seemed to 
be saying and shareholders inferring, had 
had enough of costly weapons programs af- 
ter the shopping spree of the Reagan years. 

Then the war started. The same public sat 
riveted to TV sets, watching fee state-of-the- 
art weaponry wreak precise, tightly con- 
trolled destruction on Iraq. 

The Tomahawk cruise missiles mad* by 
McDonnell Douglas and General Dynamics 
were among the stars of the show. The com- 
panies' stocks soared. So did these of other 
defense concerns, many of which hit 52-week 
highs. War is helL but not for everyone. 

How well will defense shares do when 
peace breaks out? Analysts say it depends on 
now long fee industry can hold on to the 
goodwill it has garnered from fee early suc- 
cess of its weaponry in the Gulf. 

Paul H. Nisbet, who follows the aerospace 
industry for Prudential Bacfae Securities, 
said Americans have had a distaste for mili- 
tary spending for some years. Since fee out- 
break of the Gulf war, though, "certainly 
public opinion has changed?' he said. “1 
think it's going to be hard for any congress- 
man to come out too loudly against defense 
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sort of -satisfied feat we’ve spent enough 04 
wea pons systems, we tend to top out. 

This leads to an ironic circumstance: It 
can be better to buy defense issues when a 
dove is in fee White House and sell during^ • 
hawk's tenure. ‘ * 

An investor would have done quue wdl 
buying them during fee Carter administra- 
tion and then selling them in fee ; mid-1980s, 
during fee Reagan years. Mr. Nisbet noted. 
After fee middle 1980s, when fee Reagan 
adminis tration's weapons programs were in 

production and Americans felt sufficiently 

armed, shares in fee defense sector fell back. 

The attitude feat America's arsenal was as 
big as it needed to be has persisted, although 
t here were signs, even before fee Gulf war, 
that the mood was starting to tip in the other 
direction. “Uprisings, especially in the Sovi- 
et Union, win keep us more on guard,” be 
said. 
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Mr. Nisbet added, however, that the blos- 
soming appreciation of military hardware 
wi& Kkdy be confined to high- tech gadgetry. 


will fikefy be confined to high-tech gadgetiy. 

Among the logger beneficiaries, he said, 
should be Raytheon and Martin Marietta, 


which together make the Patriot anti-missile 
missile, ft is the Patriot that has destroyed 
nearly all of the Iraqi Scud ntissite? launched 
against Saudi Arabia and IsraeL 

Martin Marietta also makes anti-radar 
and electronic navigation systems that Mr. 
Nisbet said trill probably receive favorable 
consideration when the next Pentagon bud- 
get is worked through. 

He said he also Uked Northrop, though 
not as much as fee first two, because its B -2 
fighter plane had done its job well in the 
Gulf and is likely to be the only stealth 
fighter made for quite some time because of 
fee A-12 cancellation. 

That project’s demise — it was the biggest 
cancellation of a military order in U.S. histo- 
ry — will probably have a more lasting 
impact on the defense business than the Gulf 
war, analysts said. 

“The A-12 is a real shocker to anybody 
who has covered this industry for a number 
of years,” raid Howard A. RubeL, an aero- 
space analyst for CJ. Lawrence, Morgan 
Grenfell “It sends a direct message- that the 
Pentagon will no longer tolerate bad con- 
tracts and bad performance.” 


Mr. Nisbet agreed that “the whole indus- 
try is going to be affected by the A-12 
cancellation,” but he was more forgiving of 
the contractors. 

“There was a peculiar set of arcomstances 
involved in this contract,” he said. McDon- 
nell Dooglas and General Dynamics h»d to 
provide fixed estimates of (hear development 
expenses, which was virtually impossible be- 
cause there was “no way of accurately assess- 
ing research and development costs.” 

- They either had to accept this “flawed 
method of contracting” or else drop out of 
the bidding for a huge order in their primary 

field of business. 


T HE cancellation could mean losses 
miming at least into hundreds of 
milli ons of dollars for the two de- 
fense giants. On fee other hand, the 
Tomahawk cruise missiles they make ac- 
count for only one or two percent of their 
sales, and so their sparkling success in the 
Gulf will probably not help the manufactur- 
ers' financial situation a neat deaL 
He said that the next few years will be a 
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shaky period for the two gianis and that 
these is “certainly a chance theyTI go under." 

The key is whether courts uphold Defense 
Secretary Dick Cheney’s contention that the 
two contractors were m “default,” l anguag e 
that means they would be liable for costs 
that could reach $15 bflHon, Mr. Nisbet 
said. “If it stands, there would be very seri- 
ous jeopardy of bankruptcy.” 

But Mr. Rubd said that “neither has a 
solvency problem. If everything goes against 
them, fear exposure could be several hun- 
dred nriffion dollars.” 

In either case, Mr. Nisbet said he thought 
that “ultimately the contractors will win in 
court, “but it will be a Pyiriric victory for fee 
heaps of anticum” they win face during fee 
legal battle, which he said could take two to 
five years. 

Defense companies are sensitive to such 
criticism because the industry has always 
been a slave to the public's attitude toward 
military spending. 

A price bottom in defense issues, Mr. 
Nisbet said, usually conies wife a “change in 
public percep ti on that of spending 

less, we should spend more.” 

Conversely, Mr. Rube! said, “when we’re 


B UT until fee A-12 case is resolved, 
when the “black cloud will be lift- 
ed," it's best to stay away from 
defense stocks, Mr. Nisbet said, 
even if fee United States is^ “close to 
bottom on defense spending.” ' - w 

After alL “if you can't feel safe about a 157 
billion order keeping you out of bankrupt- 
cy” it's a risky business to invest in. 

Mr. Rubd echoed his colleague’s senti- 
ments, saying, “We're sort of in a never- 
never land” in which spending on military 
systems is likely to remain low and defense 
stocks will perform sluggishly. 

And yet in the first four trading days after 
the war began, McDonnell Douglas’ shares 
rose 24 percent and General Dynamics* rose 
38 percent. 

"These stocks have been beaten up so 
badly, much more than they needed to be,” 
Mr. Nisbet said, explaining fee rebound 
from the steep sell-off they suffered after the 
A-12 announcement But until fee default 
case Is resolved, the shares will fikdy ugy 
undervalued and “will probably hold around 
here or go down after the war. 

In choosing where to invest, Mr. Rul4| 
said, “you have to walk gingerly and find 
some companies wife good balance sheets.*" 
The only aerospace concern whose stock hr 
would recommend is Boeing, which is pri- 
marily a manuf acturer of commercial jefs. 
That market, he said, is likely to stay strong 
and Boeing has a good chance to increase its 
share in it * - 
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Classic Cars Coming Back as Collectibles 


By Snsana Airtimes 
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’Winners and Losers as Oil Swings 


O NCE coOecied for fun, 
classic cats have in re- 
call years attracted the 
eye of speculators. And 
in the case of postwar classics in 
particular, the late eighties saw that 
interest grow into a speculative 
. stampede. Rising values promised 
a quick and easy profit, and inves- 
tors believed they were chi to a sore 

thing, But now that bonanza is over 
— the value of coDectibJe cars has 
plummeted. 

“A lot of speculative money 
came into the market That buying 
■ uniform and certain- 


But a depressed market makes a 
wonderful buying opportunity. 
Coys reckons that around 70 per- 
cent of the market is securely 
based, with setters prepared to hide 
their tone. Hat raves 30 percent 
who are perhaps fedingiltt squeeze 
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T HE wild ride in the 
world's oil and stock 
markets is by no means 
over. With OPEC coun- 
tries now pumping 23 mitKnn bar- 
rels of cal a day, compared to 223 
million the day before the Aug. 2 
invasion of Kuwait, and with world 
demand falling, some experts are 
calling a further fall in the cal price 
to below SIS a barrel 
The torching of Kuwait nil firing 
is already discounted in a brief oil 
rally, but if Saudi Arabia’s fields 
are successfully attacked and Rus- 
sia’s production problems intensi- 
fy, analysts are predicting mayhem 
v in the markets. 

So how have investors round the 
wodd done in these turbulent 
times? Just who are the winners 
and losers of the most diffimlt pe- 
riod for many markets since the 
crash of H 


prices rise. When the market plum- 
meted, they were forced to ante np 
the difference between what they 
paid for the contract and where it 
landed. “Their indicators were 180 
degress to how the market react- 
ed/* says Mr Gotthdl Tt was a 
bloodbath.” Ultimately, the funds’ 
investors will suffer. 

Mr. Gottlhelf sums up the week* 
thus: ‘Thepeoplewhomadeakill- 
ingare worrying about how to keq> 
it. The losers got obliterated.” 
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Judith Rehak 
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• The United States — No-one 
was willing to name n«mwt this 
week, but it was inevitable that the 
collapse in oil prices precipitated 
by the Gulf war produced some big 
winners and losers. 

Market observers say that big 
players like oil companies and so- 
phisticated trading groups have 
profited. Philip Gotthdf, editor of 
Commodity Futures Forecast, a 
newsletter dial advises institutional 
investors cm commodities hedging, 
TOtes that in particular, “wet barref 
'gatherers” — industry jargon for 
groups that hold actual oil m tanks 
and bands —came out way ahead. 
Far instance, they might have sold 
futures at $40 when the market 
spiked up briefly against reserves 
purchased at $30 a barrel, or cov- 
ered short positions when it 


• Asia — On Jan. 16, the day 
before the war began, a lawyer in 
Sydney who makes a habn of buy- 
ing undervalued stocks when few 
others dare, picked up 25,000 
shares in Rupert Murdoch’s News 
Corporation Ltd. at 330 Austra- 
lian dollars (237 TJJS. dollars) a 
share. 

Shares in the group had fallen by 
nearly one Australian dntlar in the 
previous 48-hours following a jour- 
nalists’ strike at several News Corp 
papers in Australia, and rumens of 
problems in negotiations in Lon- 
don with l ender * to restructure 8 
billion US. dollars in group debt. 

“1 figured the strike would end 
quickly and the banks would come 
to the party, but when I woke up on 
Jan. 17 and heard that war had 
erupted in the gulf I thought I was 
in real trouble/* the lawyer said. 

Instead, Australian stocks 
surged as investors scented a swift 
victory for the U3.4ed coaEtion 
Iraq. News Corp. dnnbed 
to 406 at me dose of 


m • 


I lt< It ultil It 


+*: * 

f-v-.k- 


I. l4-«. 

f •<'. 
f “w* 
f t •> — 


. , - i 


Vahan Zanqyan, a senior direc- 
tor of the Washington-based Petro- 
leum F inanc e Company, agrees 
that large traders “managed very 
wdL Besides, the market was so 
volatile that they had a good 
chance to correct their mistakes on 
either side.” 

On the losing side were individ- 
ual spcculaTOis who w«umible to 
turn on a dime when the price of an 
oil contract on the New Yrak Mer- 
cantile Exchange plunged $1036 a 
band to $21.44, the biggest one- 
day drop in the history of oil fu- 
tures trading. It could have been 
worse, had not many small players 
been forced out of the market when 
the CTcfrungc boosted the minim n m 
required payment for a contract to 
$10,000 from $2^00 last July. 

The other big losers were the 

commodity omtaal funds, espedal- 
- ly those that follow computer mod- 
Wrie With their numbers technically 
bullish on ofl, many held futures 
contracts to take advantage of a 


The lawyer sold' at 4.00 for a 
profit of aroupd 24,000 -Australian 
doOms after broloerage- 
Meanwhile, an oil trader in Sin- 
gapore followed virtually all other 
tag and small into the 


_____ In the expectation that a 
Gulf war would drive ofl prices 


The day before fighting started, 
be bough; 100,000 bands of Brent 
crude m the forward market at 
28.70 U.S. dollars for Mardiddiw 


• Japan — As in the old British 
radar game, the question in the 
Tokyo markets since the allied at- 
tack on Iraq began cm Jan. 17 has 
been, "Where were you when the 
lights came ra?” There have been 
winners ami losers, of coarse, audit 
ile as yet to determine 
is in the majority, 
it portfolio manager in 
Tokyo put it succinctly the other 
day. Retaining from London earli- 
er tins week on a British Airways 
ffigbt that was only a third frill — a 
rarity on what is normally a busy 
route — he recalls thinking, 
‘Thank goodness Tm short in Nip- 
pon Airways and JAL.” 

That position will stand him in 
good stead. Thae has been no 
bloodbath in travel- and leisure- 
rdated stocks here yet, but they are 
expected to follow the pattern set 
elsewhere: 

In Tokyo, dealers report that 
mare than a few speculators here 
are wwwttfig visibly from having 
Ported ofl contracts prior to the air 
invasion of Iraq on the expectation 
of a spike in erode prices up to the 
$40 to S60 range. 

Arabian Oil, Japanese-owned 
and Tokyo-listed — and ibclaigest 
cal producer in Japan — has fallen 
15 percent in value since Jan. 17. 
One of its prime assets is a large ad 
field it developed in the 1970’s 
along the Saum-Kuwaiti border. 
Almost all of the field’s production 
is normally exported to Japan; at 
the moment, at course, none is. 

Among Japanese defense slocks, 
there has been no discernible pat- 
tern, chiefly because the defense 
seder is made up mostly of compa- 
nies for which mflltaiy-rdated pro- 
duction makes up no more tlpn 15 
percent or so of overall activity. 

But there is one exception. Japan 
Radio has bounced up 7 percent in 
value an the Tokyo exchange tins 
week. The company's distinction: it 
manufacture radar systems incor- 
porated into the lL&-dcvdoped 
Patriot that are currently 

playing a starring rale in the rides 
above 


Patrick L. Smith 


plained that with previous dramat- 
ic events, like the 1987 stock mar- 
ket crash, the event itself was the 
focus of the gamble. The few far- 
sighted individuals who predicted 
the crash, for example, got out just 
before the event, mien the market 
was high. 

“The remarkable thing is that we 
had so long to reflect on what was 
going to happen, and no-one, no- 
one — predkitoi the perverse reac- 
tion of the first day, pointed out 
Robert Boddand, equities strate- 
gist with County NatWest Wood- 
mac. 

In the first 24 hours after the 
shooting started in the Gulf, the 
price ofNorth Sea Brent fell by 53 
percent, confounding the predio- 
tions of analysts and traders. Equi- 
ties, gold and other markets matted 
in an equally perverse way, doing 
exactly the opposite of what was 
expected. 

Tt is the most amazing example 
of collective bad Judgment I can 
remember,” said Pet 
director and oil trader at 
Brothers International in London. 

T have heard of no-one who has 
hit a home run and no-one who has 
gone beffly up,” he added. 

“Investors, institutions and indi- 
viduals, are perplexed by what’s 
happened, and that’s reinforced 
then belief that it’s better to do 
nothing/’ said Peter FeQner of Na- 
tional Westminster Capital Mar- 
kets. Instead, cash holdings are ac- 
cumulating. 

Gold, usually (he safe-haven in- 
vestment in times of crisis, has also 

underperformed compared to ex- 
pectations. After initially tiring 
about $20 to $403 in the eariy hours 
of the Gulf conflict, it has settled 
back to its previous price level 

After the Soviet invasion of Af- 
ghanistan in 1979, ihe price of gold 
neary doubled to about $850, 
pointed out Albert Loveless of 
Smith New Court. “Tins time^ 
speculators and people who might 
buy gold because flrey were directly 
threatened by the w ar were riready 
fully Invested in gold,” he said. 

& the run-up to the Gulf war, a 
number of cm-rrialed contracts 


ly not based on enthusiasm. They 
would see a Ferrari or Aston Mar- 

Fararis au^/te^^Martins were 
worth backing/* said Gregor Fis- 
Irin, a director of London-based 
classic car specialists Coys ctf Kra- 


al downturn in business confi- 
dence. This year could see a lot of 
forced sellers come out of the 
woodwork, prepared to take any 
price. 

Just what makes a car a classic? 
Age certainly comes into it with 

dnorie cars co nfined 10 the very 

first ones to be buih in the late 
1800s through to the early seventies 
when we saw the last of the super- 
cars — built for an age that was not 
conscious of the need for fuel con- 
servation or financial economy. 
But age alone does not make a car 
Rarity and originality 



A Bentley Gurney-Nutting 4.5 liter recently fetched $2.4 


million at Sotheby's in London 


also comes i m o play, tbc quality of 
ristory and, if 


Sf^esfrae! ^In the spare of afew hours, after 
* -* the war bcsan. tbe price itnnped to 


$33. However, be (fid not sell and 
take the profit because, like most 
traders, he thought tbc price was 
going higher. 

Instead, when he arrived in the 
office on Jan. 18, Brent was trading 
at around $23. By the time hie 
found a buyer, the price had 
dropped to $2130. The deal cost 
his company S750 lQ00. 


• The United Kingdom — The 
outbreak of hostilities in the Gulf 
produced plenty of winners and 
loseis on UJC markets, but no out- 
standing examples of individuals 


wisdom and won or lost fortunes. 

Tm sure there’s a dentist some- 
where who’s made a killing, but the 
Gulf war just hasn't produced the 
lands of stories usually associated 


Michael Richardson 


with this kind of event,” said one 
investment adviser. 

The analysts and traders ex- 


cated investors. With the price of 
ml sharply down, some of these 
instruments are tag potential los- 
ers. 

One qQ wa rran t launched by 
Goldman Sadis in London is cur- 
rently trading at $390, as opposed 
to atauixh once of $630. Tne price 
of ml would have to gain about 56 
mi the spot market and $3 on the 
forward market for the break-even 
point to be reached. 


_ 's Antony Davies, a Lon- 
don car auctioneer, identified the 
investment rush with the specula- 
tive plays being seen in most other 
areas of investment at that time. 
“The mkldle-aeed CSty deala types 
found they could afford cars winch 
they admired when they were youn- 
ger but couldn't afford then. 

Sales at Christie’s car depart- 
ment reflected the boom — turn- 
over is reported to have increased 
from $5.8 trillion in 1986 to $19.4 
mflK on in 1987 and nearly $483 
million in 1989. Miles Morris at 
Christie’s said, “Car prices rocket- 
ed, and a lot of speculators jumped 
an the bandwagon.” 

Prices were pushed up to unreal- 
istic and in the event nnsust&inably 
high levels. Confidence evaporated 
and values fell just as quickly as 
they rose. In 1987, for example, an 
Aston Martin DB4 would sell for 
between $39,000-843,000. Two 
years lata, it could fetch $97,000- 
$107,000 but now it would proba- 
bly only sell for between $>4,000- 
$68,000, depending mi its age and 
condition. 

So classic cars, as a whole, are 
still worth more than they were 
four or five years ago. but the bub- 
ble has burst and those who bought 
18 months ago have had their fin- 
gprs badly burnt. The lesson of the 
past few years, says Mr. Fislrin, is 
p lain — cars cannot be treated as a 
securities portfolio on wheels. You 
cannot trade them like stocks or 
bonds and buy them one week to 
sefi the next, be said. 

Rarer vintage models, which sel- 
dom come on to the market, were 
largely unaffected by the boam- 
bnst cycle, forcatain models never 
gp out of fashion. But Coys con- 
cedes that values have softened 
across tiie market, perhaps by as 
modi as 25 percent. Mr. Noras at 
Christie's said, “We’re now proba- 
bly at the bottom of the maricet, but 
who knows when values will start 
to rise. Interest rates need to came 
down, and the situation in the Gulf 
needs to become dearer. At the 
moment, clastic cars are expensive 
toys." 


ra- 


the coachwork, its history 
it's a raring car, its race 
mqr y ff unit tints with Star 
“If it was a poor car when it was 
new, then age won’t change that,” 
paints out Mr. Fislrin. 


the most expensive car. with (he 
sale in Monaco of a 1962 Ferrara 
250 GDO for $12.4 million. 

But more than anything, the 
shakeout of the past year has 
marked the return of the enthusi- 
ast, whose love of the car has more 


to do with an admiration for the 
fines of the car and feding the wind 
in his face than of imagining how 
much he can sell it for tomorrow. 
Call it snobbish if you will but it is 
certainly what sustains the 
arena through the years. 


C LASSIC cars are 
rmwTi an hueniatit 
commodity. At any sin- 
gle auction, buyers can 
be found from the UiL, Australia, 
New Zealand, as well as from Ger- 
many, the UJC, Switzerland and 
Italy. And although now many 
U3. and UJC. buyers are feeling 
the pinch, German and Swiss buy- 
ers ao stiD seem to be buying. 

Ninburgring in Germany, Mo- 
naco, and Scotsdale in Arizona all 
host important classic car shows. 
But London has become the clear- 
ing house fra tire wodd market, 
thinks to the UJL's highly devel- 
oped dealer network, its experi- 
enced auction firms and vast array 
of restoration workshops. 


The squeeze on the market has 
made an impact on the auction 
houses. Sotheby's, tempted by the 
boom into trading postwar cars, 
has retreated to handling only 
those cars it knows best — prewar 
vintage cars and sports cars. And it 
win not accept a car tinless h is 
happy with the reserve price, a 
theme echoed at both Christie’s 
and Coys. At Coys’ last sale in 
December, 30 percent of the cars 
on offer had no reserve price at- 
tached at aH 


Some areas of the market have 
been nntrairhed by the classic car 
“gold rush” boom and dump. Pedi- 
gree racing cars and pre-WorM 
War Q vintage cars are two areas 
that have remained relatively 
bocyant throughout. 

Indeed Sotheby’s achieved the 
best price ever for a Bentley last 
December, thought by many to be 
the bottom of the market It sold a 
Bentley Gurney-Nutting 43 Ifra 
for $14 million. And, of coarse, 
there are some wealthy collectors 
who will always buy, and some spe- 
cial cars that will always sett. Last 
May saw a new would record set for 


FINALLY NON-AMERICANS CAN INVEST IN 
THE DS-GOVERNMENT-AGENCIES’ 
MORTGAGE-BACKED-OBLIGATIONS 
AND EARN MQNTHLY(!) TAX-FREE HIGH INTEREST 
WITHOUT GRAPPLING WITH THE COMPLEXITY 
OF THESE PARTICULAR OBUGATIONS 


Have you heard of 

Ginnie-Mae, Fannie-Mae, or Freddie-Mac? 

These aren't names from Western movies. These one probably 
the best end highest yielding long-term secured invest- 
ments available m the IJS, for the serious investor. However, 
the complexities of managing these investments have discour- 
aged even sophisticated and professional investors. 


SAGAM MANAGEMENT HAS THE EXPERTISE, 
EXPERIENCE AND THE FACILITIES’ 

For mcHridnals, Corporations and Institutions. 


Already S100MM of these investments are managed by us for 
non-Americans, at a most prominent New York bank, and we 
now have the capacity ana resources to manage substantially 
huger amounts. 


Heose write, coB or fax to at for details, 
alto about converting your currency at the best rates of exchange. 


SAGAM MANAGEMENT CORP. 


342 MADISON AVE., SUITE 1708 
NEW YORK, N.Y. 10173 
Tel: (212) 972-3377; Fax: (212) 972-0023. 

Affiliated office in Toronto: 

Sagem Financial Services (Canada) Inc. 

1 First Canadian Place, suite 5900, 
Toronto, Ontario, Canada M5X 1K2. 

Tet: (416) 368-7777; Fax: (416) 368-0807. 


WE ALSO MANAGE SIGNIFICANT STOCK PORTFOLIO 
AND CURRENCY POSITIONS 
using our proven criteria for selection and timing. 


Ibis notice « void whae restricted or proiahaed bj law. Please be veO informed before 
making any investment 


Leigh Brace 
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World Market Performances Over the Week 
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MUTUAL FUNDS 


Presented by an unrivaled gathering ofwho'swho In mutual funds 


• Novel partnering structures 

• Country-specific 
distribution issues 

• Client and market profiles 


fond domiciles 
• Tax-efficient structures for 
cross-border sales 


Cosponsor*: 


Rcralb^SSribunr. ITlicrOgoJ 

qALL, ROf OR WRITE FDR MORE ^FORMATION 


• THoB dBmwa dtPffSPmtefa 

GesdbdwftfSr WertpapU rtp i u enmblJ. 
Germany • W. Bofixnd Schroder Unit 
Trusts Limbed, UJL • D wp«k CbatrOattj 
SheanoH Lehman Brothers, US. 

■ Sir Marc Cochrane GT. Marta&ment 
PLC, UJL • VRQem Engtcberts/? o*«co 
Group, Netherlands * Blake GcUzingAGF 
Management, Canada - Robert W. IWm 
Dechert Price A Rhoads, US. 

- Mart L Lmdein Otympia Capital 
Management, France - James MaUozxl 
Aetna btoestmexi Management Limited, UJL 

• Dnid M. Mnflaue Pierson, Heldring <£ 
Pierson (US.) Inc. - Warren Olsen Morgan 
Stanley Institutional Funds. Morgan Stanley 
Asset Management, US. • Christopho- Poll 
WCROPAL, UX. • PJefl Rudolph Wells 
Fargo IVUbto. E7.S. • Peter Saimdera Royal 
Life Financial Flaming, UJL * AtaC Schmitt 
Bamt A Schmitt, Luxembourg 

• Charles Yil£Z KPMG Peal Marw ict 
MdJntodc. UJL - C Rodney Wflfi*na 
Fleming Fund Managmeid (Luxembourg) 
5A • KlUe WooOett Baring International 
Fund Managers. UJC. • Hugh Young 
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SC USA Conference*, Inc. 

8D Ptaumt Street 
S. Natick, HA 01780, UAA. 
TnU (508) 650-4700 
Fnc (508)653-1627 


Where in Britain can you 
open a complete bank account 
with high interest 
— paid gross? 




J Douglas, Isle of Man. 

\ Bank of Scotland (Isle of Man) Ltd pays 
high rates of interest and doesn't deduct 
j a penny in Income Tax. 

^ The Isle of Man has its own tax 
system which enables expatriates to 
\ enjoy London Money Market rates without the tax 
\ imposition of the mainland. 

At the same time you have the strength and 
vmrw jim . acceptabiTrty that comes when dealing with a 

^ J subsidiary of a major UK bank. 

i Pr*r rw, nnnlimliivt form t : 4i im (fia rru irv 


For an application form, return the coupon to Bank of Scotland 
(Isle of Man) Ltd, Bank of Scotland House, PO Box 19, Douglas, isle of Man. 



AffUEDRAIE 

IfUcrtfl (do moy vary - 

mud ««me of gong tt 
Pksl Subiad K> mMniuni 
balance being 


£1000 minimum opening deposit - no maximum balance. 
Standing orders and cfirect debits £1 per item. 

Statements quarterly {Free of charge}. 

Interest calculated daily paid monthly 

Cad (0624} 23074 for current interest rates. 


Bank of Scotland (Me of Man} lid was incorporated and is situated m 
the Isle of Max The paid up capital and reserves of Bank of Scotland 
(Isle of Man) Ltd os at 28th February 1990 were £470 million. 


^High interest current account for 
■ expatriates. 

1 Please send me a Manx AAoney Market 
| Cheque Account Application Form 

1 FuHNarne 

iSSj 

□ 

1 

Address 


1 


S Country 


Bank of Scotland (Isle of Man) Ltd. * 

Rooking after your interests in the Isle of MarJ 


(1 
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Royal Skandia Links 5 Funds 
To Four Management Groups 

Royal Skandia has launched five new 
funds and announced links with four other 


management groups. 

of Man-based subsidiary of the 


The Isle 

Skandia group — Sweden's biggest insurer 
with assets of more than S 34 billion — is 
offering a choice of Ecu. dollar and steriing- 
denonunaied funds. 

Fidelity will manage a sterling and a dol- 
lar fund; J.P. Morgan will take charge of a 
dollar fund; Morgan Grenfell mil direct an 
Ecu fund, and Capel-Cure Myers will man- 
age a sterling vehicle. 

The investment objective of each fund will 
be to offer a balance of exposure to shares 
and bonds. Royal Skandia says that its exist- 
ing range of funds already offers investors a 
choice of defensive or aggressive investment 
postures. 

Minimum investment is £5,000 as a single 
investment or £100 as part of a regular com- 
mitment. or the equivalent in dollars or 
Ecus. Other major currencies are accepted. 
Charges run at ! percent annually. 

The funds benefit from local tax laws. 

For more information, write Royal Skan- 
dia, Co llinson House. Port Erin, Isle erf Man, 
or call Isle of Man (44 0624 833343) 


Following the successful flotation of the 
12 electricity distribution companies last 
year, the U.fC government hopes to raise 
£1.8 billion (S3 J billion) from the sale of the 
two companies. 

Up to 30 percent of the privatization has 
been set aside for American, Japanese and 
Canadian investors. But the early indica- 
tions are that the sale, scheduled for next 
month, will be popular enough to scale down 
the nOn-U.K, interest to nearer 15 percent. 


SIMEX Extends Trading 
On 2 Futures Contracts 


The Singapore International Monetary 
Exchange [SI MEX), now pulling in a re- 


spectable share of the world’s futures busi- 
ness, has extended the trading horns on two 
of its key contracts. As of Monday Eurodol- 


lar and Euroyen futures and options, plus 

tenor nuai 


i tures contracts will be traded 


some energy 
longer. 

Last week SIMEX increased the 
requirements on its energy contracts in 
frantic trading and volatility that occurred 


Singapore’s Eurodollars 


CBOE Launches the Latest 
In List of Options Contracts 

This week the Chicago Board Options 



rtd 


Exchange, the world's largest options mar- 
:ook a 


kct. took another leap forward. The CBOE 
has launched the latest in a series of long- 
term options contracts, which are popularly 
known as LEAPS, an abreviation of Long- 
term Equity Anticipation Securities. 

The two new Leaps contracts are finked to 
the Standard & Poors 500 stock index, and 
confer the right to buy or sell the index at 
certain prices in December 1992 and Decem- 
ber 1993. 
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International Institutions 
Boost Polish Privatization 

The individual Polish investor just wasn't 
interested, so international institutional in- 
vestors have come to the rescue of Poland's 
privatization program. 

The privatization of five state-owned com- 
panies was targeted at individual investors, 
but when the subscription lists were due to 
close there were not enough applications to 
take up all the shares. Banks and insurance 
companies stepped in to turn the situation 
round. 

The 300 billion zloty (S31 million at offi- 
cial rates) sale of prime state assets, includ- 
ing clothing, cable and construction compa- 
nies. was eventually slightly oversubscribed. 


with the onset of war. The minimum outlay 
for a Dubai Crude futures contract, for ex- 
ample, was raised from 59,375 to $1 1,250. 
The cost of maintaining a loss position was 
similarly raised. 

Tire effect of raising margin requirements 

j; - — , — that 



U.K. Power Privatization 
May Also Court Institutions 

International institutions will also be 
asked to step in iJf British investors fafl to 
show sufficient interest in the forthcoming 
privatization of National Power and Power- 
Gen, the two U.K. govenun mt-ewned elec- 
tricity generators. 


Philippine National Bank 
To List ADR Securities In U.S. 

American investors are to be offered the 
opportunity to invest in the Philippine Na- 
tional Bank. Roughly six miTKnn securities in 
the form of American Depositary Receipts 
(ADRs) are scheduled to be listed on various 
U.S. exchanges this Jane. ADR’s are a form 
of security that reflea the fortunes of the 
corporation to which they relate but do not 
move in exactly the same way as that corpo- 
ration’s share capital. 

The ADR’s w31 initially be listed at 56 
each, and will offer American investors an 
easily liquidated form of investment in the 

P hilip pines 


CHANNEL 

ISLANDS 

REPORT 


By David C Lanchner 


T HE flow of money into the Chan- 
nel Islands offshore banking units 
of Jersey and Guernsey is a barom- 
eter of' trouble elsewhere in the 
wold. The tiny islands, which are semi- 
independent of the UJC mainland, have 


recently seen huge inflows of money from 


Gulf emirates and from Hong Kong accord- 
ing to Colin Powell, economic adviser to the 
States of Jersey. 

“A very substantial pan of the money that 
comes to the Channel Islands comes for 
reasons of security rather than to avoid tax,” 
says Mr. Powell, the most senior member of 
the small staff that regulates Jersey’s outsize 
financial services industry. From a purely 
fiscal pant of view it would probably be 
better to put money in even more exotic 
locales like the Cayman Islands, Madeira, 
Gibraltar, Vanuatu or any of a half dozen 
other places that have even more advanta- 
geous tax codes, observes Mr. Powell. 

The advantages of the Channel Islands lie 
in political stability, superior investment ex- 
pertise, a choice geographic location, a de- 
veloped infrastructure and a regulatory sys- 
tem that has so far protected funds from the 
fraud that has proven endemic in many other 
low tax centers. 

The base tax structure of Jersey and 
Guernsey is fairly simple. No capital gains 
tax, wealth tax or inheritance tax but an 
income tax for residents pegged at 20 per- 
cent Nonresidents and investment funds 



eventually collapsed and it turned out that 
investors money had mainly gone into the 
pockets, yachts and apartments of managers. 
“You don't have to worry about that kind of 
fh ; n g happening in the Channel Islands.” 
saysBrisn Torn, a unit trust adviser at James 


lars of looser tax havens, is also not given 
much emphasis on the Channel Islands. 

“We have confidentiality laws but nothing 
out of line with what you would find in the 
U.S. or England,” says Mr. Powell “Shelter- 


ing drug lords and tax dodgers is not the 
basis of 


qualifying for nonresident status — meaning 
virtually all 


ly all the funds based in the islands — 
are exempted from tax altogether. Most 


funds do, however, have to pay a modest 
of £500 (5975). And 


annual exemption fee o 
the investment companies that run the port- 
folios must pay 20 percent income tax on 
their profits. This tax burden probably adds 


our success, respectability and 
sound finances are.” 

The islands have insulated investors from 
the danger of financial failure and preserved 
their reputation for above board dealings 
mainl y through the application of strin g ent 
licensing criteria. 


Banks operating in Jersey must be among 
s 500 largest, and mutual fund 


a bit to the investors total costs, experts sa^. 


the world 
companies regis 


Banking secrecy, one of the principal 


able to demonstrate prontat 
finances stretching back at 


in !he Island most be 
rofi lability and sound 
least 10 or 20 


years. On Guernsey there is no cutoff on 
bank size, but institutions must be interna- 
tional in scope and have demonstrated prof- 
itability. “we are just as fussy as Jersey but 
just not as bedazzled by size.” says John 
Roper, director general of Guernsey’s Fi- 
nancial Sendees Commission, the agency re- 
sponsible for regulating investment activities 

OP the island 

One erf the more stunning anecdotal 
proofs of the efficadty of licensing criteria in 
the islands was the rejection of the now 
notorious Barlow Clowes UJC Gilt fund’s 
registration application in the mid-’ 80s. The 
fund eventually registered in Gibraltar, sup- 
posedly radring up superior returns buying 
U.K. Gilts, the British equivalent of U.S. 
Government Treasury bonds. But the fund 


Building Societies Thrive on Solidity 


By Martin Baker 


O NE species of financial animal 
came relatively late to the Chan- 
nel Islands. Budding societies — 
the British equivalent of sa 
and loans institutions — only began toi 
their presence fdt in the latter half of the ’80s 
as legislative changes in the U.K. allowed 
them to expand. 

Now the British thrifts are well estab- 
lished, but typically offer just retail savings 
products. Few budding societies on the 
Ghannd Islands specialize in making loans. 

Halifax, the UiL’s biggest b udding soci- 
ety with assets of around 5104 billion, estab- 


lished a subsidiary on Jersey in June last 
year. The Woolwich Equitable, number 
three in Britain, set up an operation in 
Guernsey in the same month. 

One of the big advantages offered to fo- 


ment of S 100.000 yields 14.5 permit with the 
Halifax, 14.75 percent at the Woolwich. 


The Abbey National, which recently i 
verted itsdf from a thrift to become 


vestors is solidity — the budding society 
Jrg) industry is traditional, conservative and 
rionl carefully retaliated. 


.eon- 
become the 
UX’s third biggest bank in terms of share 
capital, offers a similar service from Jersey. 


Jy regulated. 

The other major attraction is the high 

in come «nTffltfy av ailab le Oil Sterling depos- 
its. This is paid without deduction of with- 
holding tax. 

For a minimum deposit of £10,000 
(519,500) investors receive a return of 13.5 
it with the Halifax. The interest is paid 
' yearly, or can be capitalized. A conmnt- 


Recent tax concessions in the UJC have 
not affected the thriving offshore deposit 
industry, for good reasons according to Ptter 
Donne Dans, managing director of Abbey 
National (Overseas): 

“Although interest can now be received 
gross in the UJC, it is only done by conces- 
sion of the Inland Revenue. Here interest is 
paid gross by law.” 


'traditionally, both Jersey and Guernsey 
have concentrated on avoiding such prob- 
lems by focusing on the entry point. “Now . 
wc are moving on lo supervision as vdL 
says Mr. Roper. In the past four years, for 
example, both Jersey and Guernsey; have 
instituted regular checks of new funds and 
new investment services before theur launch. 
“We go over prospectus’ and reject those 
involving funny assets or excessive borrow- 
me.” says Mr. Roper. A junk bond fund or q 
leveraged futures account would almost cer- 
tainlybe turned down, he says. "Mostly, you 
will rally find regular stocks and bonds in 
Channel Island investment schemes." 

Supemsioa has also expanded in the past 
year to regular checks of bank assets that are 
more stringent than those found in either the 
UiL, Britain or most continental European 
countries. The riskiness of each asset is 
awarded a numerical weighting, which is 
then translated into an overall ratio. If the 
weighting amounts to more than 10 
percent of total assets, the bank most re- 
structure its portfolio to keep it's license,- 
officials say. ’ 

On Jersey investors can retrieve full resti- 
tution on investments amounting to £48,000- 
or less. On Guernsey investors retrieve 90 
percent of their money on the first £50,000 
invested and 30 percent of their money on *■ 
the second £50,000 invested. The only other 
tax havens with similar protection schema 
are the Isle of Man, Bermuda and Gibraltar 
(instituted after the Barlow Gowes affair). 

A drawback to the Channel Islands and to 
all tax havens is a lack of deposit insurance 
in case of bank failure. “We nave no deposi- 
tor protection scheme analogous to what is 
in the U.S. or U.K. and we see no attraction 
in having one. After afl, those countries must 
take the world as it is and we take rally the' 
banks we want to have,” says Mr. Roper. “If 
one of the banks on our island failed it would 
probably indicate a worldwide problem that, 
insurance funds probably could not cover 
anyway,” says Mr. Powdl 
In addition to its relatively strong regufo- 
tray structure, Jersey benefits from being, 
located in the European time zone, close to’ 
both London's international financial center 
and growing continental bourses. A 

‘That is an enormous advantage in severer 
ways,” says Andrew Christensen, another 
unit trust adviser at James Capel in London.- 
First, because of the islands' history and 
location there is a superior and very averse 
investment infrastructure. “Jersey and* 
Guernsey are overflowing with the world's 
top aooountfog firms, hanks and inves tment. 
companies,” says Mr. Christensen. “Educa- 
tion levels on the islands are high and there is 
a fully developed telecommunications sys-. 
tan.” Investors basically have one-stop- 
shopping, which would not be the case in tax 
havens in more isolated or poorer parts erf 
the world. 
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For some, being overseas 
can be a lot more rewardin' 



If Sir Walter had been able to benefit from the 
Lloyds Bank Overseas Club he would not only 
have made a personal fortune out of his 
American trips but been able to keepa better 
eye on what was happening back home. 

A high-interest offcbore Q N 

current account is only the start of a very 
rewarding package that Lloyds Bank can 
offer to expats whether working or retired abroad; 
wherever in the world you live. 

We can’t offer knighthoods but we can organise the 



letting of your home in the U. K. , arrange payment of 
your mortgage, insurance and school fees, 
advise on your pension. We can make sure 
you’re tax efficient. And we offer special 
discounts to you as a 
\ \j member on a 

^ range of investment 

opportunities specially designed 
to help make your time abroad really rewarding, 
Phone, fax or clip the coupon and well send you all the 
information and a priority application form. 


Adrian I talc. Mira^cr. Jersey Expatiate Centre. Lloyds Bank Pic EO. Box 7701 35 Don Street, St liefer, Jersey Channel Islands. 
Ofiahore Banking. Lloyds Bank Pfc, 1-5 ftfrymotmi Road Haywards Heath. WestSns»ex. RH163SP England. 


Despatch lo James R. E Cooper. Off&bore Banking. Lloyds Bank Pfc. 1-5 fterryraoant Road. Haywards Heath. West Sussex, RHJ 63 SP England. 
Answerphane: 04444 ) 8601 . Fax: 044441874 &. Please send me detaU&oftheUoyds Bank Overseas CUb. 


Surname 


fcrensne< 5 j 


Address 


Country 


TcINtr 
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Lloyds 

Bank 


THE THOROUGHBRED BANK 




MARCH 4 


MARCHS 


OPENING KEYNOTE ADDRESS 
Jozsef Antafl, Prime Minister, Hungary* 


KEYNOTE ADDRESS 

Prof Dr Subtotal, Secretary General, OPEC, Vienna 


THE GEOPOLITICS OF OIL 

Anthony Sampson, Journals! and Internation a l Writer, London 


RESTRUCTURING THE STATE COMPANIES 

Dr Jozsef Toth, Managing Director, MineraBmpex, Budapest 

Senior Executive, OMV AG, Vienna* 


EMERGH4G PATTERNS OF SUPPLY & DEMAND 
Dr Burckhard Bergmam, Member of the Executive Board, 
Ruhrgas AG, Essen 

Robert Sldnner, Director, Office of Long-Term Cooperation & 
Policy Analyse, international Energy Agency, Paris 

Dr Alexey Yakushin, Chief of Energy Grqtp, Institute for Interna- 
tional Economic & PoStical Studies, USSR Academy of Science. 
Moscow 


THE CLASH OF BUSINESS CULTURES 

Mark Effiott, Vice Pre8ktarrt& Regional Coordinator, Europe, Africa 

& Middle East Division, Chevron International, London 

Lucio Lussu, Director, International Activities. ENI, Rome 
A. Troitsky, Deputy Chairman, Gosplan, Moscow* 

Istvan Zsengeiler, General Manage - , OKGT, Budapest 
Dr Gyorgy Szabo, Deputy Director General, OKGT, Budapest 


BWIROTOAENTAL PRIORITIES & PRESSURES 
Dr Marflies Flemming, Minister of Environment, Austria 

Josef Vavrousek, Minister Chairman of the Federal Commissonof 
Environment, Czechoslovakia 

Tom Burke, Director, The Green Affiance, London 


Jt> 


Roland Williams, Managing Director, 
Shell International Gas Ltd & Shell 
Coal International lid, London 
Moderator Dr Herman Frartssen, 

Economic Advisor of HE the Minister of 
Petroleum & Minerals, The Sultanate 
of Oman 


Lunch hosted by I 
Speaker Or Heinz 
Chairman. Metaflgesetschaft 
Frankfurt 


AG 


AG, 


ENERGY EXPLORATION: LAWS, 
LABOR & LOGISTICS 
Senior Executive, Socfote NabonaJe 
Etf Aquitaine, Paris* 

Alfred Boutos, Senior Director, Ex- 
ploration & Production, International. 
Conoco Inc, Houston 

Dr Elena Dyachkova, Senior Adviser, 
Institute of Geology of Foreign Coun- 
tries, Moscow 


Prof Yuri Yershov, Deputy Director, 
GVK, Moscow 


EASTERN & CENTRAL EUROPE 

fHENty 



PICTURE 

BUDAPEST, MARCH 4-5, 1991 


REFINING & MARKETING OPPOR- 
TUNITIES 

H. E. Dr Rashid AFAmeeri, Minister of OH, Kuwait* 

Al ekaanda r Biot, Vice President, International Affairs, INA CXI, 
Zagreb 

Gabor Jdzsef , Deputy Director General, OKGT, Budapest 
Hussein Unjawl, President Designate and Chief Executive Officer, 
Samarec, Jeddah’ 

Dr Istvan Sokorai, General Manager, Afor Petroleum Products, 
Budapest 


Lunch 


EASTERN & CENTRAL EUROPE: 
TURNING AROUND THE ECON- 
OMIES 

Rfmmer de Vries, Managing Director, 
JP Morgan, New York 


n. 


FINDING THE FUNDS TO FINANCE 
THE FUTURE 

Dr Ottokari Ftnsterwalder, Member 
of the Board of Managing Directors, 
Creditanstalt Bankverem, Vienna 
Dr Marek Kutezycki, Director of the 
Department of Foreign Cooperation, 
. of Foreign Economic Rela- 
tions, 


MMos Nemeth, Former Prime Minis- 
ter, Hungary* 

Moderator Humphrey Harrison, , . 
Managing Director, Europe EnergyA- 
Environment Lid, London W l 


Chief 


JOINT VENTURES: MANAGEMENT 
& MONEY 

Eherhard von Koerber, Executive 
Vice President, ABB Asea Brown 
Boveri Ud, Zurich 

Executive, Burmah Oil Deutschland 


Waiter Christian, 

GmbH, Harrfourg 

Vl axfimir Dtouhy, Minister of Federal Economy, Czechoslovakia 
g^tfon^rvigneau. Principal Operations Officer, The Worid 


Close of Conference 


Cocktafl reception hosted by Mfoeralkompor 


Subject to confirmation 


REGISTRATION INFORMATION: The reefer the 
conference is £850-00. This includes lunches, a cock- 
tail recaption and poet conference documentation. 
Please note payment should be made in advance in 
pounds darting. Substitutions can be made at any 

time. 


CONFERENCE LOCATION: H3ton Hotel. Hess 
Andris t6- 1*3, Budapest. Tel: (36 1) 175 1000. 
Fax: (36 1} 156 0285- To reserve accommodation, 
please contact the reservations department no later 
than February 15, notifying the hotel that you- reserva- 
tion is in connection with the International Herald 
Tribune conference. 


3Icralb<a£&»Sribunc. 

ILll^l-taT “ t ■ *■ -* ** “ 


EUQOPE ENERGY ENVIBONMEOT LMITD 


ptease to Kxm beta* 

We recommend that you tax us Immetfiately to reserve a place at the conference. 

□ Enclosed is a check for £850.00 made payable to the International Herald Trite™. 
Please note payment should h» imh. m Heraw Tribune. 


tit 


I - - - — puyduic fQ me 

Please note payment should be made in pounds sterling 
CH Please invoice 

D Please send me detaas of the spouses program 


TWa (Dr. Mr. Mrs. Ms, Miss) 

First Name 


Family Name. 
Position — .... 
Company- — 

Address 

C3ty 

Telephone.... 


26-1-91 


Country. 

Fax 
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Umbrella Funds Proving Popular 


By Wiffiam EDington 

C HANNEL Islanders 
have buflt up a large fi- 
nancial services business 
over the years into what 
has many of the characteristics of a 
large bank. Roughly a fifth of the 
working population of Jersey and 
Guernsey are involved in taking 
and placing deposits, m a nag i ng in- 
vestment portfolios, writing and 

selling insurance and many of the 
other activities that a bank in Lan* 
don, Paris or Zurich would under- 
take 

In terms of the scope of activity, 
Jersey and Guernsey together are 
about an the level of Lloyds Bank, 
the smallest of London's large re- 
tail banks. Deposits in the Channel 
. islands total around £58 billion 

-- • — — v,* totaled £57.9 billion, up from £53.4 billion at the end of ($1 13 billion) compared with about 

compared -with £10.1 billion at the end of Dec. *89. Dec. *89. Deposits include sterling and other currencies. oO MBon tiUoJda Bant Assets 


ness Flight Fund Managers easy for institutions to sell domes- 
(Guemsey) Ltd, said the impact of tic bonds internationally rather 
the UJC. change in tax law on the than go the other way around with 
islands' mutual fund business was bonds listed or registered in off- 


probably small though business at 
the time suffers because of the 
share crash in 1987. 

A more encompassing challenge 
to Jersey and Guernsey fond man- 
agers has been efforts by the Euro- 
pean Community to encourage 
cross-border competition in Eu- 
rope's mutual fund industry. In 
particular, die EC has estabfiaed a 
vehicle called Underrating in Col- 
lective Investment in Transferable 


shore centers such as the Nether- 
lands Antilles or Luxembourg. Fol- 
lowing the same suit of cards, 
Jersey and Guernsey have lost 
some mutual funds, winch have 
been remcoroorated in Luxem- 
bourg or Dublin to take advantage 
of the EC regulations. 

For instance. Fidelity Intenia- 


haven’t put us at a disadvant 
We have legislation that is in 
with any* major country’.” say's 
Robin Fuller, manager at N«ML 
Rothschilds and Sons in Guernsey, 
Nigel Taylor, superintendent of 
Investment Business at the Guern- 
sey Financial Services Commis- 
sion, reckoned that about 10 
Guernsey funds had been shifted to 
Luxembourg to advantage of EC 
incorporation. 

“I can’t say that Guernsey has 




operator, 
mutual funds in 


its Jersey 
bourg last 


Total assets of mutual funds manat 


Guernsey at die end of Sept. *90 were £8.2 billion, 
billic 


Channel Islands bank deposits at die end of Sept. *90 
totaled £57.9 billio 
Dec. *89. Deposits 


Trust Management Broadens Its Appeal 


CHANNEL 

ISLANDS 

REPORT 



By Barbara Roses 

W HEN a self-made 
Scandinavian busi- 
nessman or an heir 
from Ipswich decides 
it is time to secure his children’s 
future, chances are he vriQ put a 
goodly sum into a Channel Islands 
trust, in the offshore financi al cen- 
ters of Guernsey and Jersey, pri- 
vate banking, and especially trust 
management, has been growing. 

In Jersey, “the trust management 
side took a quantum leap forward” 
after a 1984 law gave a statutory 
base to things like trustees' rights, 
says Richard Syvrct, the island’s 
commercial relations officer. He es- 
timates assets worth £40 billion 
8.1 billion) are under trust mart- 
t in Jersey’s approximately 
i banks and other trust firms. 
Peter Crook, Guernsey’s super- 
intendent of banks, estimates 
about half of the incrane of its 72 
hanbt and budding societies stwns 
from co mmissio n- and fee-canting 
activities like trust and asset man- 
at In 1989, the last year for 
figures are available, the is- 
land's ti ff 57 banks and building 
societies bad combined pretax 
profit of about £78 million, he says, 
which does not include the other 
firms that handle trusts. 

“Stabtlityis the principal attrac- 
tion of the nmnnd Islands,” soys 
Ton Bctley, managing director of 
Royal Bank of Canada (Channel 
Islands). "There are no political 
parties. The est ablishmen t just coo- 
tmnes to rule as it has for a very 
i time.” 

ft do control quite dosdy the 
financial institutions that come 
into Guernsey and Jersey,” he said. 
“Equally so, we’ve managed to 
keep our noses dean fra a long 
number at years.” 

Besides the confidence factor, 
there is the confides tiaL 
“People tend to regard Jersey, I 

think, as an 1 — ^ 

%zerhmd,”offi 

apd pgrywliMri financial services 

— but with “a lower entry levd of 
wealth," says Stephen Ainsworth, a 
director of Bank of Scot land [Jer- 
sey] Ltd. 

Not all countries recognize 
trusts. The concept o riginat ed m 
Anglo-Saxon law, and thus is 
found primarily in the United 
Kingdom or in those countries 
whose law derives from England, 
explains Michael J. Wilson of 
KFMGPeat Marwick, Channel Is- 
lands. 

In the most common type of dis- 
cretionary trust, a client, o r sett lor, 
transfers assets of any description 
— stocks, bonds, land, ayadu ■— 
into the name of a trustee to be heiu 
and managed fra a third party, 
called the beneficiary, who is m»- 
caDy a famil y member, Mr. Wilson 
G&pl&ms* 

The trustees decide and are re- 
sponsible fra how the money is 
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GUINNESS FLIGHT 
TOPPERFORMING 
INTERNATIONAL 
MONEY FUNDS 


mrlMMpus 
to 11.11.11 : F1NSTAT. 
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ffamnri W<md* largely for price 
iual fees 


invested, although their activities 

can be challenged in court by the seasons. He estimates aunt 
beneficiaries trader law or the trust <m Guernsey trusts are at most two- 
deed, explains David B oltet, a thirds of fhoseoa a trust set us with 
partner with the Channel Hands, a Swiss bank via Liechtenstem. 
firm of Coopers ft Lybrand Do- Mm 

ktitte in Jersey. 0 f jJoyds 


i a trust to 

protect" asets from exchange con- 
trols or political instability, or to 
mitigate their tax liability or pro- 
tect their chfidren from capital tax- 
ation via inheritanc e. Mr. Bok&l 
says. 

Among Channel Hands frost 
manag ers surveyed, estimates of 
the rrmnniiTm amo unt needed to set 
op a viable, cost-effective trust 
ranged from £100,000 to £500,000, 
fhnngh there are rarely fixed bruits. 

Boland Hhrm, manag in g ffircc- 

tor of Credit Suisse [Guernsey] 
LtiL, says trust seekers choose the 


awwor manager' 
lank International 
LtcL, estimates his 
account executives proba- 


, man 

fort to get the "best returns tax- 
wise from a limited population. 

The goal is zero job "growth by 
1992, says Mr. Syvrct. 

Trust management can be a very 
labor-intensive Bank of IUX 

Scotland Trust set up its own office 


[Guernsey] 

bank’s account executives preoa- in Jersey in Arrilfifraeviously act- 
bft earn half the salaries command- cd through mTaaoitfaiid, says Mr. 
ea by thrar counterparts m Switzer- sknmer/Tm finding now that as 


The trust managers surveyed on 
Jersey and Guernsey say it can cost 

about £l t OOO-£L5dO to set up a 
trust. Annual fees vary and are of- 
ten negotiable, those quoted tor a 
trust up to £500,000 ranged from 
less than K percent to 1 percent, 
depending on how much active 
fTMwwigement U reqn ir ed. 

On the island of Jersey, authori- 
ties are trying to limit overaowd- 



Stotistics on Channel Islands funds p 
vided by Micrcpal, a London-based 


ro- 

re- 


count umbrella funds as a single fund 
whereas Micropal includes all the sub- 


search company that ranks the perfor- funds that belong to an umbrella fund. At 
mance of mutual funds, differs from the erul 0 /Dec.VO, die 


those provided by the Jersey and Guem- listed 1 70 funds while the 

fund managers associations. These listed 147 at the end of Sept VO. 
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With your money earning 
so much interest... 


high i.vi'ukust ( iinjn: ,w:ro r.n 

13.0 * 

GROSS INTEREST PAIU Ql AKi LRLY 


P.A. 


...you’ll want a convenient 
new way to spend it. 


Cbicn o TSB Of&horc Premium Account to earn 
hi* rate of Interest paid grow quarterly - with 
instant access to your money - and hmv the^ 
additional convenience ofTSBs nw Bankcard. 

TSB Bankcard can lie used worldwide at 
jinv bank or !*bop displaying the VISA sign. 

’ Th c mnnev von withdrew or the purchase* 
van make ore debited directly from your TSB 
Oflkhorc Premium Account. Each transaction 
i> itemised in full on vour free quarterly 
Iwnk sliitcnicnt. Your only limit is your 
account Iwlance. 



’you need just S2JXX1 to enjqy 
lx-netiu: plus n cheque book and overdraft 
.,'Wiirs which can be arranged. 

For further irfomtation about 13B 

Diiai..re nttirtitmi Arrouol ilmgy SB ta the 
out) p«t it to John Hutchins a. TSB 


uijewy- 


0 ©O 


TSB BANK CHANNEL ISLANDS LM® 
TSJJ pn” 1 i-m*. limhed, TO Ita 597. a Umd rtocr. 

TSB ^gfJtSSSlA^ TteA 



tope* of the ii hm 
trmil liudilatntfounis 
■nviitnbli- oh mjims. 

■JiilrfW wit nmnai nwo/,yai^rofJrr». 
CAR. t liW/JUUIMlfTl AHHIrtli K«if i 

^Ta: John Hutchins 
I TSB Bunk Channel Islands Limited,] 
j Overseas Bronrlt PO Bcec 597, 

j g David Place. Si Hrfier. Jersey- 

Channel Islands. 
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thinp axe building up quite rapid- 
ly, we’ve got to be mare selective 
■tid go tog the higher- valne trusts,” 

wv niflTTig lahftr^fwfmurwe ti ^intrn^n 

Mr. Syvrct acknowledges that 
wmii trust and other «i mp a ni«* 
have transferred activities else- 
where. But he notes that the goal is 
nil job growth overall — which 
means jobs in rate sector or subseo- 
tra can grow if those in another 

<hrmtr. 


of Jersey and Guernsey mutual 
funds total around £8.2 billion, 
which is less than t hos e adminis- 
tered by Lloyds Bank on behalf 
private diems. Where the similar- 
ities stop is in the number of em- 
ployees involved. Lloyds has 
br andies spread throughout En- 
gland and more than 80,000 em- 
ployees. 

T JVft the management ot Hanks, 
Jersey md Guernsey nBM*l* mon- 
“ts per en^loyec for vari- 
ous financial activities with a view 
toward encouraging development 
of businesses that produce high re- 
turns with a small labor force. One 
of the most profitable and efficient 
businesses Ul the naimtl Talanda 
Had been managamwit of rmrtnal 

funds. To an outside observer, the 
islands’ "moral fund business ap- 
pear to be threatened by competi- 
tion and the effects of regulatory 
changes elsewhere. However, fund 
managers and government officials 
on the Wand* argue that while the 
regions in which they marker their 
investment services are changing, 
their business will continue to 

the PHarniri b- 
[ mutual funds main- 
ly to B ritish subjects whether rea- 
deot in Britain or working abroad. 
Umbrella funds are a popular vehi- 
cle. These arc mutual nmds th a> arc 
composed of several subfunds with 
different investment objectives and 
usually different currency de&omi- 
oalions. Investors ooold switch be- 
tween the subfunds as they 
changed their inv e stm ent objec- 
tives at little or no cost More im- 
portantly, until about two yean 
ago, Britons weren’t subject to tax 
on profits they made in switching 
bom one component to another. 
However, British awthnritias dhra- 
oated this loophole, making um- 
brella funds less attractive to Brit- 
ish residents. 

Bruce Riley, chairman of the 
Guernsey Fund Managers Associa- 
tion ffnd managing director of Gui- 


Securities, of UCITS, which makes year. “We decided that we wanted 
it relatively easy to obtain authari- to develop a global product — Fi- 
xation to sell the same mutual fund dclity Funds — which could be 
inanyECmembacotmtxy.Incrah sold m several markets,” said Susan 
trasL the procedures for getting an- Platts-Martin, a product devdop- 
thorization to sell a Jersey and meat manager at Fidelity Intema- 
GtiemseyfirndmECcouncriescan tionaL “Funds based in’Jersey re- 
be lengthy and complicated be- quire _ a lot more rigorous 
ff i y the fHaim^ remain authorization process (for sale in 

outside the EC EC countries) than is the case in 

This opened up the prospect of Luxembourg, 
the offshore mutual fund industry Though some funds have left the 
following in the fo ^ttu pi of the nummt Wands funds on account 
Eurobond industry, where tax and of UCITS regulations, the ii 
regulatory changes have made it seems to be small so far. “UC 


any case, the regulations don’t 
work in practice. The chaps that 
have gone to Luxembourg haven’t 
been selling anything.” 

On that latter point, some Euro- 
pean fund managers confirm that 
UCITS regulations haven't been a 
marketing panacea. 

One of the bright spots in Guern- 
sey's business is captive insurance, 
which arises when companies in- 
sure themselves by paying premi- 
ums to a subsidiary. Once estab- 
lished captive insurance companies 
often undertake third party insur- 
ance to spread the risk. 
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Offshore Deposit Accounts. 
One name stands out in the field. 



Take full advantage of Offshore Deposits Accounts with 
Royal Trust in Jersey and then reap the rewards. 


14 . 2 %| 6 . 7 % 110 . 7 % 


THE BENEFITS TO YOU 

We can provide you with the advantages of four separate 
deposit accounts giving you:- 

1. Automatic transfer of funds between accounts 

2. Demand Accounts so you have funds available at any time 

3. Cheque book facilities 

4. Currency of your choice 

5. The Higher Interest of a fixed Term Account 
For further details phone us now on our dedicated 
‘HOTLINE* and you’ll be in direct contact with one of our 
experienced managers for on the spot advice. 

Or simply fill in the coupon opposite, send it to us and we'll 
send you our comprehensive brochure. 



( Reap the rewards with Mr * 1 911 1 

Royal Trust Offshore Deposit Accounts 


Nigel Hart, 

Rnyal TruU Bank (Jersey) Limned 
P.0 Box I'M, Royal Tnw Home. 
19/21 Broad Street, St Helier, 
Jersey. Channel lslimk 


ROYAL 
■ TRUST 

WHERE ADVICE COMES FIRST 


Dedicated Hotline: 


Overseas: (44) 534 283200 

United Kingdom 0534 283200 


Lr 


Dedicated Hotline: ° ve ^f v s: . 

United Kingdom 0534 283200 


Deposits made with the offices of Royal Trust Bank Posey) limited are not covered by the Deposit Protection Scheme under die U.K. Banking Act 1987. 


‘Compounded Annual Rate. Rate coma at time of going to press. 

Rates are quoted for amounts in excess of £50.000/ U.S.S1 00,000. Minimum balance accepted £10,000 / U.SS20.000 
Royal Trust Persey) Limited’s principal place of business is in Jersey and the paid up capital and reserves were £ J 9,265,000 further supported 

by subordinated loans capital of £7,000,000 on 30th November 1989. 

Royal Traa tank Penejr) limhcd b ■ member of the Rcpal^ Tiustco Group ofCbmpmits. Hit bust andlttd accounts of Royal ^ Trus Bjb* Linuied are aval^ w peque^ 
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On the Defensive: It Takes 2 


For New York’s Taylor , 

The Life of an NFL Legend 

. By Richard Justice 

■* 11 'asAington Post Service 

■ TAMPA. Florida — He may be the greatest defen- 
sive player in history. At the very least, he's one of the 
most feared and most ferocious players of all time and 
this week, Lawrence Taylor of the New York Giants 
has been the most watched, most followed and most 
quoted player leading up to Super Bowl XXV. 

- He has spoken about the Buffalo Bills, about his 
often turbulent relationship with his coach. Bill Par- 
cells. and about himself. Especially about himself. 

■■ After 10 seasons and \Q Pro Bowl selections. Taylor 
is now awarded the ultimate compliment — his own 
position. Coaches and general managers talk of draft- 
ing “an LT" or moving someone into “an LT role.” 

That means a 6-foot >inch f 1.90-meter), 243-pound 
(1 10-kilooram) linebacker who has the strength to take 
on offensive tackles and the speed to cover tight ends 
and running backs out of the backfield. 

The Bills arrived here having scored 95 points in two 
playoff games. But they know they must account for 
LT" on every snap. They have many ways to win, but 
the Giants "have the game's best defease and its most 
feared defender. 

'Til tell you how good he is,” Bills center Kent Hull 
said. “When we go to the line of scrimmage, every 
Linemen will notice where he is. He lines up at left end 
and right end. and he can also come right up the 
middle. Even the linemen not in the game mil notice." 

He's the first player ever selected to the Pro Bowl in 
his first 10 seasons, and the legend around Lawrence 
Taylor has grown much larger than his own wide 
shoulders. 

Players respect him and fear him because of what he 
does on the field, but the legend has grown beyond 
that. Not just that he claims to have whipped a cocaine 
problem nv playing golf. Not just because he has 
played some of his best games after some of his latest 
nights. “I hold him in awe,” a former teammate said. 

1 He's the guy who ended the career of Washington's 
Joe Theismann with a gruesome hit, and he's still 
capable of the occasionally awesome performance like 
the 12 tackles, 2 l i sacks and forced fumble he had 
against Minnesota in Week 13. 

• The Bills know this, but watching him and stopping 
him are two different things. As Taylor himself said 
Thursday: “This is the lost game of the season and you 
don't hold anything back. You line up and go.” 

How do the Bills prepare? 

“The guy’s a rebel,” an NFC coach said. “I don’t 
think the Giants always know where he’s going to line 
up or what he’s going to do, so how is aayaae else to 
know?" 

He's 31 now and this season there have been whis- 
pers be has slowed down. He had three sacks in the 
opener against Philadelphia and one the next week 
against. Dallas. 

He had 6 l i the remainder of the season, 2 54 against 
the Vikings, and at times looked less than fearsome. 
“People are always looking for something.” Giants 
linebacker Carl Banks said. “He may not be what be 
once was, but he's still better than anyone else.” 

. Taylor: “I know my limitations. Everyone expects 
-me to play like I'm 21 I'm not 22 and I know thaL 
That doesn't mean I can't still play. I can and I can 
-also take advantage of the people around me, which is 
something you only get by playing.” 


For Buffalo’s Bruce Smith, 
Season Spent at the Summit 

By Michael Wilbon 

tttasAingflM Pan Service 

TAMPA Florida — It had been a wonderful week 
for Bruce Smith. His Buffalo Bills were here in the 
Super Bowl, and all the opens, even the great Law- 
rence Taylor himself, paid homage to the self-pro- 
claimed most dominant defensive player. Smith put on 
a different pair of shades every day and welcomed the 
glare of the spotlight 

But Bruce Smith, 27, has often said that every time 
he feels life couldn't get much better, something drags 
him down. Wednesday night, during a telephone con- 
versation with his mother in Norfolk Virginia he 
sensed there was something she was hiding from him. 
He pulled it out of her. His 67-year-oJd father, who 
has had four heart attacks, had suffered an emphyse- 
ma attack. He was hospitalized, in intensive care. 

Smith wore shades again Thursday to a morning , 
gathering with reporters, but this tune they hid pain. 
*Tm going to just have to fight through this,” he said. 

He let out a deep sigh. ‘Yeah, there's always some- 
thing to balance my life,” he said, voice trailing 

The scales have been tipped heavily in favor of good 
fortune. Cornelias Bennett, his teammate and friend, 
remembers Smith saying a year ago, “If I want to be 
remembered for anything in this game. I’ve got to bust 
my butt every single day, don’t IT* 

Now that was a novel sentiment for the once- 
un disciplined Smith to express. As a high school 
senior, he was faL “I took alot of pride in seeing how 
much I could eat,” he said. 

His excesses weren’t limited to the table. In 1988, he 
was suspended from the Bills for four games after 
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Jeff Hostetler had plenty of reason to snrik during practice tins week, but how will be fare Sunday? 

Hostetler: The Key to the Kingdom 


This might be oversimplifying, out Smith woke up 
one day and decided be was willing to do whatever 
necessary to live up to being the No. 1 pick in the 1985 
draft Ribs, desserts and drugs weren’t part of the plan. 

Smith, now a strict seafood-and-chicken man, also 
has a new Eastern European training re gimen, it’s no 
coincidence be recorded a career-high 19 sacks this 
season and disrupted virtually every opposing offense. 

Smith, who went to Virginia Tech, thinks about the 
University of Virginia recruiter who said he’d never be 
quick enough to play there, and says: “I wonder where 
that scout is today T 

That scout, whoever he is, probably agrees that 
Smith is what he said be was before a regular season 
game against the Giants: the defensive player of the 
you. Barnett says the people who objected most to 
Smith saying he surpassed LT were the Bills' offensive 
linemen, who had to try to block Taylor that week. 

Part of the charm of Bruce Smith is that few can 
resist him. He is the Buffalo Bill everyone wants to get 
next to. He is the handsome shooting star who knows 
the only certification of greatness is a Super Bowl ring. 

“LT is a walking legend," Smith said. “When it's my 
llth or 12th year in the league, hopefully 1 will have 
accomplished some of the things he has.” 

This was to be a week when Smith enjoyed football. 
Bat life got him down. He's bothered by the war, and 
now die hurt 1ms come even closer. 

“This was going to be the week for me to be on top 
of the world,” he said. “But not while my father is in 
the condition he's in. Thai’s where my heart is.” 


By Thomas Boswell 

Washington Past Service 

T AMPA Florida — Rarely has a team won the 
Super Bowl with a career backup at quarterback- 
If the New York Chants, with reserve Jeff Hostetler in 
charge, beat the Buffalo Bills and star Jim Kelly on 
Sunday, they will become one of the first teams to win 
with a lesser quarterback. 

This Super Bowl probably will turn on one issue: 
how Hostetler handies himself. Many beans say he 
will be fine, but history screams otherwise. Backups 
and journeymen, tough guys and rookies usually are 
eaten alive by The Game. 

What a team needs is a Hall of Fame-type leader 
sue* as Joe Na- 

Vantage MB 

Bob Griese, Joe Point 

Montana or Tory * 

Bradshaw. They woo 15 Super Bowls. 

Of course, the Super Bowl is not always won by the 
better quarterback — take Doug W illiams and the 
Redskins over John Ehvay and the Broncos. But here 
are the 10 Super Bowls we might consider putting into 
the QB Gap category: 

Green Bay’s Starr over Oakland's Daryle Lamon- 
ica. The Jets’ Namaih over the Colts’ Eari MorralL 
Kansas City’s Lea Dawson over Minnesota's Joe 
Kapp. Miami 's Griese over the Redskins' gutty Bfljy 
Kilmer. The Cowboys’ Staubach over Denver's Craig 
Morton. Pittsburgh’s Bradshaw over the LA. Rams’ 
Vince Fcrragamo. The Redskins’ Joe Th rionann over 
Miami' s David Woodley. Chicago’s Jim McMahon 
ova New England’s Tony Eason. We could quibble 
about the rize of the gap, but the pattern is dor. 

The Super Bowl has never before had a quarterback 
charisma chas m like this one. Hostetler must face 


comparison with the glamoroas Kelly, king of the 
hurry-up offense, who threw 24 touchdown passes in 
14 regular season games this year, then led the Bills to 
44 and 51 paints in playoff games. 

Everybody here has nice things to say about Hos- 
tetler. He's so smart he was an academic all-American 
in college and was n ominat ed as a Rhodes scholar. 
He's so tough he was a high school afl-Amezican at 
linebacker and has played wide receiver and special 
teams for the Giants. He’s so poised and careful of 
turnovers that New York is 6-0 in his car eer starts. 

But to hear the Bilk and Giants mlk, you'd think 
there was no difference between Phil Simms, who has 
thrown for more than 30.000 yards, and Hosteller, 
who has tried 199 cares passes. 

D ART of this respect for Hostetler may be attribut- 
T able to his considerable personal appeal. The stuff 
of football myth may be gathering itseu around him. 
He’s proud enough to say: “No, this is not a dream to 
me. fve always thought I could play. I’ve just never 
gotten a chance." 

Hostetler is one victory away from a permanent 
place in sports folklore. The spare part has beoome the 
cog. He’s already set the stage. In a 31-3 playoff 
victory ova the Bears, his numbers were modest — 
1 12 yards pMrinfl 43 rushing. But everything he did 
was right. Then, in New York's chilling 15-13 victory 
ova the 49crs. be seemed to do just enough to win. 

Could Hostetler underwhelm Buffalo? Are the Bills 
already overconfident? Both Andre Reed and Bruce 
Smith made jaws drop here with incredibly injudicious 
comments. Both have said they’d rather have faced 
San Francisco because there would have been mare 
credit to be gained in beating the49era. Youjust don’t 
say that about a 15-3 opponent. 

No quarterback in Super Bowl history evahas been 
asked to overcome so much. History says it’s never 
been done. But the heart still has its whispers. 



Super Bowl Television 


Live or delayed telecasts of the 
Super Bowl, or radio broadcasts, 
cart be received in Vte following 
countries, according to the NFL 
Kickoff is at 2318 GMT Sunday, 
dihough that could change de- 
pending on the situation In the 
Gulf. Check local listings. 

Europe 

BELGIUM: Canal Plus Bel- 
gique, live coverage. 

BRITAIN: Channel 4. live cov- 
erage with pregame show. High- 
lights on Monday at S P.M. 

IRELAND: RTE Networks live 
coverage with pregame show. 

FRANCE: Canal Plus, live cov- 


*WhatiFDay 
likely Is Feb- 3 


GERMANY: Tele 5, live cover- 


ITALY: Tele + 2. live coverage. 

THE NETHERLANDS: Veroni- 
ca, 35 minutes of highlights at 
&55 P.M. on Tuesday Jan. 29. 

SPAIN: TV3. regional network 
in Catalonia, live coverage. 

SWEDEN/NORWAY /DEN- 
MARK: Scansat live coverage. 

US. ARMED FORCES NET- 
WORK: Uve coverage on cable 
networks in Belgium, Britain, the 
Netherlands, Norway and Ger- 
many. In Austria, AFN can be 
received via sateKIte dish. AFN 
Radio, which can be picked up in 
those same countries, will broad- 
cast at 873, 11 07, 1 143 and 14B5 
on the AM band. 

Asia 

AUSTRALIA- ABC, live cover- 
age. 

HONG KONG: TVB Pearl, live 
coverage. 

JAPAN: Nippon Television, 
Uve coverage. 

The U.S. military's Far East ra- 
dio network, based in Tokyo, wifi 
air the game live at 810 on the 
AM band. The game can be re- 
ceived on the frequencies of 
1535 and 1537 megahertz by lis- 
teners in Asia equipped with a 
special 48-inch satellite dish and 
a decoder. 

U.S. military personnel can 
also see the game on dosed cir- 
cuit TV at bases In Japan. 



TAMPA. Florida — If the 
Soper Bowl is postponed be- 
cause of events in the Gulf, it 
probably would be delayed 
until the following Sunday. . 

“We have had discussions 
with the league on a 'what if 
basis,” said Dennis Swanson, 
president of ABC-TV Sports. ; 
“Monday night does not work ; 
for us. We plan to do the 
American Music Awards, 
which is a live show. Tuesday 
night is the president’s State of 
the Union address.” 

A person familiar with the 
plans of both the National 
Football League and ABC 
Sunday, Feb. 3 was the 
contingency day if the game 
had to be postponed. 

If the game is interrupted by 
ABC News for gulf coverage, 
Swanson said the announcers 
would continue to broadcast - 
the g«ne for overseas outlets. ■ 
• Football fans in the Soviet 
Union and China wiD be able 
to see the Super Bowl but they 
will have to wait. 

“It may be in March, or - 
eves as late as May,” said Jim . 
Bukata, senior vice president 
of Trans World International, 
a New York-based company 
that handles the worldwide TV 
rights to the Super BowL 
Officials from the govern- 
ment-rim Soviet Television in 
Moscow agreed this week to 1 
air an edited version of the 
Super Bowl according to offi- • 
dais of Trans World Interna- 
tional Although China has re- 
ceived such delayed tapes for 
four of the past five years, this . 
is a first in the Soviet Union, 
the company said. (NYT.AP) 


also see the game on closed dr- THAILAND: intal and BP 
curt TV at bases In Japan. Promo, live coverage. 

MALAYSIA* -Adre. live cover- Middle East 

age. 

NEW ZEALAND: TV3, live gov- DUBAI: Dubai TV, live covef , 

erage. age. 

THE PHILIPPINES: The U.S. ISRAEL: ICP, live coverage. 
Malta ry*s Far East Network, live ARMED FORCES RADIO art 

coverage on TV. TELEVISION SERVICES will 

SINGAPORE: S8C, live cover- telecast and broadcast the game 
age. live. A videotape duplicating 

SOUTH KOREA: The Armed center in Bahrain win distribute 
Forces in Korea Network, Uve tapes to U.S. military personnel 
coverage. Live radio coverage on ships and in toe desert U.S. 
on AFKN’s AM station. forces in Turkey can see toe 

TAIWAN: CTS, live coverage, game at military bases. 
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THE AMERICAN KALEXDO- 
J3COPE: Race, Ethnicity, and 
the Civic Culture 

By Lawrence H. Fuchs. 618 pages. 
$45. Wesleyan/ University Press of 
'New England, l7Vz Lebanon Street, 
Hanover, New Hampshire, 03755. 

Reviewed by Peter H. Schuck 

A T a time when the media feature 
stories about black boycotts of Ko- 
rean grocers in New York, racial gerry- 
mandering in Los Angeles, white bad- 
lash in Cuban-dominated Miami, and 
! "official English” referenda all ova, 
American society seems less like a melt- 
ing pot than a beaker brimming ova 
with explosive, incompatible chemicals. 

Lawrence Fuchs, a distinguished 
scholar of ethnicity and immigration, ar- 
gues in “The American Kaleidoscope” 
that the truth is both more complicated 
'and more reassuring. The melting pot 
image, be says, ignores the remancable 
persistence of group identity in America. 
Mosaic and salad images are too static to 
capture the flux of ethnic change. A 
'symphony image suggests harmony 
.where conflict has been the rule. Fuchs 
prefers a kaleidoscope metaphor; its 
pans relate to each other in constantly 
changing ways, producing fresh shapes 
and new patterns. In fact, today’s pattern 
is more diverse, tolerant ana humane 
-than ever. 


DOONESBURY 


BOOKS 


The United States has turned ethnic 
diversity to greater advantage than any 
other nation in history. In a world of 
xenophobic, tribalistic, severely frag- 
mented societies, America has managed 
to forge a rich, durable awe culture out 
of a plethora of clashing group identities. 
The public philosophy that sustains it, 
however, did not spring full-blown from 
the founders' collective brow. 

To encompass the changing patterns 
of ethnic relations ova almost four cen- 
turies is an immense task. The first 350 
years consume less than a third of the 
book, while the postwar period is cov- 
ered in considerable detail The discus- 
sion ranges widely, but certain broad 
themes stand out. 

First, our system has worked extraor- 
dinarily well in integrating ethnic groups 
into the civic culture. Without exception, 
every group has advanced far beyond its 
point of origin in toms of economic 
performance, social mobility and status, 
political influence and participation in 
most aspects of American life. Fuchs 
scatters dues about some of the determi- 
nants of this remarkable progress; com- 
munity solidarity, skills, religious and 
cultural values and political activity were 
all important 

A second, more troubling theme is that 
toe rate of progress has been very uneven 
within and across racial ana ethnic 
groups. Fuchs maintains that the barriers 
to advancement by blacks have been 
much higher than those that were con- 


fronted by Native Americans and non- 
WASP immigrant groups. 

Affirmative action's well-known 
anomalies highlight the importance of 
Fuchs’s third theme. The real barriers to 
equal opportunity, he stresses, are rooted 
less in race and ethnicity than in class. 
The triumph of our kaleidoscopic civic 
culture has not prevented the continuing 
isolation of chronically poor native-born 
blacks, Indians. Puerto Ricans and Mex- 
ican-Americans, whom be collectively 
calls the “ethno-underdass.” Affirma- 
tive action has produced few benefits for 
these individuals, and may even have 
increased their isolation by drawing the 
most talented and energetic members out 
of their communities and out of their 
class. 

Fuchs’s discussion is admirably even- 
handed. The flip ride of this scrupulous 
balance, however, is that he says almost 
nothing about how we should address 
class- based social problems. 

But the ambition of this fine book is 
perspective, not policy. Its sweeping cat- 
alogue of American ethnic experience 
retrieves for us both the miraculous inte- 
grative triumphs of American democracy 
and the persistent failures of our kaleido- 
scopic cultnre. By reminding us of where 
we came from and bow far we have 
journeyed, it can help us to undostand 
where we must still go. 


Peter H. Schuck, Simeon E. Baldwin 
Professor of Law at Yale Law School, 
wrote this for The Washington Past 
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Becker Halts McEnroe, Lendl Gets Past Edberg 




1 4mk Bain/Itatfis 

Patrick M cEnroe, reactmg to a missed shot in his semifinal toss. 


Cat^iled fy Oar Staff From Dispatches 

MELBOURNE — Reality caught up with Patrick 
McEnroe, and the percentages overtook Stefan Edbog 
at the Australian Open tnmk tournament an Friday, 
putting Bans Becker and Ivan Leodl into the final 

T'he mystifying run of John McEnroe's younger 
brot her e nded in. the semifinals. He won the first set in 
a tiebreak and was an serve through eight games in the 
sea ?£ before the second-ranked Becker pat away the 
world’s 114th-ranked player, 6*7 (2-7), &4, 6-1, 64, 
with the help of 23 aces. 

**FuHy expected,’* McEnroe said with a smile, when 
asked to describe an extraordinary two weds in which 
he has established hhnsdf as more than just a doubles 
specialist, and more than jost another McEnroe. 

“It gives me a Jot of satisfaction to know that the 
hard work Pve been doing has paid off,” he said. “It 
makes me want to work even harder.” 

imysteri- 

two matffr 

— „ Me fault in the 10th 

- of the fourth set rind lost to Lendl, two-time 
defending champion. 64, 5-7, 3-6, 7-6 (7-3), 64. 

“Sometimes, it happens,” said Edbezg, one of the 
world's steadiest serve-and-voDeyeas. ^Some weeks 


you have problems doing certain things and the next 
week ir’s gone. It can happen, and it happened today.” 

Edberg had 11 double faults in the match. 

Lendl will play Beckerforthe $250,000 first prize on 
Sunday. A victory by Becker would put him on top of 
the world rankings, ahead of Edberg. 

The women's championship, also worth $250,000, 
will be decided Saturday. Monica Seles, seeded sec- 
ond, goes for her second Grand Slam sin gle* title 
against lOth-seeded Jana Novotna. 

The match bun have been overload for McEnroe; 
who had played 34 secs going into the semifinals. 

Becker took the first three games of the match 
■before McEnroe came back and forced a first-set 
tiebreak. The set was full of winners on both sides, and 
McEnroe was particularly effective at the net. 

Becker, meanwhile, could not find the groove. He 
yelled at both hims elf and photographers, whose shut- 
ters clicking as Becker served disturbed the three-time 
Wimbledon champion. 

He settled down to hold serve, but McEnroe saved a 
set point in the 10th game and the tiebreak 

with bis serve and a pair of forehand winners bn the 
last two points to take it 7-2. 

“I lost my mind a little bit,” Becker said of his fits of 
temper. “I told myself to calm down, calm down.” 


Becker continued to chastise himotW and argued 
several line calls in the second set. But his g ame was 
picking up. while McEnroe's was fading, and the 22- 
y ear-old German finally broke for 54 m the second 
set as errors started to fly off the American’s racket. 

Becker held for the set in a love game that featured 
his 15th, 16th and 17th aces, and he broke to open the 
third set on a backhand passing shot down the line; 

McEnroe; who did not appear to have any problems 
with his back after an injury in the quarter final*, was 
showing more s^os of wear, unable to chase down 
Becker’s increasingly strong and accurate ground- 
strokes or keep him away from the net 

Becker, who had never made it past the quarterfi- 
nals in five previous attempts in this tournament, won 
the last four games of the set and stretched the streak 
to seven to take a 3-0 lead in the fourth set McEnroe 
came back to tie it, 44, but Becker broke to dose the 
match on his second match point, a netted volley by 
McEnroe. 

Volley errors also cost Edberg against Lendl. Lendl 
brcSre on a backhand volley error m the ninth game, 
held for the first set, 64. and kept Edberg back with 
strong groundstrokes through the 10th game of the 
second set But Edberg hdd for 6-5 on an ace and 
broke on a backhand passing shot to even the match. 


He continued to pressure Lendl's serve in the third set, 
breaking for 5-3 on a netted volley and holding for a 2 
sets to 1 lead on two volley winners. 

Edberg saved two break points in the 10th game of 
the fourth set on a service winner and a backhand 
crosscoint volley into the corner to gain his first match 
point at 54. ad-in. and pumped his fist in delight. Bat 
the joy vanished when he charged behind his second 
serve and netted a backhand volley. 

Two points later, on match point again on a service 
winner, Edberg caught the net with bis first serve, then 
sent the second long, and Lendl was off the hods. 

‘Tm sure it's happened to me before, but in a Grand 
Sl a m , in a semifinal, dial's not gong to happen too 
often.” Edberg said. 

Lendl won the tiebreak 7-3 on Ed berg's ninth dou- 
ble fault. Lendl then broke for 3-2 in the fifth set on 
another volley error and exchanged love serve games 
with Edberg in the eighth and ninth ganw and dosed 
it at 30 on a forehand winner into the comer, with the 
Swede far out of position. (AP, Ream) 

Australian Open Results 

woman's Doubles. MoiHlmh 

Gtol Fernandez. U-5-onaJona Movotno (ll.Cnciiosiavakta.def. Jin 
Itotherl n otan. Conodo, and Kaffir Rinaldi, uj. u 3-4. So; Potty 
Fondle*. U-&- ana Mary Jot Femamltz (4). Ul-Mf. Monica 5etas. 
Yugoslavia, and Anna Smith <10). U.5. 4-1, 34. 4-2. 
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Ginther Edges Kronberger in Downhill 


SAALBACH-HINTERGLEMM, Austria — 
Sabine Ginther was fastest in the downhill 
portion of the women’s combined event at the 
%• World Alpine Skiing Championships on Fri- 
day, but her Austrian teammate, Petra Kron- 
berger, was in excellent position to win the 
combined title. 

Ginther completed the coarse in 1 nrinute, 

a third of a second. Cbamaf^Boumissen of 
Switzerland was third. 

The slalom portion of the event, which vrifl 
be run Thursday, is counted more heavily than 
the downhill in dete rmining the combined win- 
ner. Kronberger is the top f emale sialomer. 

While Ginther and Boumissen p rimari ly are 
downhillers, Kronberger leads this year’s 


World Cup slalom standings and has won two - 
of tbe five World Cup slaloms this season. 

Tm in a very good position,” said Kron- 
berger, who is favored to win five medals at the 
two-week championships. 

Kronberger finished die 2,069-meter ( 6 , 800 - 
foot) course, which had a drop of 638 meters, in 
1:18.59. Bourmssen’s time was . 1:18.69. 

Kronberger hdd a comfortable lead over her 
most serious slalom rivals. Michaels Gerg of 
Germany was fifth in 1: 18.75, Florence Masnada 
of France was 18th, almost two behind, 
and Anita Wachter of Austria, die reig nin g 
Olympic combined champion, was 21st Afi 
three said Kronberger appeared unbearable; 

Kronberger is the woman to beat in all five 
events at toe duwnpionshipis This season, the 
21 -year-old bank employee became the first 


woman to post victories in all five disciplines 
during a World Cup wi«wi 
As the men were practicing Friday for their 
downhill nm cm Sunday, Sweden’s Lars Boeaje 
Eriksson broke a leg and Norway’s Lasse Kins 
cut bis lip and lost two teeth in spills, touching 
off new questions about safety of tbe course. 

Both fell in mid-course; Kjus went off at full 
speed, skidded through the nets and c rashed 
into the crowd. (AP, AFP) 

World Championships 

Tsn fintobers to doweMII portion of Hu mom 1 * embtoed 
event Friday at SaaAnartUiitergfeiiinu Austria: T. Sabina 
Glntftor.AuBtr1al ininufc,lB23 seconds; 2. Petra Kmtow. 
Austria 1;1U9; IChantal Bonmimn. Switzerland. l:iL£9; 4. 
Svetlana GtadUMva, Soviet Union, 1 :lt70; 5. Michoeta Gerg. 
Germany. 1:T&75; ft. Kedrin Gutsnsohn. Germany, 7. 

Ratio Setatager, Germany, 1:1191; i Kerrm Lee-Gartner, 
Canada. 1:1492; t. Miriam Vast Germany. I : 11.99; TO War- 
worn Zelenskaia. Soviet Union. 1:11114. 


Auto Racing Staying on Track 

. PARIS (Combined Dispatches) — Die Gulf war will not mean any 
'changes to tbe motor sport calendar this year, Jean-Marie Balestre, the 
president of the International Automobile Federation, said Friday. 

Cancellations “would only happen if a serious feree majeure’ endan- 
gered security or the sporting context of the events,” he said. 

In Monte Carlo, preparations were complete for the beginning on 
Saturday of the 59th edition of the Monte Carlo Rally. (AFP, AP) 

V oiler Is Named to Soccer Panel 

- ZURICH (AP) — Rudi VQDer, the AS Roma star striker who ' 
Germany win the Wodd Cup last s umm er, has been named to a 
ribbon pond investigating soccer’s problems, FIFA sad Friday. 

VQUer is the player representative on the seven-meanberpand, which is 
to make recommmdatioiis by the end of the year aimed at promoting 
goal-oriented play. Mfcfad Platini, the fanner Warid Cup star who coaches 
-France’s national team, was named earlier as coaches’ representative. 

; Other members announced by FIFA, soccer's wodd governing body, 
were Danish-World Cup referee Peter MDdtdsec and Luca di Monteze- 
mokx, Italian duel organizer of the 1990 championship finds. 

! Lidio Toledo of Brazil wflL represent sports medicine; Sergio diCesare 
of Italy, media; and Graham Kelly of England, administration. 

Caetti Goes From Twins to Angels 

MINNEAPOLIS (AP) — Gary Gaetti ended his 12r-year career with 
.‘the Minnesota Twins by agreeing with the California Angels on a four- 
year oontract worth $11.4 million- 

- Gaetti, 32, was granted new-look free agency last month in the 
coDnsion settlement. The third baseman signed Thursday.. . 

For the Record 

A BBsdemeanor charge of possession of cocaine was filed against 
• ‘ * *" " *' ’ >Kce officials in 

charged with a 

. • m 

Sweden on Friday called off a friendly soccer match against Tunisia, 
scheduled for Feb. 13 in Tunis, because of the Gulf war. (Reuters) 
The US. and I tafl pw amateur boring federations on Friday postponed a 
series of bouts in Italy next month became of the Gulf war. (AP) 



Ohio State Keeps Going 


The Associated Press 

It is impressive that Ohio State is 
unbeaten after 17 games. It is even 
more impressive that the Buckeyes 
arc 4-0 on the road in the Kg Ten 
Conference; 

“People say you can't win on the 
road in the Big Ten, but I think if s 
a mental thing,’’ Ohio State guard 
Jamaal Brown said Thursday night 
after an 80-70 victory at Minneso- 
ta. Tbe game was part of a three- 

COIX£GE BASKElBAUi 

game road swing for the fourth- 
ranked Buckeyes that started with 
a 93-85 victory at No. 3 Indiana on 
Monday and will end next Thurs- 
day at No. 22 Michigan State. 

we Eke the road and play 
. hard,” said Brown, who scored sev- 
en of his 17 paints in a 21-8 first- 
half nm that put the game away. 

Ohio State (17-0, 7-0) and top- 
ranked UNLV are the only unde- 
feated teams in the United States. 

7ft, Mkttgm 60: 

r Am tvt % 


6-2, 4-1 Big Tea) 
Graham’s 19 


No.3 

The Hoosiers 
were led fay 
points a! Michigan. 

No. 5 Arizona 78, Stsnfori 7fe 
Sean Rooks scored with one second 
to play and the visiting Wildcats 
(16-2, 5-1 Pacific 10) prevailed in a 
see-saw game. Adam Keefe, who 
led all scoters with 29 points, was 
guarding Rooks, but slipped on a 
wet spot as he scored the winner. 


State 97, No. II UCLA 
96: Charles McKinney’s short 
jumper with seven seconds left in 
the second overtime brought the 
Beavers (11-5, 5-1 Pacific 10) the 

Oregon State in th^^^v^h^l 
points, rnrfndrng the basket with 
one second left in regulation to 
send the game into overtime. 

■ Jordan Leads NBA Stars 

Chicago’s Michael Jordan was 
tiie leading vote-gptter for the fifth 
straight year in balloting for tbe 
NBA All-Star team. The Associat- 
ed Press reported from New York. 

Jordan, me league’s leading scor- 
er with a 31.1 average, received 
1,217,429 votes to earn his seventh 
consecutive AH-S tar berth. 

Joining Jordan in the starting 
fineop for the Eastern Conference 
will be guard Isiah Thomas of De- 
troit, center Patrick Ewing of the 
New York Kmcks and forwards 
Charles Barkley of Philadelphia 
and Lany Bird of Boston. 

However, Thomas’s team an- 
nounced Friday that he will under- 
go surgery on Ms injured right wrist 
Tuesday and miss at least 12 weeks. 

San Antonio center David Rob- 
inson was the leading vote-getter in 
the Western Conference with 
695,519. He win he joined in the 
starting lineup by guards Magic 
Johnson of the Los Angeles Lakers 
and Kevin Johnson of Phoenix and 
forwards Karl Malone of Utah and 
rhri»i Muffin of Golden State. 



From France, 
A Surprise 
In Skating 

The AuiKiated Peru 

SOFIA — Since tbe women’s 
European Skating Championships 
began in 1 930, France was shut out 
until 17-vear-old Surya Bonaly 
stunned the sport by winning the 
singles championship here. 

Bonaly clinched her victory by 
winning the free skating competi- 
tion on Thursday night. She moved 
past defending champion Evelyn 
Gros5maim of Germany, who won 
the crown while representing East 
Germany In 1990. 

The French national anthem and 
the flag being raised thrilled Bona- 
ly, the nations first skater to win a 
major international championship. 

“I hope it will continue.” she 
said. 

Next are the World Champion- 
ships in Munich in March and a 
meeting with Midori Ito of Japan, 
who was the gold medalist. 

Bonaly, the three-lime French 
champion, won the World Junior 
Figure Skating crown in Budapest 
last November after a third and a 
second the two previous years. 
Bonaly, who was born in the Re- 
union Islands but adopted by a 
couple in Nice, won an under-12 
world novice tumbling title before 
switching to figure skating. 

Her style is acrobatic, like that of 
Ito. Bonaly has flirted with a qua- 
druple jump, attempting a few 
times in competition and landing it 
once in an exhibition. 

“I wanted to put it here," Bonaly 
said. 

Bonaly landed five triple jumps 
in her winning program on Thurs- 
day. She fell once and missed an- 
other but her technical ability 
swung the balance in her favor. 

Grossmann finished third in tbe 
free skating competition and 
blamed cutbacks since German re- 
unification for her struggles. 

“We have my coach and ice, and 
that is aO right," she said. “But we 
haven't the coaches for ballet and 
athletics. They lost their jobs, and 
that is bad.” 

Only Jutta Mueller, tbe former 
coach of two-time Olympic cham- 
pion Katarina Witt, remained loyal 
to East German figure skating. She 
still works with Grossmann. 
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y>yffv 6. Bmott Beniamin, LA. Cltoperz 
117,197; 7. Bldr Rownusswv Denver, HZ604; 
4 Ray Tos»hT,DOHefc VlodoDlv«v 

LA. Lakers. 64*90; 16 Randy Brauer, MB- 
waikee, 52304. 

nrwems 

l. Kad Malone, uw*v mam: z Chrte mrt- 
lla GoMsn State, 3*739*; 1 JOrttoS Worthy, 
LA. LtRm>354BI; A Tom Chambers Phoe- 
nix. tt7tm: 5l Jerome Kersey, Porifand. 
mjem 4. Terry OMuntoas, San Antaota, 
227489; 7. Derrldt MdCev, Seattle, 21421*; 1 
Buck WllUants, Portland. 214534; 9. Charts 


L Charles Barkley, PWtodetoWa, *0Z454; Z 
Larry Bird. Beaton 717.049; 1 Bernard Ono, 
Washington, 319.390; 4. Demis Redmcst, Do- 
troK, 307,103; 5. Seattle Pigpen, Chicago, 
384072; ft. DottdnMwe VTOUiw, Altarfla. 
WJU; 7. Horace Grant, Ortcage; 21M71 ; a 
James Edwards, Detroit, 1M374; 9. Xevln 
McHale. Boston, 1 44A M ; TO Charles Ooldov, 
New York. 15ft,12<. 


i. MMKwiJoroan.Chkaaa 1^17,429; Zlskdi 
Thomas, DotraX, 40414; Z Joe Dumont Do- 
rrort,39L63B;4. Reggie Lewtz Boston 2Z7470; 
5.MuBBSVBaauos.awnom.2nil5;ft.LodNI 
Eaektos. WB M togtan. 197J30; 7.AMn Rnbert- 
son,M»wmdwn'MZ42i:ZMark Price. Clevo- 
kni 159.497; 9. Doc RIvamAlkmfn 140909; TO 
Maurice Cheeks. New, York, OUBft. ' 

EjopeonBasketooll 

EUROPEAN CUP WINNERS’ CUP 
PAOK Salonika IK Limoges H 
Moccabl Tel-Avte 72. Sel/f 70 
Leverkusen 93, KJnoston 83 
Pesora 9Z Barcelona » 





INIBWAHONAl 

ESCORT 

SHVKE 

Head offim in Now YeA 

1841 Broodway, 3s. 1«H NTC 100(9 

212-765-7896 
major ami r Catos RHP 
CHECKS ACCffRD 


MERCEDES 

MwacraraaKAOwa 

IHsLOWKlN 
(071)351 MM 


INTERNATIONAL CLASSIFIED 


(Continued From Back Page) 


Major College Scores 

EAST 

Cent Connecticut St TO RWor 69 • 

Fotrtotoh Dtcktnson 99. Lana island U. TO 

Hotctra 47. waonor 40 

La Salle 89. GmWus 74 

Rhode ksksid Si, Dtmueene 73 

Robert Morris 99, Mount St. Mary's, Md. 71 

Siena 9C, Manhattan 55 

St Fronds. NY EL Martst 63 

St Peter's 7Z Niagara 40 

Temple SS, Massachusetts 53 

West Virginia B4. Georvo Wash in gton 80 

SOUTH 

andnnafl 4a Tutane 5ft 
Coastal Carolina 75. Campbell 42 
Georgia Southern ft Texas-San Antonio 87 
Georgia Tech 89, Ciemsan 48 
Ho w ard U. 97, MdrE. Shore 80 
M em s tes St O. Florida St 44 
Marahead St. SZ S. Utah 75 
Maroon St. ti, Owafai St 5S 
NE Louisiana TO SW Texas St. 76 
NW Louisiana 58. Stannen F Austin 55, OT 
Radford 45. Coft. of Chorloston 57 
South AUnma B, OM Dominion 80 
Southern Miss. Bl Louisville Si 
Stetson 9X Ca nte n or y 43 
TexasJLrllnntan M, McNcao St 63 

MIDWEST 
Butler m Dayton 95 
lltOikago 6t N. Iowa 59. OT 
Indiana 7ft Mkttgan M 
Loyola. UL HB. St. Louis 71 
Marquette ftft Evmvllie 37 
Ohio St Bft Minnesota 70 
& Iffinob 79. Bradiev «9 
Wisconsin 74. No rthwestern 57 
Xavier. Ohio 69. Detroit <7 

SOUTHWEST 
Lamar Bft Looteana Tech 77 
SW Louisiana lift Prairie View 90 
TexoteEl Paso 6ft Hawaii 52 
TexatePan Ameri can <7, Arkansas St 65 
Tulsa 7ft Indiana Si. ft* 


ESCORTS & GUIDES 


escorts a guides 


HUH ssgs* 

Escort Agaoqr 

LONDON 071 221 8453 

OeA Qmfc WSricams 


ULTIMATE ’10’ 


ESCORTS & GUIDES 


ARBT0CAT5 

•sSfiaEff 1 ' 


ZURICH SUSAN 

ESCORT SBtVXX. Tel: 01/312 OS *0 


••ZURICH** 

Cweftw Escort Service 01/252 AT74 


= BUk - 


ESCORTS & GUIDES 


COW A * MBODE 

BCDW 9B» Tel 022/M list 


LrefnaaxrBcon- 

eoAssMCoasaviCE 
■■muiHH SWG3W c/owds 
34 ha 7 «tays BrosM OTl 5 B 2DP 


QCORT SSVICE DUBSaDOV 
- Cetera -Bom. Etteo- 


roRto *■; TOP BCORT SBVKX 
OTtSt canh ooapfsd. W (Cq 


ACS SCOBS AGB4CT . 
081 299 4444 or 0895 7 
arth WteooNi 


* LONDON 1 RMS UMC 
Hat doe lads VP Fmdi 
Enrt Sena landoik fini XV-1152 


*" MADRC *'* CHBSTE 
Gwte Sernca. Telephone; 
(3411571 5262 


LONDON -PRIVAJl 
t€W EHOJTWBClWSavCE 
071 581 0199. 


ATjfNS EXEQ^TVE ESCORT AND 
Code Sorvi n. 7 ttort n week, Enafah 
CTtan.Ttfe72gg?Wii 


Mai W saw 

SS.065 , /^lgor»^3491 G Ste 


MWf aMWE QflNBE THAI 

^ Daw md evvwTO 
fws Crane 071 2a 3314 Londan.1 


‘ *.‘ w tjwm * • * 9? 23 \4\ 
eCCBAGUDEACStCY. 
TW^OtYSSVJCE- 


GENEVA tOVE* 
baxtSer^cs. 

022/ 21 9961 


PgANK F U IT - ■ TOP 1ST 

Bcoer ssvcl T«h OfiP - 3 n aft 
7>* BEST N TOW CXdy boa 2pnL 


FAR WEST 
Artaono 78, Stantand 74 
Brigham Young 72, Air Force 55 
CatHondo 74. Artzono St 45 
GMuasa 75. Santa Clara 64 
Long Beach sl », Utah 51. 78 
Los Angeles St. MS, uj. international 103 
New Mexico 79. San Diego St. «B 
New Mexico St. 8ft San jeer St. 5* 
Oregon Ift Southern Col 84 
Oregon St 97. UCLA TO 20T 
San Dleoo 99. Porltam 93 
UC Santa Barbara 7ft, Fvrilertan St. «5 
Utah 55, Colorado St 51 


HOCKEY 


NHL Stancfi ngs 


WALES CONFERENCE 
PafrlcSE DhrWag 



w 

L 

T Pts GF GA 

N.Y. Rangers 

24 

17 

8 

40 18ft 154 

Philadelphia 

26 

21 

ft 

58 179 1«S 

Pittsburgh 

» 

21 

3 

55 215 184 

New Jersey 

20 

20 

W 

50 IBS 171 

Washington 

22 

26 

2 

44 158 149 

N.Y. Islanders 

17 

25 

ft 

40 135 14B 

Adams DMstag 


Boston 

27 

1ft 

8 

42 183 144 

Montreal 

27 

W 

5 

J9 14* M9 

Buffalo 

31 

T7 

1* 

52 174 157 

I_r_ -j f n - ff 

narTTum 

21 

23 

5 

47 142 164 

Quebec 

ID 

31 

9 

29 140 222 


THURSDAY’S RESULTS 

8 1 6—1 
3 2 1-4 

Wotonln (21; Brawn (ftl. StaWnv I12J, 
Stastny (13), Lemieux 3 (241. Shots an goal: 
Quebec (on Terrerij 5-9-1V— 29. New Jersey 
(on Gordon, Tuenutt) 12-14-12—38. 

• S M 
1 8 *— J 

SkrHco (S). BurTtdge (13), Neetv (29). Shots 
on goal: Hartford (on Moog) 7-7-9—23. Boston 
(an Hartford. SMorklewMz) ll-ft-H— 28. 
wasungtoa e i e-i 

PNIadetphlo 2 * 3-ft 

KTPreos (7); Loc o mbc (ft), Suiter (ID), Ac- 
ton (10). Tocehet 3 (341. Shots on goal: wash- 
Ington Ion Mortal I ) l>T7-9— 39. PWlodetohlo 
(on Lhitl 9-5-13—26. 

Buffalo 2 1 3-5 

Hllfl" 3 1 8—4 

Krupg (to. Hogue (11), Hawerdwk (18). 
Turgeon (221, Romsev (4); Murray (ID). 
CreWrton (15), Itoenlck2 (34). Shetsoa goal: 
Buffalo (on Bettour, Ckwtler) 9-Mft— 3Z CM- 
coast (on Waketofc) 8-13-15-31 


N.V.VANKEES— Agreed to terms with Pot 
Sheridan, outfletder. on minor league con- 
tract and invited him tosprine training. invit- 
ed Dion James, outfielder, to spring tralMne. 

TEXAS— Aarred to terms with Bobby WHt 
piWiei-xmmreo.voor contract. Agreedtolerms 
wtth Weh Gossoge. pdeher, on minor leogue 
contract end Invited him to wing training. 

National Leagae 

ATLANTA— Agreed to term* with Mark 
Grant, Pitcher, on one-year contract 

CINCINNATI— Agreed to lerms with Mar- 
taro Dunam, second baseman, on one-vear 
contract. Signed Me Sanford and Luis Vas- 
auez, pitchers, and Reggie Sanders, outfield- 
er, to minor league contra c ts. 

HOUSTON— Agreedto four-year plover-de- 
velopment contract with Jackson. Texas 
Leogue. Agreed to terms with Jim Deshoies. 
pitcher, on one-year contract. 

N.Y. METS— Signed Anttionv Yeung and 
John Johnstone, pitchers, toone-voor contracts. 

SAN DIEGO— Agreed to terms wtth W as. 
Gordner. Pilcher, on one- roar contract 
Named Bob Day hood Ireiner. 


ST. LOUIS-Aareed to forms with Joe Mo- 
wane, pitcher, on o ne- roar contract. 

BASKETBALL 

National Basketball Association 

DALLAS— Activated Herb Williams, for- 
ward. tram inlureo ns). Released i tower 0 
Wright, forward. 

DENVER— Activated Orlando WoolrMoo), 
forward, (ram Injured list. 

NEW JE RSE Y— Put Sam Bowie, center. an 
Injured list. 

NEW YORK — Activated Eddie Lee Wilkins, 
forward, tram inlured list. Waived Stuart 
Grey, center. 

PHOENIX— Waived Kenny Battle, forward. 

HOCKEY 

Notional Hockey League 

NEW JERSEY— Recalled Neil Brody, cen- 
ter, from Utica. American Hockey League. 

WASHINGTON — Oblalned Paul Fenton, left 
wing, and John Kordlc. rtolri wing, from Toron- 
to for future censtderetlons. Traded Fenton to 
Catoary tor Ken Sabaurliu defenseman. 

COLLEGE 

ARKANSAS— Named Joe Pate assistant 
head football coach. 


CRICKET 


FOURTH TEST 
Apftraoa v». England 
Friday, to Aftdtldt, Australia 
Australia 1st bmlnas: VB-s 


SOCCER 


CAMPBELL CONFERENCE 
Norris OtvWoB 



w 

L 

T Pts GP GA 

Chicago 

32 

15 

4 

68 171 

133 

St Louis 

26 

15 

7 

59 T75 

H6 

Detroit 

22 

22 

5 

49 164 

172 

Minnesota 

H 

29 

8 

3ft 153 

179 

Taranto 

12 

22 

5 

29 142 

207 


SsirtN Dfrtsten 



Los Angeles 

2ft 

17 

5 

57 194 

154 

Calgary 

25 

t9 

5 

55 201 

160 

Edmonton 

23 

21 

3 

49 159 

151 

Vancouver 

19 

26 

4 

42 156 

1*4 

Winnipeg 

1ft 

27 

e 

40 1ft* 

TO 


JAWAHARLAL NEHRU GOLD CUP 
Ronmtta Z China 0 

(Find on Sunday: Romndo vs. Hutworv) 


TRANSACTIONS 


BASEBALL 
American League 
BALTIMORE— Named Roy Krasflt direc- 
tor of minor league administration. 

MINNESOTA— Agreed to terms with Nel- 
son Liriono, second baseman, on one-vear 
contract 


licralb^S^nbune — i 

iw i>9 inisv.wir»—nn. ni >.in 

NOW PRINTED IN 

New York and Tokyo 
For Same Day 
Delivery in Key Cities 

TO SUBSCRIBE, CALL US! 

In die U.S.: 1-800-882 2884 

(IN NEW YORK, GULL 212-752-3890) 

In Tokyo: (3) 3201 0205 


AT&T US ADirecV Service. 

"tfjur express connection id AIST service. 

Calling the Stales when you're overseas 
has newer been easier All you have to do is dial 
a number to be connected to an AT&T Operator in the 
US. You can use your AT&T Calling Card or call collect. 

A7GT usADirect Service Is available in over 
75 countries. Here are some of (hem. 


'AUSTRIA 

022-903-QTI 

BAHRAIN 

800-001 

•BELGIUM 

noon 

j | CZECHOSLOVAKIA 00-420-001 DI 

DEN HARK 

8001-0010 

•EGYPT 1 

02-359-0200 

•FNJUEJ 

9800-100-10 

(FRANCE 

i9*-oon 

'GAMMA 

001-199- 220-0010 

•GREECE 

00-800-1311 

'HUNGARY 

00*-36-Om 


•ITALY 

172-ion 

LBERIA 

707-797 

LUXEMBOURG 

o-soo-om 

•NETHERLANDS 

0B--O22-9111 

•NORWAY 

GSQ-12-tm 

•SWEDEN 

020-7S5-6T1 

•SWITZERLAND 

046-0543011 

UK. 

0800-89-0011 

W. GERMANY 

0130-0010 

ZIMBABWE 

no-899 



F« additional nSADirea access numbers or information about the service, 
°* 1 “■ When in us., call 1 800 87U0M Ext. 4l£ for 
your free UsADirea in fo rmal m n card. 

* Await second dial tone. 

1 PuWic phones require coin 
or card 

1 1n Cairo dial 356-0200 
easo/ro 



ATfiJ 

The right choice. 


U 


c 
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Sneaker Explosion 

M knrral 9? you want to 
AmerirSni , w ,? al s •"»* with 
Som^ 8 ’ 1? 5® you *^*5 wrong; 
kinds of sneakers. 


to-W J’ roble 7 1 driv “ home 

tome dramaikally when my 10- 

SSF^^wf 

Ja?«3fcis 

York sate record for Shor- 
jg™ on a Tract Team Before 

• My original goal was to obtain a 
yarstty letter. I needed one because 
at the time I was madly in love with 
Ann Weinberg, who would have 
wen the ideal woman except for 
one serious flaw; She was an excel- 
lent athlete. On an average after- 
noon she would win the state chim- 
in about nine sports, 
wc had the annual school 
awards assembly, various teams 
would troop on and off the audito- 
rium stage, but Ann would just 
remain up there, getting honored, 
until all you could see was a large, 
Ann-shaped mound of trophies. 

□ 

This caused painful feelings of 
inadequacy in me, a small chest- 
less. insecure male whose only rec- 
ognized high school athletic 
achievement was the time when, 
through an amazing physical effort. 
I managed to avoid ralphing direct- 
ly onto the shoes of the principal as 
he was throwing me out of a pep 
rally dance for attempting to sleep 
under the refreshments table. Un- 
fortunately this is not the kind of 
achievement for which you get a 
varsity letter. 

So in a desperation effort to im- 
press Ann. i joined the track team. 
This mc.uH i IlkI to go into the 
locker room with large hairy jocks 
v.ho appeared way loo old for high 
school. At the time 1 thought that 
they had simply matured faster than 
I had. but I now realize that they 
were actually 40-_vear-old guys who 
chose to remain in high school for on 

tru tuunlc of decades because they 
enjoyed snapping towels at guys like 
me. They are probably still there. 

1 was under the impression that 
all you had to do to obtain your 
varsity letter was spend a certain 
amount of time in the locker room, 
but it turned out that they had a 
picky rule under which you also 
hud to run or jump or hurl certain 
objects in an athletic manner. 


which in my case was out of the 
question, so I quit. 

But I was glad that my sou 
became interested in this character- 
building sport, until he announced 
that be needed new sneakers. This 
troubled me, because he already 
HAD new sneakers, which cost ap- 
proximately as much as an assault 
helicopter out are more technologi- 
cally advanced. They are the heavi- 
ly advertised sneakers that have lit- 
tle air pumps inside. This feature 

S ' les an important orthopedic 
l: It allows the manufacturer 
to jack the price way up. 

□ 

I Figured that high-powered 
sneakers like these would be fine 
for track, but both my wife and my 
son gently informed me that 1 am a 
total idiot. It turns out you don't 
RUN in pump sneakers. What you 
do, in pump sneakers, is pump your 
sneakers. For running, you need a 
completely DIFFERENT KIND 
of sneakers, for which you have to 
pay a completely different set of 
U. S. dollars. 

Not only that, but the sneaker 
jerson informed me that, de- 
j on the kind of naming my 
son was going to do. he might need 
SEVERAL RlNDS of sneakers. 
The salesperson’s tone of voice car- 
ried the clear implication that he 
was gang to call the Child Abuse 
Hot Line if I didn’t care enough, as 
a parent, to take out a second mort- 
gage so I could purchase sufficient 
sneakerage for my son. 

□ 

I have done a detailed scientific 
surveyor several other parents, and 
my current estimate is that sneak- 
ers now absorb 83 percent of the 
average U. S. family income. This 
has to stop. We need Congress to 
pass a law requiring the sneaker 
industry to return to the system we 
had when I was growing up, under 
which there was only one kind of 
sneakers, namely U. S. Keds, which 
were made from army surplus tents 
and which cost about $10, or 
roughly $1 per pound. 

This simple act would make our 
nation strong again. Slow, but 
strong. Probably your reaction is, 
“Dave, that’s an excellent idea, and 
ymi should receive, at minimum, the 

Nobel Prize." Thank you, but as an 
American, I am not in this because I 
seek fame and glory. All I seek, as an 
American, is a varsity letter. 

Knighi-Ridder Newspapers 


China’s Elite Retirement Park 


By Nicholas D. Kiistof 

New York Tima Service 

B euing — Behind 1 5-foot 
(5-meter )waHs in the center 
of the capital is a vast and lovely 
park railed Zhongnanhal which 
was once a playground of the 
emperors ana their concubines 
and which today doubles as the 
C ommunis t version of a Forbid- 
den Gty and the most exclusive 
retirement home in the world. 
Mao Zedong moved into a 
yuasty pavilion in Zhc 
ifli on the triumph of 


But the comforts 
are modest and 
some think it 
has bad spirits. 


Communist Revolution in 1949. 

Fvw ginca thm t Thraignanhai has 

been the headquarters of the 
Communist Party and Chinese 
government, as well as the home 
of high leaders. 

“It is the new Forbidden Gty," 
a Chinese woman said with a 
Laugh the other day. The original 
Forbidden City, the residence of 
the emperors, is next door and is 
now a public museum visited by 
thousands of people every day. 

ThftngMiihiii is thnmiaH in »■ 

crecy. The anra of mystery is 
magnified by the periodic rumors 
of the sybaritic way of life that is 
supposedly enjoyed on the other 
side of the wall. Because of their 
egalitarian language, Communist 
leaders are particularly vulnera- 
ble to charges of hypocrisy when 
they begin to ride m limousines 
and drunk from crystal glasses. 
Yet, as die Yugoslav dissident 
Milo van Djilas noted in a clastic 
1957 analysis. Communist gov- 
ernments tend to create their own 
privileged “new class" to replace 
the one swept aside: 

In China, resentment of the 
corruption and extravagance of 
this Communist “new class" 
helped prompt the democracy 
protests of 1989, and is a continu- 
ing source of popular indigna- 
tion. 

Yet a visit inside Zhoognanhai 
— in the more relaxed days of 
eariy 1989, when it was possible 
for a foreign reporter to offer a 


senior official a ride and then 
drive him through the gar* and 
drop him off inside — suggests 
that it is not nearly so spkndTd as 
many people thmk; Conversa- 
tions with Chinese who have 
worked or lived intide, or who 
have visited the homes of leaders 
there, also suggest that Zhong- 
nanhai is beautiful and comfort- 
able but that the leaders’ lives are 
not nearly so extravagant as those 
of top officials in many other 
countries. 

“If a foreigner’s home in Beij- 
ing ranks 7 on a scale of 10 for 
comfort and convenience, then 
the homes in Thongnnnimi rank 
about 3,” said a Chinese who 
lived briefly inside the com- 
pound. “It’s very spacious, but 
everything is old. You should see 
the kitchen: Sore it’s big, but 
there's nothing modem.’’ 

Another Chinese official re- 
called bis visit to a leader’s borne 
made Zhrnignanhai and said, 
‘Tfs nothing spatial, just a lot of 
sofas and a bit mane comfortable 
than average.” But be added with 
a laugh that be would gladly 
move mside. 

To be sure, the homes have 
excellent cooks, air-conditioning 
— which is banned for ordinary 
Chinese — and satellite televi- 
sion. During the eariy morning 
hours of June 4, 1989, as array 
troops were firing on pro^democ- 
racy demonstrators outside, the 
family of at Least one leader was 
to the television, watching 
as machine-gun fire rever- 
berated outside. 

Deng Xiaoping, China’s senior 
leader, fives outside Zhnngnan- 

bai, but his tircumstances suggest 
the oddities of the leadenrap’s 
comfort leveL Drag has a stable 
of vehicles, including a Mercedes- 
Benz 500 SEL and a bullet-proof 
Cadillac, but his home has hot 
water only briefly each morning 
and two evenings a week. 

After hearing all the fanfare 
about Zhongnanhal most visitors 
find on entering the main West- 
ern gate that the vista is almost 
disappointing. There are simply a 
series of dowdy red-brick and 
gray-brick buildings, with pleas- 
ant but not spectacular gardens 
and various maintenance men 
strolling around in old dothes. 

Security is relatively light, but 
appears to have been tightened 
since the 1989 crackdown. Chi- 



nese tourists are no longer admit- 
ted to Mao’s former residence. 

About a dozffl senior leaders 
live in Zhongnanhaii but the 
compound is no longa quite as 
exclusive as it used to be. In the 
Maoist period, virtually all top 
leaders lived inside except Lin 
Biao, the defense minister, and 
Jiang Qing, Mao’s estranged wife. 
These days, in contrast, more 
than half the highest leaders, in- 
cluding Deng, Prime Minister li 
Pleng, and Vice President Wang 
Zhen, live outskLe tire cooDoeponnd. 

Those who five buide most- 
ly along a narrow lane in the 
southwestern part of Zhongnan- 
hai — are predominantly retired 
leaden in their 70s or 80s. They 

Phwi Vim, the chairman 

of the Central Advisory Commifr- 
tiou; Wan Li, the head of tire 
leeislatme: Dor Yinechao. wid- 
ow of Prime Mimsla^uErilai;' 
Sang Renqumg, deputy bead of 
the Advisory Comtmssiaa; li 
Xiannian, the framer Trerideni; 
Wang Renzhi. die head of the 
propaganda department, and 
Wen Jiabao, the head of the par- 
ty’s General Office. 

Jiang 7emrn ) the Crammmist 
Party general secretary; moved 
into Zhongnanhal m tire fall of 
1989. a few months after taking 


office, but according to one offi- 
cial Ire turned ''down an offer to 
move into tire home of the ousted 
party leader, Zhao Ziyang. In- 
stead, the official says, Jiang has 
spent the equivalent of $80,000 
renovating a previously unoccu- 
pied home in tire compound for 
Iris own use. 

To add to the ordinariness of 
Zhoognanhai, some cooks and 
nurses five with tire leaders in 
their courtyard homes, and there 
is even a dormitory for young 
workers from tire Communist 
Parly general office. 

Some officials suggest thalit is 
best to live outskle Zhongnanhai 
because h has bad “fengsbu — 
a traditional Chinese belief that 
some locations are plagued by 
bad spirits and 31 fortune. Ger- 

♦ntnf y Thnngnjnhai tiM been the 

scene of . much plotting and 
scheming and tragedy over the 
last century. Chinese officials re- 
member that the Emperor 
Guangxu, who was ousted in a 
coup m 1898, was ccnfinedto an 
island in South Lake in Zhon*- 
nanh»i until he died, probably 
slain, a decade later. 

“It brings bad tack,” a midcar- 
eer Chinese official said “1 don’t 
know why any leader would want 
tofiveinZhoogunhaL" 


PEOPLE 



Recorded celebrity greetings, an- 
tographed piennes, movies and ra- 
dios are among Hollywood com- 
munity efforts to .'show enter- 
tainment industry support for IS. S. . 
troops in the Mkldfe ta3L Comedi- 
an Bob Hope end ; actors Ddta 
Btuke anil Gerald McRaney, a 
wife-husband reanv were the last 
. trig-name- UJ>. entertainers in the 
Golf before war-started Jan. ltir 
Many others want to go, but lbs 
Pentagon 'pot the morale visits, on 
htrii “Dwse were the last for 
new," said Amy Afler of USO 
headquarters in Washington. Un- 
able to cany goodwill in person, 
Hollywood is ragging in at home. 
ftoSla WiffiamvLce Greenwood 
■and Arnold Sdnraranegger have 
sent salutations, record companies 
have supplied music cassettes, - 
movie .companies have provided 
films and Tv netwoiks have donat- 
ed tapes of sports events. “The re- 
sponse is just splendid, just like 
Worid War and Korea and Viet- 
nam. We. are flooded with tapes, 
but we can handle them,” said 
Dorothy McAdams of the Los An- 
geles-based Armed Forces Radio 
and Television Service. 

□ 

Playwright Nd Simon, idling 
the Congressional Arts Caucus lun- 
cheon about the depressed state of 
the New York theater, took a rage 
from those carefully presented Pen- 
tagon briefings: “I would like to 
give you an official briefing of the . 
state of tire arts. I have some aerial 
photos to show you later on the 
theater in New irat and here in 
Washington so you can see the ex- 
tent of the damage. Over 50 percent 
of tire audience has fled, and Ted 
Koppel and CNN are claiming a 
complete victory in a matter of 
weeks. One of my plays is lost in 
Yonkervbut it hasn't been con- 
firmed. yeL" 

- .'.7- :. Q 

Andrew IJoyd Webber, creator 
of the tedino-musical, hasadvised 
the 700 guests invited to his Feb. 9 
wedding to Madeleine Gordon in 
Hampshire. England, to ignore tire 
war- "We feel we should not give in 
to the forces that have caused this- 
stiuation and that we should con- 
tinue with the part.” 

□ . 

Cood£ N ast executives, reversing 
an earlier decision to halt, all over- 
seas travel dux prevented editors 
From attending the Paris ooutme 


War 

; this weekend, are 


of - vogue, aim ~~~~ 

would not instruct Aon » go. 
Bernard H. User, Comte Nast s 
president, said. 

□ 

l The Gulf War has everyone a bit 

jumpy- This is a time when no one 
wants to receive an uorapeetd 


tor Onrin Hatch’s staff . 

a meeting to find a large, soled box > 
nSTtothe swains office. TU 


poutcauu UVU.L. --- 

andtbe office was evacuated. ATurr 
it was determined that the box con- 
tained no explosives, it was operad- 
It contained rolls and rolls of ttitet 
paper should have been deliv- 
ered to the senators’ gym across the 
hall 

□. 

Just when you thought Broad- 
my wonld never be to Mgr, 
comes the news that Joan Cw&as 
will star in “Private Lives" next 
season, hoping to repeal the sellout 
success she has had with the shew 
in London. The producers plan an 
October opening in San Franc isco 
with stints in Los Angeles, Miami 
and Houston before opening , on 
Broadway in the spring of 199— **' 

□ 

. Gregory Peck, Michael Dougbs 
and Chariton Heston showed up, 
with a lot of other movie types, for 
tire opening of tire Center for Mo- 
tion Picture Study in Beverly Hills, 
California. Run by the Academy of 
Motion Pictures Arts and Sciences, 
the group that gives out the Oscars, 
the center comprises a library and 
archives of movies and stills. Its 
.40,000 square feet are filled with 5 
milli on photographs, clippings on 
thousands of movies ana the peo- 
ple who made them, SJXX) scripts 
and more than 12,000 films. 

□ 

. Brin Henson, the eldest son of 
late Muppets creator Jim Henson, 
has been named president of the, 
television and film productior...- 1 
company his father rounded in 
1958. Jim Haisoo, who created a 
gallery of beloved cheatures such as 
Kenmt the Frog and Big Bird, died 
May 15 of pneumonia' at age 53. 
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PERSONALS 


THANK YOU SACKED FCART 
of lean and Si. Jude tar axrinuad 
help. MS 


MAILORDER 


SHEPLERS WESTERN WEAR 

CATALO&Workfi Ingest refection of 
G-wh. jeans haft, sorts, rtasses & 

uS Dll I 3169463780 or 
US ui r W0B3540W fa your free 
atdoq. Give operator code 366, 
or wr«: Shears, Dept. 266, PO. Ban 

m? widMa, ks arm usa. 


HEALTH/ MEDICAL 
SERVICES 


MAIE SEXUAL DYSFUNCTION am 
now be healed nrediariy. Confidenhd 
evduoioii by MO. speenat. Tet 212- 
734-3438 USA. 


BOOKS 


BKJISH BOOKSHOP, FRANKMtT 
afoi a twle mfedion of British / 
Aawncon boob (obo cMcbw'sl 
British touisf pub&ctalam. Mrf attar 
servn-Gerraany ody. 089-260492, 
Bomenstr 17, 6000 Fraikfurt/MI. 


FRIENDSHIP 


BIROPOWB THE COSMOPOUTAN 
ft* 


M mums A Mbtami ib e whim 
YOU era I n trod uce d (MMHXATQ.Y 
to TOP OASS PmohAEm amend 
the Globe. 

COSMOPOLITAN North-European 
oltro dh re widow of an fafl boei- 


M of' Betas 5T r ?l.it'Mb 
b (63 kg), 39 Yrt, Ud Drawn 
jra, ifto i eyet UH i ran a y Depw 
EanonZct. Refined moment phB, 
tapta, open rahdwt ran of 
rail , pq iri onota. t ra i l wi th y , 
Wd . hradfiiy ^ityto, oc mnMny 
amme. 


LEGAL SERVICES 


DIVORCE BY MAIL - no travel, very 
qucL. Referral Senniw, Krtas- 
>uhrv*nBM 120. tfl» Heetafccrg, 
Genrary. Tek 49 21 1 714950 


DOMMCAN DIVORCE S54Q 1972. 
Attorney. PO Bo* 66*23. Wmfen^on. 
PC 33015 USA. M^h reference. 


DOMESTIC 

POSITIONS 

WANTED 


ALBEMARLE BARCLAY 
The speciilw ^ena' lot Natmtes. 
H«is.*»xTvre, ouiierv Chauflcora. 
Maried Scant y Aron 

nd ml Sxis Scactana 
A3 suit inteiwurd end sarened 
to river wwr bvSvtduaf 
lotfaS.-mcTCs, huh CXvnees end 
In ■hr L r rv 

Coil: 071 493 2441 
21 Hens Plerr. Krrfi 

Landm SWTJfOEP 
ras «»«£« LX R r«D 


MOVING 


1992-NOW* 

^ interdean 

MTBMA1TONALIAOVHS 
FOR A RS ESTIMATE CA1L 


AMSTERDAM 

AIHBMS 

BAROBONA 


to takUBA a rartou raUoniMp 


your Ptow I nte rn ed ta ri ei in the 


*Art of Wradodos" Ffeem Wt 
3120-437358. Rue taft 3120- 
479948. RwUhick W. BragnuolM 

66, IlSafC Annteferara, * 

HOLLAND. Seven dim a week 
OCbOO-ZLOO hn. 


MIAN LADIES LOOKING FOR 

taenaha view mamaga. Detail front 
ICE BREAKBS, 545 Ordad Hd. 1303 
For EnR Shopanq Cenfro, Stagcnra 
TOW ?5r©45/733 46«W 

235 3780 Tot Mobyja 03248 8237 


FBN PAIS reach out and mote gtabd 
mendL For regaraUon ferae tend 
addns. age and ooaipahon la 
Global Hunan Sowce, Sax 1346, 
Y<xk Pb. 17405. USA 


EXCLUSIVE SHOES CUM in Genera 

tar wdect and renews bUrodudians. 
TeL -t-41 22 / 78W4JB. 


FRIENDSHIPS 


Workhuido find-dan 
Partncr-diip Agency 

OowEb 

PutiwMCnies 

GabH 



GndCandM 
Plane book 
Geraxxiy 

FraokfurlT. (0)69-239306 
My (m3 — 7 pjn. 


Heodofinur in Cunnaiy FnnUwt Untermoinkai 30 
T. 06241 '27450 or T. (O) 69-239306 FAX 06241/74354 


Tmrg is?, oi a r.-rcsss '"Zt'-r, early 33t 169, dm, rieganl, with long, blonde Ixr 
Erfoietffctaew! ^rwcnora.restfamMundi, 
no taci hsnesKTa, art a arsine end tender, femmuie bdy, wift doss and 
essi. m?riy ficara horsendng). mused, highly imagrotrue, onoami affedm 
a». tom j.\_w rfW. a man rf the wcrtA 0 happ y tr*rrage.'partne^hp I tstaly 
witfour at. wuna end irdeMndotf f. (01 69-2353)6 or T. (flj 6241 -27450 Genttony- 


GO 


Edith Brigitta 
F.^hrenkrcxj 


Sat n »_ iu a pahtnemw? throlch the 
,\T| S vs riON.1L P.UUXtEEHa'.tGKO' WITH 
,U£<. M_1 Tt TJ3SSON \L ASSISTANCE GnXMZ YOCA 

hiacowidisms. Call mi evemv dav iAiiO 
Sat/Sl si GERMANY. EuaNwaisniAaEii. 

D— K* 1 ' FttANKH"RT JIM MjUN. >"PK 

jWiut-vnu Tfel-: tOl «/ -O 1979. FaX (0) tfV 43 M « 


O YERY ENCHANTING GRACE KELLY TVPE, toun at 
lia, iCfr UCW UTt t.«n BUNS HAB.CBEN OB. SICaa 

EjTrt>rr tf! 3LSV1. 1 OM Si an .tiM kskul hxm win kmttve 

naoMun.uaiuiin urau. hl'.ttunglal ecbe to uvevtoi a 

r ck .vav cmml'iw. it to hb t-cr w 
mx£ UUL X •»*»» 0** ■ ® 


W-M 


fj t-^nAoduc&en, ^*| 

The dgcnct fur companionship anti marriage 
Mare M. Th. Kliv. CH-3001 BERiN/Neueugasse 45 
Td. 0941-31-22 21 12 

I Inc ii me III at inn nil request 
!\ch: rnmnlu-t'anada 
Swiss - worldwide - since 1956 


31 

S 

V 

49 

WLISSH5 32 

CADIZ 34 

COTE D'AZUR 33 

HtAMOUtr 49 

GENEVA 41 

UMTON 44 

34 

MAMCHKIHt 44 
39 

MOSCOW 7 
MUNCH 49 

PAHS 33 

ROME 39 

VKBUA 39 

TOMA 43 

WARSAW 48 

WASHINGTON 1 
ZURICH 41 


71 R9 93 24 
1] 9*112 12 
3] *52 31 11 
11540*1 
,_j1J 6*0*2 
421} 1705 91 
2} 72095*3 
56) *5*744 
93742121 
:6190) 2001 
22} 43*5 30 
81] 9*1 41 41 
11 *71 2450 
*1} 707201* 
6*2 004*9 

93*20 80 

14150 3* 
1139 5*9000 
IM 554 001 
444] 58 00 33 
222) 8*5 4706 
122] 635 27 4* 
703 >-7394801 
1) 945 04 00 


CMFN4M& ore COMPANY 


THE INlBtNAllONAL MOVBtS 

Head Offiat World Trade Cantor 
. Teh 31 (iq 45 2090 


MOVE Plm- FRANCE 
Desfaordes - PASS JOB 1-43432164 
DmoBort - NICE DK41062 M free) 
MOVE fha - NO RWAY 
Monrtrcm [471 2- 507070 
MOViPioe-BKlAND 


MOVE 


p{44) 81- 953 3636 

■ftoe-HOUAN} I 

l«man 01] 10- 437 2255 
MOVE Art- GESMANyJ 
I IMSJ411 06172- 483irad 

MOVt lltrt - BH.GMJ 


BELfflUM 

2rtiorJ3a 2-4222236 
MOVETW-OSIMAKK 
Adaraj45)31-JB7«0 
MOVE nn-SWHlBt 
HCungsha6raM6) 753- 894)0 
MOVE Nfas - SPAIN 
GR Stauffer P4 1-275 9W4 
MOVE n*% - SWTZSLAfffi 
Genera: Hand. (4 II 22 436685 
Zurich Wetofurer (41) 1- 272 1211 

THE ADDS VALUE M MOVMO 


HOMBHt P. Sra ol t rad tan moral, 
Imps* , an wnridwde. Gd Chor- 
feTcra(l) 42 51 IB 81 (neorOpertd 


ANNOUNCEMENTS 


TO OLR8EADBG 
VST1NGF80M 
THELLSA 

THE HT IS NOW 
AVAILABLE 84 MANY 
Ui. OTB ON DATE 
OF ISSUE 


Now 

New 


mgton D.C 


md < 

In lire Ui A, caU 
TOURS 
1 -BOO-882-2884 

In New Yerk , cufl 

(212) 752-3890 

or mi* 

liranuiuiu HeraU Trtaune 
850 Thrd Araaoe 
New York N.Y. 10022 
T(tae<Z7175 
fwu [212) «WI785 


ALCOHOUC5 ANONYMOUS Erdeh 
TetWft 
0320. 


INTERNATIONAL CLASSIFIED 


ANNOUNCEMENTS 


GSTAAD 

GOTEP A.G 04ffl4TAL CARPBS 
moved from Galerie Fronds to 
EXH0TION Ha* ReKfan CABANA 
Plean tofaphone 030/449 88 




AHtSlOatAT 

Vfadd you Be to became tei Artist- 
oend? Gamut Boon van der_ oilers 
hh Me to h^Bt bidefer. Vvy ok) nafa8- 
ity world-known name. Pleae wile to 
Boar 2813, LHX, Friedrich*. 15, 

6000 Frankfart/Mrai 

OFFSHOB BANK FOR SAIE 

Tax haven cow*y. Class A Seen*. 
Na taxes or fabHss. Bomer draw. 
No dbdoBure raaenmrato hnmedkUe 
iratafar. US SlojnL 

Cal (714)548-1656 Far (71^7234717 







BUSINESS SERVICES 

IMMIGRATION 

CANADA 

Lang esktafahed fagd firm 
Spedahed fa hnstor/fatoeB 
muagrraan to Canada 

CAMPBB1, COHBI 

(Seficitan) 

3500 de MarauietM Wed 

Sole 1802 

Vtonned, Grata hDZ 3C1 

Tet B141 937-9445 

Fam pl^ 937-2618 

2ND TRAVEL DOOJMENT5- 
anzENSHP 

ARSANGS) 94 90 DAYS 

Vt*d fa vno-frim waddrade travel 
Stable wtteern eowtay, Rents assured 
US S25JM0, payable only upon defemry 
otdoanrato 

ft* itfamman ttinlatil: 

. SAGE S CO. 16 ConnardU SL 

Site 129, tandra EnefandW 2AG 
or by Fax at; 44 71 724 3766, 


SECURITY AND 
SURVEILLANCE 

PRIVATE DETECTIVE U & based 
Woridwde & Load camedraB. 
Wbnn IcncafF 21554M060 

FINANCIAL SERVICES 


R41L NETWORK cerapraed of baMen, 

u tt w rayi, ut ewwUMi rad adw 
wamn ed pre*raanah taming ip 
Bfltrwwona mngpraom, 
No hwU fera required My ta»wi- 
fdga Mf —n and axe* Reett 
fat your penraol Kenario to USA 
[21^20*5819. 


FINANCIAL SERVICES 



rbiI 



REAL ESTATE 

FOR SALE 

PBENCH PBOVINCES 



FOR SAUL LdOON 
&Sra?awS, Jtt 

wxune anrao j x a m» raawn vran 
coring area, had bafroam, dceet 
spam Contact Bdrad Phone or Ira 
(604)922-7635 in Vceioouw, Canada 

ITALY 


MONACO 

PRffO’AUIY OF MONACO 

FOR TW SALE, PURCHASE, RENTAL 
MANAGEMENT or HSli&NCE of 
REAL E5IATE FROPERIY 

■to* 

AGEDI 

Rndeetd BB Comawdal 

7 and 9, Bd des Mates 

MC 98000 MONACO 

Tet (33P3JM6J0Q . Tefal 479 417 MC 
Ft* (33) 93 50 19 42 

NEW ZEALAND 




HBGHT OF MONTMARTRE 2 ram, 
VMM aa Porn, M comforts. 66i floor, 

HFL R JMJDOA T«l (1| 42 S5 «6 IB 

SPAIN 

i 1 !/! vj 


YOl* SKOND RE5H»KZ 

Bsaiafu! aparteents near Geneva or 
fa mart mat. raoronubly priced. 

GLOBE.flAK &plOK5 Lowm, 
Sratzerlaid Foe 41-21-7112370. 

REAL ESTATE 

TO RENT/SHARE 

GREAT BRITAIN 

teiTAli, LONG/ SHORT. TERM. 
Qwity wrrahed fleto eaNrol London. 

aRar 1- 



REAL ESTATE 
TO RENT/SHARE 


EMPLOYMENT 


PARIS AREA FURNISHED 


74 CHAMPS ELY5K5 

LECUUUDGE 


FOR 1 WSCORMOftE 
hfatdw*dA2«r3raM 
tnrtiwto. RJULY EQIHPPS) 
MNBMAIE RESBtVAllQNS 
Tel: (1)43 59 *7 97 




|^*Ti7v / TTWUn m*'' 

OENEYA BfQANT 2 ROOM RAT 

njrfishoJ etiaai. crafcuL ouiit. sap- 

»sn58ASSk. nk&ffi) 


iguana 


EXEOJTTVES AVAILABLE 


■ e- yit * :l.s •. ■ .-ci 1 1 f 




ILi.. 

KMARXAME OOMFUTB FRO hoe 

!NG r POSHKN 1, (or EMPLOYMmT 
AGB4T to find me rah opoMtei 
Gal Hafland +31 1806 21791 



DUERNAIIONAL HOUSE hi Mb 

Director of Slwfas far aR pedaaogiad 
«qah of tchoaf * work raft Trench 
training Mracgn & eraalim Re- 



EL5. Graop fcimial i onai Hern Fora, 
neb e ra enraad bgbh teadar » 
nw tee po ara cMer on coapony 
pranau, Retarmnlic RSA tepnOKL 
BtpatancB aufawtoous Ioann n- 
afean matotab, Franck HtndwnOea 

fate, W fa Emsifiw Umbrage 
Serweei, 25 Bd 
Pora. 


EDUCATIONAL 
POSITIONS WANTED 



■famcUior prohnSoad 1 
ccctacnr. Ftn 145084794 


ttnpo u ra wperietKO, avtdMe fa 
- ■ or untwlwib. Teh Marfa P). 


DOMESTIC 

POSITIONS AVAILABLE 


WHN HOUSBCEEFBt/Goemden, 
v*a *0 fan from Norte. 
BtafaWtaSra. Driver Ecnet. hm/ 
Ptato fa A ffayoi, IMe Ca’Cranda 
&. 20162 toWfafe 


2 AU PASS 



York WfSr 2546 
. NY11710 USA. 
10am to 6pn EST. 


nrancnr 

POSITIONS AVAILABLE 


aumk 

raqufad fa a waja to ded youna - w- 
ecuEve ha w lield in North Germany. 
Dudes vril only iwfate loaUng mr 
our chiUrat. twin/ one yet* old. Preyi- 
aai aqarienat wouM be at ahafan 
hnraw, not nalid. tosmaraJion it 
ocunJcra rath age and ettperiaack 
MnaBand dMngfecme eat be toa- 
ftL AppEatao ni rail CV wid aerent 
1 gnMt to Bn 2819. LKT„ Frtad- 
v 116000 FfaikfaVMni 


EMPLOYMENT 


DLMHESTIC 
POSITIWiS WANTED 


fatAAnne* Couple experienced 
in m tipedi foodFwne seebng 
dtaf/houietoeMr sluakar) d esMe 
n. m raloafa. Cal 
or (804)9799772 USA 


Pfa naict ewefcal cookrEm btatar 


MoSw lafab service^ drirar, far 
far offit nae Edafa afapamfait 
oomwfaSoni (newty redm). fcdbfe 
Inn aacmfag to needs. Snow 
Kf* mnd + wet pnrmd. 

C», photo* salary re ttu ie m i ta 
phur. Servian 32 bd Ftantn 


Send . 
to Babur 
75116 Paris. 


73 rue de rEmngfk, 75018 Paris. 


SBXMG EXFBHB4CEI NANNY, fae- 
h poAkn in Fn 80i Need 3 yean 
inmvm ®d nfnvpiii. 


BOtOElK AU Ml 

Adults, hum rafaeme phone and 

photo PO Bat 2271 Aim, R 33243 


DOMESHC 
POSITIONS WANTED 


FRENCH MAITS D, 44. ftwt b^fah 
& Wfan. 16 yran tign daa experi- 
aojm n otorious ty coow a* diet 
9 ew*d on ta^pil & mart hnmrious 
radto Jtmnrd onprivale pfara (S 3 , 
G 4 L used to Um lou 


dwga of domestic offdn 

cfllerenr properfen. h Mordi 
wjddtade tangtorm fating 


For b 


e* 4 dnlengs rath i__, 
iraa imu i u i, Tel Pont 1- 


VtVAQOUS YOUNG AMB0CAN 


1991 cn par , ... 

The Hagm or London arm with wen 
fatoy who dom not nend my 3 year 
oW son a atfitand f&jmtto Be- 
matey eduataan ma^or with cMd 
deratapmenr comakation. Phase 
rate: Mia Whig. S330 -E Bdoones 
Drive. Atrtm. T«mb 75731 U5A 


AXnST/ACBBS S«5 FQ51H0M fa 

^■r in 
Ml 



TWnf Arante. 


tone, bicelant rafa 
Son 5252 , LHJ-ffiO 
Kfaaw.NY to 


HOUSEMAN. 40, etahofc trata am- 

hon n Ron*. 6 yen experience New 

(fan. 5 doys/weet Liraiq. Kesponta 
hta. Some Wan. AO raudame papen 
ui orde r. RetenoK Co* Andrew 




INGUSH HAINES * MOTHERS’ 
HEPS. Al rioFF IokywoWy tesr- 
wiid M dotsiea entu Emf- 
feet tom at bumts. Uk Soeraed 21 
yra. AG04CY, 53 Chech Rd, 
Have, Sussex, UK TatMa 71VQ6 
H0Q17T 161 6 fax [4031 7w ^. 


BUTUB 



AOMNSreATOR/houMhaid 

/PA Brfth Raoed, 31 tarti 
■inti experience, pleceont 


m teeta rtermt im paritan. 
to refa td ed and travel Good 
{be V Fiwch. Tet Pan (1) 


room 64 Peter. 


0BWIAN HpUBnBLZI yean aid 

|«eb . pMrtan m BrMt hootehaid, 
dAfan vhIomcl Wes* to ea fcra e u 
hv bmdedge at the Km 
*ee cantata hrAtoi From My 
91 or ber/Ptera hby B« 2M& 
LRT^92gl NeuBy gSk. Franta. 


BiHCi Mfif KAPOKS 

■ and Bob y Nunw fer Ml jobs fan 
OeeuKMoi & Pennoned Nmy 

fad)71 -5894966. tic. UC SEBBIfi. 


WSTMMSTBt HUQmMmmm 

|hM 4dw rad nperienjed stoffl 
avdtobie fa overran no efara. We 

dtaolsonfQ^72 340152. 


yaor 


BHGUS4 AUFMVMOTHBS HBP, 

123, draw, ratt, nOng & abb, 
emjfat r rdnm' dhUoara, neb 


AU PADMUMMBf >91. Ltp evien t e d 

)7y«r dd dem parijan in Ftvk- 
Has iwiBXrt a faiv exeehrt refer- 


HBIOI MALE SniBBfr, 2% leefaau 
par poshan USA; Gtetoa 1 r OR 
WnTOTB 9 Caude. fSj8445577'2 

AUTOMOBILES 

NEWFBKABMO 

ady 500 Uomtera rad 

•89 7ESTAROSA 

with 9JOO Irifiraeton. 
famwiictat dnimy. Far ootaact In 
Srabnfcnf 4W1/281.1206. 

19R0 MBKBS 300SD U 4 door 
rawftty faoira ettorior, S9M§ aim. 
flrfeu aanttaattew fires, Goratato 
wMi bata Fiendi & US hcad^fto 
Ideal far export to U5. Model. not 
ratetrteh pi Franoe. GAfbnian'.s 
nofai Mi oar meets GiAfanvcn speo- 
ikdions. Freed fa godr mk Taft 
Pam 1-47518120 rdternobra cdy. 1 

PORSCHE CAUSA 4 8H) Model 
year 1989. For newiafa sale. US 
tpeaficaiiotB, looted in Prance. Vm- 
fay pfata avuUta. 9000 ajH 
raba, HI exaJmt candrion- OngireV 
warranty. fTSOOBOQ. Mue r caL rax 
USA (1)401 WoH. 

WW * US® TOW TWOS, Crate* 
Tracks & Trade Parti fa Export Tet 
201-28*3885 or Fat 201-298*157. 




AUTOSTAX FREE 

new TAX-flBE used 

Roaoe Raver + Chevrakd + eric. 
Meroedet + BMW + Aufi + etc 
CbcBac + Jeqs + Jagetr + fat, 
Sama day regericrioa pcaubie 
renevrohfa vp to 5 yean 

„ kzkovtts 

OcrkfenUroM 35. CH-8Q27 Zoddi 

Tet m/m 76 10l Tefero 815915,. 

Fa« 01/202 76 30 

AIK INORUnMDE TAX RK CARS. 

Export + deppfag + iMjtnukn-AI 
new & toed can. Free racSa. ATK NV, 
Am- an* 22, 2000 Afawera, Befaran. 
Tfa 323 / 2311653. Te& 3lm 
Fan 323 7 231641* AIK. unci 1959. 

TRASCO butene. Tax free new and 
toed Aud, BMW, Meneide^ Porsche. 
Vtafcwraa Mtaa. Storfaxem » 
2820 ffiemen 77, Gwnm. Tbc 
246624. Fax:. tft21/6U2U. Tet 
RB4217633044. 

EURO + U5-A. SKGnCASKMS Tax 
lira can ffA /DOT cotweniutii, dip- 

H 31703559245 Fx 35W5 TTx 33230 

HA5CO BHBW» Martxdes + And 
Armored con & flretdwi tmousms 
(ram stodt, Sefaduieu 38, D-282D 
Bremen 77 Germooy, TLc 246624. Fa* 
(0(421/633201 M 1^421/633044. 

BOATS/YACHTS 

BOATMMBU5 35 DC 
FLYBBfiXSE-90 

Far 1181. For man infamafiort . 

Tat +46-HL590B73 
or +4692M33 K ' 

Ftra +46-92032228 



LOW COST FUGHTS 


WOKDIMDE jdtoduied tfapnfaa d 
die brant iw dricoteta economy 
ttafac. Gedt axxb padfate.' 7eb 
lfaini*8?BfnW«»2582 


LOW COST FUGHTS 


Om Way 

. FI 255 

Rauod Trip 
F2510 

FI 970 

F3935 

- FI 695 

F3300 

FI 140 

mm 

F2280 

F4320 

F3110 

F5775 

F495D 

FB555 

F4240 

FB32S 

F495 

- F6W 


ACCESS VOYAGE5 


New York - 
Ln Anodes 
Mfato 
Montand 
Vaxxmw 
fSodsiaMR 
Aubnfai 

Japai 

London 

and i 

DiicoiMl an 1st * bainen dim 
ftUtasofatttowoc Bi oofan s 
Keandiam may apply 

T* (1] 40.13X002 * 42JJ.46.94 
Fra 45 0*83 35 
Onto Pfaiw-Iraoot 75001 Ptarh 
Metao- HKChcdttal Lee Hdtoe 

pjc. TTS-lll^md dee 

. • ACCTSJ M LYONS 
T our Cre iit lyoonata 129 rue Sertari 
69KB Lyons. Tetjl 6) 78 636777 

Book now by pbara wMi eradB emd 


BAIT BIGHTS AT LOWEST FARB to 

S nxaar KXln Amcrravr mwi carport, 

fas P3-D47 0*4751. 


HOTELS 


FRANCE 


H OTEL V IA TQSCAfC - PARIS, 


FOR SALE A WANTED 


IMMEDIA1E CAM PAYMB4T fa 
nvoilaU autognmhs of Aneria 
Presidents, QratU. Emteta, Freod, 
Beettiawn phn IQtTs of adien. Mafa 
□nlodions soudl Bivob Cjm Aon. 
305 £ 2«i^TNY. NY TOOTOL 
Ba942ri,fi»Pf a 68 38305. 


TUXHW SUIS, SHUTS, BOW TES 

second bond, ramr com efl dara 
Brater thm new. Reosoniily priced. 
FOB Holland Poo 31 13 36 14 50cr 
Tab 31 13 35798* 


ARTS 


«QUS JAPANESE BUYS 

«Mt CASH loditag to buy French 
bnpresnaiHt & other nnporhed pranSogs 

WMBXATEY 

Sendol nfamedon 
ralh photos & prices fa 

127 E SHisTw NY 10022 USA 
Ms nor 212-360-1747 



b brohrc. Abo contompp- 

aOMSi* Fram 


bSn Ftot 


PLYMHANS, legiqn- 
Ten go^tond on W2 from' 29 fauiy 

1991. 071 97B2OT^ 


CXMXECTORS 


Odd medefcn. wdt certfado of 

CA^PxxVy 


18 OW. Lhed. 
NwWtk-Ttfcf 


GOING ONCE, 
TWICE, SOLDO!. 

INTERNATIONAL 

ART 

EXMBITIONS 
AUCTION SALES 1 
COUECTOR'S 
GUIDE 

IN SATURDAY'S 

INTERNATIONAL 
H8ZALD TRIBUNE 
" TODAY 
PAG€ 8 


COLLEGES A 
UNIVERSmES W 


EX1BMAL DEGREES BACHBORS. 
MACTBB, DOCIQKATE PUTS LAW, 
Oredl writ & Be experience. No 
jradmey. Besrn fvofatuion. La SaRe 
.i fatdewB®, Loonitro 
Phone SH6240932 

Fra 3046248931 

FARM LMy SHTY d espra. mtoj 
rart, to * opafaiec eapjurance. For 
ntmmanjh etaxrncAan forward re- 
SSf S? ftrafic Southern Umeraly, 


Page 19 
FOR MORE 
CLASSIFIBIS 


Mokqoe 

•SESEJSS?® 


drat or tong taunjua e tta . 

Tral a !S£« F'ESJUS* ** 

Rm. ANGQJV fl t s a iie 
Tck m-49M Wo Fk OTMBMiB 





fTOPMAIHmnYNiJBSES 

Loa *» Jei; 71-323 33 » 
ItoraeK 

S™*** TeL: J 735 84 62 - 
J** r Td -‘ I'WKWT? 
l^teporatoi fc» boot » 

re P”M0n ai Bofaai mtw. -- * 

Ntaray-WSdSeprlwO 

duetto awn 


fi 


CHECK THE IHT 

weekly classified set 

C0H ALL YOUR SERVICE : 

Inside Pages 

• 3’JVn<?Sb Mtisscqe C«r,Vr 

■ o n ng O-ji, Wedneiday s ; ' r ” vr ^- 

: r ^ ays: 
R— Fst^.e MarK.:-fp: 0C A Fridays, 

Saiurdcys ^'^’ ' 1LC,I °' Educate 

Page 

• Sftcre!ar: c l Positions, Tuesday, 

- Auto-noode Marker, Wednesday,- 

• -.o-ocyi ard ircvs! Fridays ; 

• Frufnrfjn p 5 , Saturdays. 


O 

































